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THE MONEY MARKET. 


Tue railway strike has caused delay to mails, and necessi- 
tated the holding of slightly larger floating balances, 
though it may be doubted if its effects would have pro- 
duced the degree of tightness which has been felt in the 
market during the week but for the already small margin 
of funds upon which it was working, as shown by the 
previous week’s Bank return. The current week's figures 
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suggest a certain liberation of money to assist the market. 
Short loans have commanded up to 3 per cent. at times, 
and 2} per cent. has been a common rate. The tightness 
of money, the uncertainties, and the evidence of an increas- 
ing supply of commercial paper have all contributed to 
firmer conditions in the discount market, and fine three 
months’ bills are 374-3} per cent. April Treasury bills, 
for which payment had to be made in the course of the 
week, changed hands at 33 per cent.—practically the 
allotment rate—and such sales naturally influenced the 
allotment rate for next week's bills. 
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The Bank return showed only a small decline in 
the circulation, in contrast with the currency notes, 
and there was a trifling addition to the bullion 
stock, the reserve being £19,600 higher. There 
was an addition of a round million to Government 
securities, and Other securities were £1,832,800 
higher, as the result of which market resources were in- 
creased, and Private deposits stood £ 3,134,900 higher, 
and the ratio of Reserve was 0.4 lower at 17.9 per cent., 
owing to the expansion of liabilities. The rise in Other 
securities is not a result of money market borrowing, 
and the fact that Government securities should also have 
risen when taxes are flowing in suggests that special 
influences may have been at work to produce the move- 
ments, with their corollary of large market balances. There 
was a further decline in currency notes outstanding in 
the return for the week ended January 23rd. The reduc- 
tion amounted to £3,073,600, bringing the amount out- 
standing down to £278,913,500, which includes 
41,423,600 for notes called in, but not yet cancelled. The 
fiduciary issue is £,228,039,g00, or £20,151,000 below the 
maximum. 
THE STOCK MARKETS. 

Until the announcement of the composition of the new 
Labour Cabinet business on the Stock Exchange was 
almost stagnant, but thereafter business became very 
brisk. Buying orders poured in from the public, who had 
been holding their hand, and the change in tone revealed 
an unexpectedly large bear account. Gilt-edged stocks 
have moved up, and the railway strike appears to have 
had absolutely no effect upon the home railway section, 
where prices are all substantially higher on the week. The 
gamble in German and Prussian has _ subsided, but 
Brazilian and some other foreign Government bonds ad- 
vanced. Industrials as a whole have been quiet, but where 
a bear account exists there has been a sharp rise in prices. 
Rubber and oil shares are better, while the Kaffir market 
has been supported by buying from the Cape. 


THE COMMODITY MARKETS. 


The railway strike is making its effect felt in British 
industrial centres. At Cardiff there is much disorganisa- 
tion, and little business has been transacted ; prices have 
not been raised. In the pig-iron market there is little 
change in quotations; the most serious consideration is a 

ible interruption of fuel supply to blast furnaces. 

prospects for steel are fairly good In Sheffield our 
correspondent points out that the strike is disorganising 
local industry. Tin again moved upward, while copper 
was firm and in good demand. The hide market is 
firmer all round, owing to transport difficulties. Wheat 
has been in demand and prices have hardened. The 
sugar market is rather quiet, but tea is in demand. 
The tone of the cotton market has been more hopeful. 
Conditions in the wool trade are mainly concerned with the 
raw material; in recent sales it is found that wool has 
lost none of its strength since the close of the December 
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auctions. Jute is easier. Business done in rubber ae 
only moderate, but prices showed no change. 


FOREIGN EXCHANGES. 
ALTHOUGH this week conditions in the foreign exchano, 
market have been somewhat less feverish, confidence ;,. 
mains shaken, and there is a continued tendency {, 
foreign balances to slip away to New York. From §4., 4 
on the 18th the dollar rate fell away sharply as the resy. 
of the strike to as low as $4.20} on Monday, but thy 
announcement of the new Government brought an im. 
provement up to $4.23} on Tuesday. Since then ther 
have been fluctuations, roughly, between the above limits 
with a rather bearish tendency from the other side, an 
the rate appeared rather weak with yesterday morning’ s 
quotation of $4.22}. Forward quotations have narrowed 
again slightly to § cent per month above spot. Up to 
now the Paris rate has reflected no very great confidenc: 
in the Government’s proposed financial measures, but {o, 
the time being at least the actual collapse appears to have 
been stayed. It will be interesting to see next week the 
effect of the new Bourse regulations just announced. Op 
the 18th the rate closed at 92.95, but on the 21st it was 
again at one time up to 96.70. After this there was , 
spasmodic recovery down to 91.90 on Wednesday, but , 
further reaction has taken place, and the rate of 94 quoted 
yesterday morning showed no signs of immediate 
recovery. Brussels has moved more or less in sympathy, 
being quoted yesterday at 1043, as compared with 10: 
a week ago. The lira has again remained remarkab\ 
steady as compared with sterling, showing hardly anv 
deviation during the week from the rate of 97}, although 
yesterday morning it was slightly below that figure. 
Among neutral exchanges, Amsterdam moved down 
at the beginning of the period from 11.41 to rather 


under 11.40, and yesterday was quoted at 11.39}. 
So far, the increase in the Dutch bank rate 
has had no effect on the quotation. Switzerland 


has moved from 24.51 to 24.474, and Madrid from 33.3! 
to 33.294, after closing on Tuesday as low as 33.19. The 
Scandinavian centres, however, have moved in our favour, 
Stockholm from 16.284 to 16.324, Christiania from 209.95 
to 30.654, and Copenhagen, where the strain of keeping 
the rate at its recent level appears to have been too great, 
has jumped from 24.46 to 26.00}. In Central Europe, 
Berlin shows no change at 18 billions, but Vienna, {ollow- 
ing the dollar, after having moved against us down to 
297,500, stands at 302,000, as compared with 303,000 4 
week ago. Prague has dropped from 146 to 145}, an¢ 
Bucharest from 860 to 850. In the East, the rupee at 
Is 5 9-32d is about 1-32d dearer, but the yen has depre- 
ciated sharply from 2s 1 27-32d to 2s 14d. The silver 
market has been very quiet, with some demand _ from 
China. Both Hongkong and Shanghai have moved 
against us. In South America, Rio has appreciated 
3d to 6}d, but Buenos Ayres has fallen away slightly (0 
42d. Monte Video is }d dearer at 453d, while Valparais®, 
after being cheaper, stands at 41.10 pesos, the same 4 
last week. 
NATIONAL ACCOUNTS. 

The following table shows the national income and ex 

penditure during the week ended January 19th :— 


(000's omitted.) £ 

EXpgnDiTURe. & | REcEIPTsS, 617 

Supply Services ...........0s006 8,910 | From Revenue........esssseese* a 
Interest, &c., on Debt .......... 668 
a vee 250 
shebsshedstiontcucesens 3,533 
Increase in balances .......... 2A 

Reduction of Debt ............ 11,582 jee 

25,177 | 251m 


Revenue for the week ending January 19th was slighth 
lower than last year at £25,176,400, against £/25,362,7° 
Customs produced only £861,000, against £'1,864,0 
while Excise was slightly higher at 48,684,000, against 
£8,319,000. Special Receipts yielded £1,001,4% 
ainst nil, but Property and Income-tax was lower “ 
8,266,000, and Super-tax £2,090,000, against. ; 
combined total of £11,247,000 for the corresponding 
period. The week’s operations reduced the National Debt 
by £11,582,000, and caused the following changes :— 
(000’s omitted.) P 
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eee 
The floating debt was reduced by £11,780,000 to 


£835.915)50- 
zg FInaNclaL Year, 1923-24 (April 1 to January 19, 1924). 
£ 


£ 
_. 628,042,166 | Raised by Revenue .. 592,237,783 
|Net Borrowings...... 32,291,375 
Decrease in Balances 3,513,008 


as ies 628,042,166; Total .......... 628,042,166 


Estimates for Year 1923-24. 


£ 
i diture 801,013,600| Ordinary Receipts .. 
criss Expenditure. 15,603,000| Special Receipts... 


Total eeseeeseee 816,616,000 Total @eeeeveveee 


Total Expenditure 





£ 
778,500,000 
40,000,000 


818,500,000 
1,884,000 








Surplus ......0. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
canies :—Midland Bank, Barclays Bank, Westminster 
Rank, Manchester and Liverpool District Banking Com- 
pany, Ionian Bank, National Discount Company, Pro- 
vincial Bank of Ireland, Australian Pastoral Company, 
and E. W. Tarry and Co. The speeches of the Joint 
Stock Bank chairmen are dealt with under ‘* Notes of the 
Week.’ At the Ionian Bank meeting, Sir John Stavridi 
ctiticised strongly the revolutionary Government’s taxa- 
tion policy. At the Australian Pastoral meeting, Mr 
Francis A. Keating forecast a shortage of wool in 1924. 
Sir |. F. Flannery at the meeting of E. W. Tarry and Co. 
protested strongly against the tax on turnover in South 
Mica. At the Provincial Bank of Ireland meeting Mr 
Richard D. Trotter announced improved conditions in 
lreland. 





MONTHLY 1RADE SUPPLEMENT. 


We publish this week our Monthly Supplement, in which will ! 


be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade 
price movements, currency, and production of the leading 
commercial countries of the world. Its contents include a 
statistical article, by Sir Henry Rew, on the position of agricul: 
ture, and a review of some aspects of Russia’s foreign trade. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 


——————————EE 


LABOUR TAKES THE HELM. 


POLITICAL history has been made this week, and made, for 
once In a way, precisely according to general expectation. 
On Monday night the Labour Party’s ‘‘ no confidence ”’ 
amendment to the Address was passed by a majority of 
72, On Tuesday Mr Baldwin’s Government resigried, 
and Mr Ramsay MacDonald, accepting the King’s invita- 
arcad to form a Labour Government, became Prime 
Minister of Great Britain. The closing scene in the House 
0! Commons savoured of anti-climax, for all sense of uncer- 
‘ainty had been banished after Mr Asquith had re-stated the 
Liberal position last week. Up to the last moment the most 
violent of anti-Labour enthusiasts professed to believe that 
Bal Praag squad of Liberals would vote with Mr 
Liberal i > in fact, the figure of ten to which this 
eter oe iment dwindled, was as large as any un- 
yrren a oe expected. The remainder entered the 
English PA ¥ almost toa man. So for the first time in 
fact rN ya Socialist Government takes office. The 
pe *% si Will only be associated with office in so 
views of the coe programme does not outrage the 
the best orice two Parties, provides the country with 

Possible safeguard against wild experiment, but 


it , 
ot legit Prive Mr MacDonald and his colleagues 


| Sorts, which 
to Office in the 


pride in the unprecedented success of their 
have brought a new Party from obscurity 
course of seventeen years. 





The final day of debate, which did not rise to the level 
set in the previous week, was chiefly remarkable for the 
farewell speech of the outgoing Premier, who, after some 
good-humoured banter at the expense of his opponents, 
proceeded to develop an economic theory so amazing that 
we rub our eyes and wonder if for once the faithful 
Hansard can be inaccurate. The doctrine which Mr 
Baldwin enunciated amounts to this, that the ‘‘ effort’ to 
export enough to buy our food and raw materials and 
such manufactured goods as we import, and also to 
meet the interest on our debt to America is too great a 
strain on the country, and that, therefore, we should 
seriously consider whether it is not desirable to restrict 
our exports. But, lest we should run any risk of mis- 
representing Mr Baldwin, we quote the salient passage 
in extenso :— 

We have in this country to pay not only for food and raw 

material, but also for a large quantity of manufactured goods, 
while we export our manufactured goods, and over and above all 
that we have now to find some £ 30,000,000 or more a year in 
payment of our debt interest to America, which has to be found 
out of increased exports. That is putting a tremendous strain on 
the country. The question has come into my mind, whether it 
may not be possible that the effort to provide this mass of exports 
at the present day may not be beyond our strength as an 
industrial nation, and may not lead to the forcing out of exports 
at prices which cannot pay either the manufacturer or the work- 
ing man. If it be true that we are getting to that state, it makes 
it all the more necessary to examine most carefully whether we are 
not entering on an economic stage where certain restriction of 
exports is necessary, both for the exchanges and for the welfare 
of this country. I think that is a field which is very well worth 
the investigation of all those who devote expert attention to it. 
(Hon. Members: ‘“ Imports! ’’) No, exports. I hope hon. mem- 
bers will not jump to the conclusion that I am trying to trick them 
in any way. I do want them to realise that this is a point 
of substance, and anyone who may be called to great office will 
have to deal with these matters. This is a position, the House 
must remember, that has never occurred before. We are in the 
same position the Germans would be forced into if they had 
refused normal work. It is going to be an extraordinarily diffi- 
cult question for all the industrial countries of the world. 
No wonder bewildered M.P.s called out ‘‘imports.’’ If 
Mr Baldwin had said ‘‘ imports,”’ he would merely have 
been repeating the protectionist fallacy of which we heard 
so much during the General Election. But the advocacy 
of a restriction of exports and a curtailment of inter- 
national trade as a cure for the ills of industrial nations 
in general and Britain in particular causes the wildest 
of protectionist theories to fade into insignificance. Mr 
Baldwin may, in fact, be likened to a doctor who says to 
his patient : ‘‘ You must not breathe more than you can 
help. It puts too much strain upon your lungs.” There 
are those who fear that Mr MacDonald and his colleagues 
will upset the country by the production of false economic 
doctrines. They will be hard put to it to find any doc- 
trine more astounding than that which the retiring 
Premier has mooted. Incidentally, we fail to find any 
meaning in the penultimate sentence quoted above. At 
that we will leave Mr Baldwin, hoping that perhaps some 
explanation may be forthcoming that will throw illumina- 
tion upon an otherwise unintelligible pronouncement. 

Meanwhile the new Government has been promptly 
formed, and has got into harness at once. In his selection of 
Ministers Mr MacDonald, while making only one surprise 
appointment, has shown considerable sagacity. He has, 
in fact, scored an initial success with the announcement 
of his Cabinet, the judicious mixture of the intelligentsia 
with the Trade Union element—even the Clyde section 1s 
represented—has satisfied his party, while the infusion, 
into a mainly untried Cabinet, of men of varied experience 
and high standing, such as Lord Chelmsford, Lord Hal- 
dane, Lord Parmoor, and Sir Sidney Olivier, has gone 
some way towards restoring the confidence of the more 
timorous sections of the public. Additional interest is 
added to the Ministry (though not to the Cabinet) by 
the inclusion, for the first time in British history, of a 
woman—a distinction for which Miss Bondfield, though 
a new member of Parliament, is well qualified by work 
and experience outside. The net result of Mr 
MacDonald’s work is a Ministry which is not lacking 
in brains, distinction, or weight, and is one to 
which the country as a whole is prepared to 
give a fair chance. Among the indications which 
support that view is the recovery of the security 
markets. Visibly impressed by the composition ef 
the Cabinet, steadied by the rebukes to scaremongers 
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“uttered by leading bankers, and assisted by the need of 


‘* bears’’ to cover, the Stock Exchange has enjoyed a 
‘“Ustained rally. The nervousness of the home investor 
has passed, and brokers report buying orders of all de- 
scriptions to be pouring in. Prophesies of immediate 
ruin, where heard, fall on deaf ears at home; and although 
foreign interests are still removing money sufficiently to 
depress the sterling-dollar exchange, it may be hoped 
that the return of confidence at home will steadily com- 
municate itself to foreign centres as the new Government 
settles down to work. Much, of course, depends upon 
the spirit in which that work is attacked. The test will 
not be long in coming. For, as we show in a later column, 
the affair of the Palatinate and its effect on the relations be- 
tween Britain and France, call for the immediate exercise 
of firm statesmanship. Already, too, the new Cabinet is 
preparing plans for dealing with unemployment. Looking 
farther ahead we may discover a wide field of useful work 
which the King’s Speech and the debate on the Address 
encourage us to hope may be regarded as non-contro- 
versial; while the steps which Mr Macdonald contem- 
plates for linking foreign policy more closely with the 
League of Nations will be eagerly awaited by all 
parties. At the moment the sea into which the Labour 
barque is launched is difficult, if not stormy. Unless and 
until we see the national interests, which the barque 
carries on board, being steered towards dangerous reefs, 
we shall watch the task of navigation unperturbed and 
without any desire for factious criticism. That we believe 
is the spirit in which the country will watch the new 
adventure in British politics. 








THE PALATINATE AND COLOGNE. 
On Friday of last week, the Franco-Belgian Railway 
Régie in the German occupied territories declared what 
amounts to a formal blockade of the British zone round 
Cologne. On Monday last the Under-Secretary of State 
for Foreign Affairs read in the House of Commons a pre- 
liminary telegram from Mr Clive, the British Consul- 
General at Munich, summarising the results of his five- 
days’ inquiry in the Palatinate. These two events 
together mark a considerable increase in the gravity of the 
situation which has arisen between Great Britain and 


France, and the new Government may find during the next 
few weeks that this question overshadows all others with 


which they have to deal. 

The railway blockade—serious though it is—is the less 
serious incident of the two, partly because the avowal 
of it had long been preceded by action (so that it may not 


add greatly to the already acute difficulties of the local | 


British authorities), and partly because the Government 
at Paris have already begun to explain the Régie’s action 
away—an obvious step towards agreeing to its cancella- 
tion. It will be remembered that, for some time past, 
negotiations have been proceeding between the Régie 
and the German Railway Managements in the Cologne 
Area, in which the local British authorities participated 
in virtue of their control. The subject of these negotia- 
tions was the regulation of through traffic, and an agree- 
ment embodying substantial concessions to the Régie had 
actually been reached, when it was rendered abortive by 
the intervention of the French Government itself. Paris 
took the negotiations out of the Régie’s hands, and 
refused to sanction the arrangements that had been made. 
The blockade since declared by the Régie was obviously 
the next move in the game, and it is therefore somewhat 
strange to find the French Government now declaring 
that this move has been made on the Régie’s initiative 
and without its own knowledge. This, however, may be 
passed over, so long as the ‘‘ competent authorities,’’? who- 
ever they may be, recognise that they have gone too far 
and revise their policy accordingly. The official explana- 
tion of the blockade is that it is necessitated by congestion 
of traffic on the line connecting the two French areas on 
either side of the British area, and that it will be removed 
as a matter of course as soon as this technical difficulty 
has been overcome. It is desirable that that consumma- 





—sttee, 
tion should not be delayed, for, as it is, the Régie ; 
allowing nothing to enter the British area except militars 
transports, foodstuffs, and raw materials, and nothing . 
leave it except certain quantities of brown coal, wh, 
the French and Belgians need for their own convenience 
This blockade is altogether a false step. Every political, 
educated Frenchman must realise that the issues betwee 
his country and ours cannot be settled by this kind os 
pressure. Such action cannot affect our general polig 
or our power of carrying it into effect. It can only pro. 
duce exasperation, aud so make the atmosphere even mor. 
unfavourable than it is already for the settlement whig 
France and Great Britain must, sooner or later, reach yy 
the momentous questions which at present divide them, 

Mr Clive’s report is a more serious matter, for it more 
than confirms the worst reports that have been brought 
latterly from the Palatinate by private witnesses and 
investigators. ‘‘ The overwhelming mass of the populi. 
tion are opposed to autonomous government.’ “ This 
government could never have come into existence with. 
out French support, and would immediately be driven 
out if French support were withdrawn.’’ ‘‘ On the 
admission of Bley, the nominal head of the Government, 
75 per cent. of the Separatists came from outside the 
Palatinate. These unquestionably include a large element 
of ex-criminals and men entirely inexperienced in Govera. 
ment.’’ M. Poincaré was prophetic when he remarked, 
last Friday, in the French Chamber, that ‘‘ There could 
be no doubt that the British inquirer had been struck by 
the declarations of the Palatinate autonomists!’’ He 
also thought it worth while to say that ‘‘ the Palatinate 
mcvement was the spontaneous work of native elements 
of the population, and had been started for local reasons,” 
and that ‘‘the French Government confined itself to the 
applicafion of the Treaty of Versailles, and had never 
had, and never would have, the intention of going outside 
the limits which it had to observe.”’ 

A curious commentary upon M. Poincare’s assevera 
tions is afforded by some of the circumstances which 
attended Mr Clive’s mission. He was _ assiduously 
accompanied by a French official, from whose attentions 
he appears only to have escaped for one hour out of his 
five days’ stay in the Palatinate. Where Moroccan 
sentries had been guarding buildings occupied by the 
Separatists until a few hours before his arrival, no sentries 
were on duty when he reached the spot. Where there 
had been Separatist ‘‘ komitajys ’’ armed with revolvers, 
and even rifles (in spite of the Rhineland Commission's 
veto upon the bearing of arms), there were pickets of 
unarmed boys. These petty deceits, half ludicrous and 
wholly inefficacious and demeaning from the point o! 
view of their authors, are quite unworthy of a great civ 
lised Western nation. They are the familiar devices 
Near Eastern Governments whenever they are caught 19 
the act of inciting nominally spontaneous brigands (lor 
that is all that the Separatists are) to do work which 
these Governments wish to get done but are ashamed t0 
carry out openly in their own name. When chicanery 
invented in the Balkans and Asia Minor is’ applied in the 
heart of the civilised West, we begin to realise how 
insecure our civilisation has become during the last te 
years. 

Nor do the French content themselves with subterluges. 
They have established a positive reign of terror which 's 
also without parallel except in regions east of the 
Adriatic. It is already hinted that inhabitants of the 
Palatinate who have explained their feelings to Mr Clive 
too frankly are to be called to account. British news 
paper correspondents report the elaborate precaution 
which respectable Germans are forced to take in order " 
communicate with them without being detected by sp! 
in the employment of the Separatists and of France. But 
the most eloquent testimony to the terror which has been 
inspired in the German population is afforded by the fact 
that, even in the British area round Cologne, almost the 
entire local German Press, in reporting Mr Clive's tele- 
gram, has felt it prudent to omit his finding that Frenc® 
support alone has made Separatism possible. The Germe™ 
can no longer assert their elementary rights as members 
of a modern civilised society, but it is the British Gover 
ment’s duty to defend these rights for the sake of British 
interests and of Europe’s salvation. 
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THE MINERS’ BALLOT. 


(FROM OUR LABOUR CORRESPONDENT. ) 


Wien the railway strike has been settled, it will be neces- 
sary for careful attention to be given to the danger which 
is threatening of an even more serious dispute. Early 
in January the executive of the Miners’ Federation 
of Great Britain took a ballot of their members on the 
question, Should notice be handed in to the owners giving 
three months’ notice of termination of the national wages 
agreement, arrived at in 1921, after the great stoppage of 
that year? The result, announced on January 17th, 
showed an overwhelming majority against the agreement. 
Formal notice has, consequently, been handed in. It 
appears, therefore, that unless, either by direct negotia- 
tion between the parties or by the interposition of Parlia- 
ment, some solution is reached within the next three 
months there will, in April, be a national strike in the 
coalfields. 

As to the fact that the miners hate the agreement, or, 
rather, its results upon their wages, the figures leave no 
doubt at all. In the summer of last year, Mr Hodges 
could say that the smaller districts—Kent, Bristol, Somer- 
set, Forest of Dean, Cumberland, and North Wales— 
had never voted for the termination of the agreement, 
although most of them were in a worse position than, for 
ae Lancashire, which had again and again pressed 
lor its rejection. This time there is a majority for ter- 
mination in every district. Yorkshire is the only area 
where the majority is less than two to one; in most the 
divergence is far wider. Lancashire cast 53,000 votes 
against the agreement to 3,000 for; Scotland, 69,000 to 
MEd South Wales, 129,000 to 14,000; Northumber- 
re 23,000 to 8,000; Durham, 73,000 to 22,000; York- 
~..? 753000 to 50,000. ‘The total vote for rejection was 
ded out of 624,861—i.e., over 81 per cent. The fact 

at juveniles were excluded and that only a small pro- 
socials ek atmos are eligible to vote probably 
chil nil hes or ie grap neg Here cen the total vote 
June, t0s3* etch : up o e le eration—754,060 in 
stated a a a it 1s true that in the report it is 
between 1922 Rincee and in ae marked as 
new members were pa Bern ae ad pence iranare dst 
employment habchcchet- pn A hy ts ones returning as 
that the vote #6 : “ae a ne there can be no question 
mints ts a bods Bo me ae of the fact that the 
dition of things . i pro — y dissatisfied with the con- 

This hsemaas bs eir industry, and with good cause. 
have been made ct Owever, does not carry us far. It could 
cluded, as at the ea since the agreement was con- 
easy, even now bre te Its conclusion. It is by no means 
object to the 0.4 Say what proportion of thinking miners 
greeted Principle of the agreement, as distinct from 
stand by the It has been the policy of the executive to 
tions—the of ores pe while striving to secure modifica- 
wage bivemanilune that is, of national as against local 
and profits. The 3 and of some ratio between wages 
fact that the vabiiaaaaane it must not be assumed that the 

S have voted to terminate the agreement 
©ans any more than that they can no longer 


a stands m 
tolerate the wav ; ‘ 

© Way in which, in its present form, it works. 
of 





They accepted the minimum as laid down in July, 1921, in 
a spirit of dour realism; the men knew, as well as their 
leaders, that there was nothing else to do. Their resources 
were exhausted ; to fight on was only to fare worse in the 
end. The sudden abolition of control in March, 1921, 
had forced upon the Federation an issue which it had to 
challenge, but on which the circumstances made victory 
impossible. It had failed the year before to rouse the 
opinion of the country on nationalisation; the political 
campaign had fallen flat. The fight for the national pool 
was lost almost before it was begun, and finally aban- 
doned in the House of Commons on April i4th. The 
collapse of the Triple Alliance was the dramatic outward 
sign of what had really occurred long before. Therefore, 
in July, 1921, there was nothing to be done but set teeth 
and prepare to gather resources for a new struggle later 
on. If now they have got to the point of denouncing it, 
it is because their efforts to raise the minimum by other 
means have failed. The period between July, 1921, when 
the national agreement was signed, and the present day 
is occupied by a continuous series of these efforts. 
Throughout 1922 the mining industry was in the trough 
of depression. The Miners’ Conference at Blackpool in 
that year decided that the time was not ‘‘ opportune ”’ for 
considering the termination of the agrement. The execu- 
tive was, instead, instructed to discuss with the owners 
various specific points, and, in particular, to try to get 
the district minimum raised above the 1914 
average by a figure at least equal to the rise in the cost 
of living. The owners, in reply to this, stated that they 
were considering applying for a reduction in the mini- 
mum; at the same time, they threw out hints, since 
frequently repeated, about the necessity of going back 
on the policy of the seven hours day. The miners then 
turned to the Government. Mr Bonar Law having ad- 
mitted to their deputation that the wage position was 
‘horribly bad,’’ the Parliamentary Labour party in the 
House of Commons (December, 1922) demanded an en- 
quiry. This was refused; the miners were told to wait 
till ‘‘ trade improved.’’ Under. the increased demand 
created by the Ruhr invasion, trade did improve, but 
neither increased output, nor advancing prices and profits, 
brought any relief to most of the districts—many of them, 
indeed, had mounting deficits to work off before they 
could even achieve a level position. At a conference with 
the owners in April, 1923, the Federation reiterated the 
claim for a district minimum equal to the cost of living; 
the owners on their part maintained that the only way in 
which the workers could secure a higher wage was by 
accepting a longer working day. Thereupon the demand 
for the termination of the agreement again became a live 
issue; at a special delegate Conference in May action 
on this was, however, postponed, and discussion ad- 
journed to the annual Conference since the Leader of the 
Opposition had secured from the Government a pledge 
to expedite proceedings on the Coal Mines Minimum 
Wage Amendment Bill. When the Conference met in 
July the second reading had been taken, and lost by 76 
votes. Nevertheless the delegates, after spending most 
of their time in discussing ‘the agreement, finally decided 
not to take a vote upon it, but to instruct the executive 
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once more to endeavour, through the National Board, to 
secure a revision of the ratio of wages and profits, a 
revision of the existing minimum, and fuller information, 
on the auditors’ schedules, as to ‘‘ other costs.’’ At 
meetings with the owners, in August, October, and 
November, the miners’ spokesmen, notably Mr Hodges 
and Mr Walsh, lsid stress on two sets of facts. In the 
first place, in many districts men were on the minimum or 
below it, and the minimum was itself too low in relation 
to the actual cost of living to afford the full-time workers 
a living wage. Figures published by the Ministry of 
Labour showed that, in the autumn of 1923, whereas the 
cost of living index stood at 173, and gradually rose to 
177, miners’ wages averaged over all districts stood around 
about 165, and in many were much below that. In the 
second, owners’ profits had risen so markedly that, in the 
words of Mr Walsh, ‘‘ we cannot accept the statement 
that there is not the money in the industry either to give 
a better minimum to the workman, or to enable you to 
carry the ratio upon which this agreement is founded.”’ 
Mr Hodges carried this point of view a stage further. He 
urged not only that profits were unduly high in relation 
to wages, but that it ‘‘ is better now that prices are higher 
than they were when we came to you last year to fix a 
higher minimum than we had last year, in order effec- 
tively to stave off a reduction in price, which is practically 
inevitable if primary costs of production are what they 
were last year. It seems to me that this is an oppor- 
tune point when a new minimum should be created, so 
that you will have an effective check against the diminu- 
tion when prices begin to fall rapidly.”’ Behind this 
specific argument, this specific suggestion, he expressed 
a view which summed up the general case of the miners, 
when he said :— 


Who can deny but that a 40 per cent. minimum is a just and 
right minimum? Not one of you. Your whole point is: Is it 
within the ability of the industry to pay it? Judged by past 
figures, you say. No. I say, judged by past figures and by past 
practice, it will never be possible to have a living wage in this 
industry unless you approach the problem from an entirely new 
angle, and if you are prepared to start with giving a living wage 
for the men, that fact would make for a higher quality of prosperity 
in the industry than can possibly be the case if we start out on a 
20 per cent. minimum. It not only means a good thing for the 
industry, but it means a good thing for the country for the work- 
men in the mining industry to have a 40 per cent. minimum. 


On the variation of the ratio, and the raising of the 


minimum, the negotiations, interrupted by the Election, 
broke down. Hence the ballot and its result. 


~_~< 





LANCASHIRE COTTON TRADE IN 1923. 


(BY OUR MANCHESTER CORRESPONDENT. ) 


CoTTON spinners and manufacturers in Lancashire have 
experienced another year of severe depression. The boom 
which followed the Armistice reached its height in the 
spring of 1920. The downward movement in prices, and 
the serious depreciation in the value of stocks brought 
difficulties of a pronounced character, and since then there 
has not been any revival, the business available being in- 
sufficient to meet the -requirements of producers. The 
past year, however, had some favourable features, a pro- 
minent development being the improvement in the finer 
end of the industry. Producers of Egyptian yarns gained 
ground, and increased activity also showed itself in fancy 
cloths of various kinds. Wretched conditions continued 
to prevail for spinners of coarse yarns, and demand was 
very poor in the commoner styles of piece goods, especially 
grey staples. During the latter part of the year there 
was a marked rise in values as a result of the striking ad- 
vance in raw cotton rates. Numerous cases of financial 
difficulties were reported. Probably more failures took 
place than in any previous year in the history of the trade. 
There were fears now and again of a financial panic, but 
such a thing did not happen, and probably on the whole 
the worst in this connection is over. Many spinning mills, 
however, are still feeling the effect of money stringency. 
It is satisfactory to be able to record that during the year 
no labour trouble of any kind took place. 





Se 
On January 2, 1923, the quotation for Fully Middling 
American cotton on the spot in Liverpool WAS 15.40d. By 
the 25th the price had advanced to 16.63d, but there wa, 
a drop to 15.83d on February 8. A rise occurred, ang 
16.86d was posted on March 8. There was another de. 
cline to 14.90d on the 29th. After a sharp recovery to 
16.34d on April 10 wide fluctuations took place, the tenq. 
ency of prices being easier, the figure of 14.18d being 
registered on May 11. A stronger feeling prevailed, the 
quotation on June 12 being 17.28d. Prices then favoureg 
buyers, and on August 1 13.40d was posted, this being 
the lowest price of the year. A marked advance was 
experienced in August to 15.18d on the 31st, and the up- 
ward movement was continued, 17.33d being posted on 
September 29 and 17.48d on October 31. The tone was 
stronger than ever in November, the highest price of the 
year, 21.99d, being quoted on the 29th. A striking de. 
cline occurred early in December to 18.59d on the rth, 
and after many ups and downs the quotation on the agth 
was 21.06d. The general position of raw cotton sup 
plies and consumption commanded more attention than 
ever. According to some authorities the day has passed 
when the United States is in a position to supply Lanca- 
shire with raw cotton at an economic price. That is to 
say, rates are so dear that it is becoming a question 
whether spinners and manufacturers can pay the figures 
required and sell manufactured goods freely to customers 
abroad. For the season 1922-23 the American crop was 
11,248,000 bales, but the actual growth was only 
10,300,000 bales. The consumption during the twelve 
months was estimated at 12,600,000 bales, and _ stocks 
throughout the world were reduced to about 2,500,00 
bales. Users of raw cotton in Lancashire last spring were 
hopeful of a much larger yield. For one thing, the area 
under cultivation in the United States was a record. The 
weather during the growing season was unfavourable, and 
it is probable that the crop, including linters, will not bk 
more than 10,700,000 bales. Owing to the scarcity of 
supplies and high prices, there is every likelihood of the 
consumption being considerably reduced, and it may not 
be more than 11,600,000 bales. us 
On January 2, 1923, the quotation for Fully Good Fair 
Sakellaridis Egyptian cotton on the spot in Liverpool was 
17.80d. Changes in prices during the early months of 
the year were not important, but 15.40d was posted on 
May 11 and 15.25d on July 30. By the end of September 
the price had advanced to 18.65d. There was another 
rise in November to 26.95d on the 29th, and the year 
closed with the figure at 24.50d. Fortunately for Lanca- 
shire the Egyptian crop for last season was larger than 
for nearly ten years back, the growth being given @ 
6,684,000 cantars. The Alexandria Produce Association 
has estimated the crop for the current season at 5,960,000 
cantars. Quite an interesting development with regard 
to the use of raw cotton in Lancashire during the year 
was the larger purchases by spinners of what are known 
as outside growths. In addition to freer buying of EgyP 
tian qualities quite a big business was done in Peruvian 
cotton. There was also a tendency to consume on 4 
larger scale the higher grades of Indian cotton. “ 
projects for growing cotton in different parts of ” 
British Dominions were started, and important work was 
done by the Empire Cotton Growing Corporation. Atten 
tion has recently been drawn to the favourable prospects 
in Brazil, and there is every likelihood of increasing qua™ 
tities being grown there during the next few years. . 
The sales of piece goods from month to month wereay 
satisfactory. It was necessary for all manufacturers ' 
allow looms to stand idle, and numerous cases were . 
tioned of weaving sheds being closed down for an rere 
nite period. Unemployment was rampant, and pro wi 
taking the twelve months as a whole, the aC? a 
not more than about 70 per cent. of the full capacity © hy 
machinery. A year ago there was a buying movemen es 
some importance, and manufacturers booked orders vi 
very fair scale. The demand, however, was not 0! es 
duration. Business throughout the summer was of a peat 
limited character, but in the autumn the rising — 
of prices stimulated demand, and the turnover ¢U fe 
October and November was much larger than pee 
previous occasion during the year. Manufacturers, 45 
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 emmanee ee . . 
and merchants were enabled to liquidate stocks, and 
” merous firms obtained very welcome relief. Buying for 
dia during the year was very irregular. The position 
ro however, gradually improved. That great coun- 
a has had the advantage of three good Monsoons. Cotton 
cloths, however, are three times dearer than in pre-war 
davs, While the earning capacity of the people of India is 
aly slightly larger than in 1913. A favourable develop- 
nent was the steady reduction of stocks in the bazaars, 
and dealers in Calcutta, Bombay, Madras and Karachi 
have comparatively small supplies on hand, while in the 
up-country districts the stocks are of limitéd dimensions. 
The China market did not give healthy support. Develop- 
ments in demand were checked by the unfavourable poli- 
tical situation throughout the Far East. Stocks of goods, 
however, were steadily reduced. Operations for the minor 
outlets of the Far East such as Java, Singapore and the 
Straits Settlements were rather irregular. A feature of 
the vear was the increasing demand for the United States. 
Quite a big business was done in fine cloths, there being 
active buying in warp Satins, poplins, brocades and similar 
goods. It may be said that shipments to America of cloth 
in 1923 were Over 175,000,000 square yards, against less 
than 96,000,000 square yards in the previous year. De- 
mand was fairly encouraging for Egypt, but buying for 
the Near East was patchy. There was no general flow of 
orders for the outlets of Central and South America. Con- 
sidering the unsettled conditions in Europe the trade done 
cannot be called unsatisfactory. It was not a favourable 
year for the home trade. The consumption of goods was 
adversely affected by the large amount of unemployment 
in the leading industries. 

The following is a comparative table of cotton cloth ex- 
ports for the pre-war year and the last four vears :— 


Yards. £ 
TED .ccesvecce sees 7,075,252,000  ...... 97,775,855 
Square Yards. 
BPs sasusdcadeens 4,435,405,000 ...... 315,717,631 
an 2,902,288,900 ...... 137,132,298 
ar 4,181,176,300 ...... 142,415,686 
Mepencntesasée eee 4,141,503,700  ...... 138,354,135 


It will be noticed that although foreign customers are 
spending considerably more on Lancashire cotton goods 
than in 1913 the quantity exported is decidedly smaller, 
and it may be pointed out that the average price per yard 
in 1913 was 3.32d, against 8.02d in 1923. 


; - following is a list of cloth quotations on particular 
ates :— 


32-inch 36-inch 38-inch 39-inch 

Printers, Shirtings, Shirtings, Shirtings, 

116 Yards, 76 Yards, 38 Yards, 374 Yards, 

16 by 16. 19 by 19. 18 by 16. i by 15. 

wl 32’s & 50's, 32’s & 40's, 10 Lbs. 8} Lbs. 

F . s d s a s ad s d 
omuayS.. SL 3 1.0 3 @ cc 6 x 17 0 
February 2.31 6 MB ie BO cca, a 
March 2... 7.8 onegs SS kecss en ee 
~ oa a eS 36 6 nS as: eS 
pn SMe 3s 0 36 0 18 0 .... 16 9 
June bess 4 6 ie ee |e OE ce | 
po Sg = : we 35 0 salou 18 9 .... 16 104 
September 7 a6 ..< we” : i "7 : 
October 5.. 32 6 i... 36 6 193 1... 179 
wes 40 oR oS ae ; 18 9 
eee 9:0 cee MER ee BRE as 
m - 3 0 seee 4 BD nica 03:6 ncre, SS 

» 39 9 @eee 42 9 eens 22 6 eeee 20 7h 


Spi : 

mae " penal ; another very 

curtailmer me, year. For nine months there was organised 
nt of output to the extent of 50 per cent. The 


can yarns experienced 


“small ies w . 
“r Supplies were quite equal to the requirements of 


uSers BD seitiicoe . - 
seta od Ps exceedingly difficult for sellers to secure 
tioned sa id not mean a definite loss. It may be men- 
40,000,000 i of the 56,000,000 spindles in Lancashire 
panies that ae in the American section. Several com- 
higher ea Rhy sold and refloated during the boom on a 
ina few am basis felt the depression very severely, and 
the last ‘cpg finances had to be reorganised. During 
the shareholde eg numerous mills have made calls upon 
and producti titend In November trade revived somewhat, 
full capacity of was increased to about 75 per cent. of the 
has fallen off, the mills. Since then, however, demand 
'0 sell the inc and recently spinners have not been, able 
ave begun Creased output, with the result that stocks 
“gain to accumulate in first hands. There 





Was an agitation for the control of the industry, especially 
in the American spinning section, but so far no workable 
scheme has been evolved. In the finer end of the spin- 
ning industry, that is to say, the Egyptian section, there 
was a steady trade improvement during the year. De- 
mand tended to broaden, and several months ago nearly 
all the mills in Bolton and district began to run full time. 
The better state of affairs was maintained, and most of the 
companies engaged in this department are now making 
profits. This development was due to the distinct im- 
provement in the turnover in fancy cloths of various kinds. 
The general offtake in yarns suitable for shipping was 
disappointing. The falling off in trade was very largely 
due to the decline in the takings of Continental countries. 
On certain occasions India bought fairly well. 

An analysis of the stocktaking results of 287 spinning 
companies during 1923 shows that the directors of 201 
concerns were unable to pay any dividend to the ordinary 
shareholders. ‘These companies have a paid-up ordinary 
share capital of about £44,000,000. The average divi- 
dend was 2.27 per cent., against 3.73 per cent. in 1922. 

The following comparative table gives the shipments of 
yarn for the pre-war year and the last four years :— 


Lbs. £. 
SEED cccceninenca eran seed 210,099,000 15,006,291 
BE Svcatcsdenes cinewe 147,432,400 47,585,814 
SOE hs nccivcs aeewkewens 145,894,900 23,924,879 
TR oii Si debe ee ckae 201 ,220,800 26,436,489 
Stes ikedabitntoaginns 145,019,500 21,011,911 


The following is a list of cotton and yarn quotations on 
particular dates during the year : 














American Yarns. | Cotton. | a 
| Cotton. \P.G. Fair) Pgyptian 
1923. (Fully Mid A eee », | Sakel- | 
: 32's | 40's | 50’s | a? ie 
| American Twist. Weft. Weft. | seuetien, | Twist. 
dala) le) de | a 
January5....| 15-11 21 | 204; 234 #17 
February 2 ' =. 15.38 214, 214, 244 | 1765 23 
March 2...... 16-54 22. «2 244 +=17°50 28 
April6 ...... 15-98 oat | 224 25 17-40 29 
ay 4....06.. 14-88 223 224 16-40 284 
Junel ...... 16-06 232 | | 26 16-40 29 
July 6...... pi 15-77 223 | 25 15°75 28$ 
August 3 .... 13°86 20 | 20 15°85 28 
September 7 .. 16:22 22 22 24 17-05 29 
October 5 .... 16:84 223 | 223 18-60 of 
November 2 .. 17-79 24 | of 27 18:75 
November 30.. 21:72 on 32 26°70 39 
December 7 .. 19-92 27 28 30} 24:15 38 
December 28.. 21:17 284 | 284] 31 24-30 38 

















The wages agreement between the employers and the 
workpeople, which was in operation at the beginning of 
1923, provided for no further alteration in list rates before 
May. When that time came the operatives proposed that 
the agreement should be extended for twelve months with- 
out any change. Several joint conferences took place, and 
a fresh arrangement was come to which provided for 
rates of wages to be unaltered until January 25, 1924. 
The employers will then be at liberty to take whatever 
action they think fit on giving one month’s notice, but 
the trade unions will not be allowed to make an applica- 
tion for a general advance in wages before September 25, 
1924. After that date both sides will be at liberty to take 
whatever action they think fit on giving one month's 
notice. 

The outstanding feature in the industry at the begin- 
ning of 1924 is the high level of values as a result of raw 
material scarcity and dear prices in Liverpool and New 
York. The most encouraging factor is that stocks of 
manufactured goods, not only in this country but through- 
out the world, are comparatively low. Throughout last 
year buying was of a hand-to-mouth character, and in 
many quarters there was a tendency to adopt a short 
policy. The restriction of production by stopping 
machinery kept down supplies. There are now distinct 
indications of dealers abroad being compelled to operate 
more freely. It is feared, however, that with American 
cotton at about 20d per Ib, against less than 7d per Ib in 
pre-war days, it will be very difficult for Lancashire 
manufacturers to do a really big —, angry is ground 
for believing, however, that the worst of the depression !s 
over, and caiianees and operatives should be able to look 
forward to more profitable trade and increased employ- 
ment within the next few months. 
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MINING IN NORTHERN ONTARIO. 
(BY OUR OTTAWA CORRESPONDENT.) 

Tue prosperity of the pulp and paper industry in Canada 
has been a great economic buttress for the Dominion 
during a period when its basic industry, agriculture, was 
facing serious depression, but it is now securing a very 
substantial and welcome reinforcement from the mining 
camps of Northern Ontario, whose activities create a 
great deal of business for Toronto and other Ontario 
cities. Toronto, indeed, is their chief base of supplies, 
being connected directly with them by the Temiskaming 
and Northern Ontario Railway (colloyuially the T. and 
N.O.), which is owned by the Provincial Government of 
Ontario, and runs northward 500 miles to Cochrane. 

The mines of Northern Ontario are in the outer part of 
the great area of pre-Cambrian formation, which, begin- 
ning at the river St Lawrence, near Brockville, runs 
through the heart of Ontario along the north shores of 
Lakes Superior and Huron right to the eastern boundary 
of Manitoba, and includes more than half the total area 
of the province. The hard ancient pre-Cambrian crust of 
the earth, called Keewatin rock, was left exposed in the 
wake of the glaciers which cut the face of Canada into 
ribbons and left the marks of their paths in the shape of 
innumerable rivers and lakes. The Keewatin rock having 
been fractured and brecciated by volcanic action, cracks 
and fissures were formed in it, and into these the interior 
waters of the earth, containing gold, silver, and other 
minerals, were forced. It is the deposition of the mineral 
contents of these waters in the fissures of the Keewatin 
rock which accounts for the rich mineral discoveries in 
Northern Ontario. From the earliest settlement of 
Ontario there had been tales of great mineral wealth in 
the north, but the energies of the first settlers were con- 
centrated upon agriculture, lumbering, and urban_ in- 
dustry. In 1883, during the construction of the C.P.R., 
nickel was discovered at Sudbury. The claims there were 
first staked and worked for copper, and it took three years 
to discover that their ores contained more nickel than 
copper. Silver was first discovered at Cobalt in 1893, but 
development was slow, and in 1898 the total value of 
Ontario’s silver production was only $51,960. By 1905 
the value of the Cobalt discoveries had been realised, and 
in that vear the province produced 2,473,452 ounces of 
silver, valued at $1,372,887. Production steadily ex- 
panded till it reached its peak in 1911, with 31,507,880 
ounces, valued at $15,953,895. Thereafter a gradual 
decline set in, although the high prices of the war years 
brought to the province in 1918 $17,415,882 for about the 
same number of ounces of silver. In 1921 the silver out- 
put of Ontario had fallen to 8,412,059 ounces, valued at 
$5,497,160, but in 1922 it rose by over two million ounces, 
and the returns for the first half of 1923 forecast a total 
production of over ten million ounces. The great silver 
mines of Cobalt were the Larose, Nipissing, Mckinley- 
Darragh, Kerr Lake, and Crown Reserve, and the camp 
up to date has produced roughly 300 million ounces of 
silver, and yielded dividends over 100 million dollars in 
value. 

A few vears ago the current impression was that silver 
mining in Ontario was a lost cause, and a steady exodus 
of population gave confirmation to the view that Cobalt 
was dead. But now there has come a revision of this 
judgment. In many areas certain proof has been secured 
that underneath the Cobalt, which was supposed to have 
been worked out, there are very valuable deposits of 
silver. The new stimulus up to date has chiefly come from 
the South Lorrain region, where the properties of the 
Mining Corporation of Canada and the Keeley mine are 
giving remarkable vields. The Mining Corporation, in 
which British capital is substantially interested, had a 
number of unfortunate ventures in Canada and elsewhere, 
but its luck has now changed, and many of its operations 
in Northern Ontario are to-day full of promise. 

But despite this revival of hope in the silver camps, it 
is rather upon gold that Ontarians are now placing their 
faith. Within the province there are already two well- 
established gold-mining camps, known as Porcupine and 





al 
Kirkland Lake. In the former is situated the Hollings. 
mine, which is to-day one of the largest single produc, 
of gold in the world. Up to the end of 1922 it 4,; 
yielded gold valued at over 60 million dollars, and gives 
its shareholders almost 20 million dollars in dividends. I 
has lately acquired some valuable adjacent properties, »,, 
its general manager has predicted that it will yield gold 
worth 450 million dollars before its possibilities are ¢,. 
hausted. In the same camp are two other extrem, 
profitable and well-managed mines, Dome and Mcelntyy, 
which, if each much smaller than Hollinger, are givin, 
very satisfactory results to their shareholders. In ¢, 
other gold camp, Kirkland Lake, the largest mines 4, 
the Lake Shore, the Wright-Hargreaves, and the Tougt. 
Oakes/Burnside. In addition to these major mines ther 
are innumerable other little companies with properties i; 
various stages of development. The near future may se 
at least two new mines, the Vipond and the Nighthawk. 
producing gold on a substantial scale, and others will 1 
doubt follow. The progress of gold mining in Ontariy 
can best be gauged from the following figures :— 


Value, 
Year. Oz. $ 
1901 ........ He SRD ES eG ame 14,293 244,443 
EG cews ddbweb esr beussa ws 2,185 42,637 
REI bvaceveses i euaneeek s +. 102,278 2,114,086 
BD in kb ok den lekacicsa eecesese 220,837 4,558,518 
BE in don bso 4e is ces etieaan eveeese 411,588 8,501,391 
ME Ce i tees to sa bn eo eee 497,833 10,339,259 
a SUSI Se nee ney oe 429,893 8,698,735 
BE Coo, diene cmiineaepeh ies « 411,878 8,502,480 
ACRES RR ener © 505,964 10,451,709 
1920 ...... peewee beans .e.. 565,283 11,686,043 
ce techecsinsun se nves oes 707,509 14,624,085 
__ESeRESE RE ES See SEO RL pe eee 999,848 20,668,692 
1923 (first six months)........ 418,113 8,643,162 


It will be noted that the returns for the first half of 192) 
presage a decline for the whole year from the 192 
figures, but the decreased yield is due solely to an w- 
fortunate shortage of power which seriously hampered 
the operations of all the Porcupine mines in the ear! 
months of 1923. It has now been remedied, and the pro- 
duction of the second half of the year may make up th 
deficit. | 

The average recovery by the leading mines per ton 
ore milled is over $11 by the evidence of the following 
figures :— 

-————— Six Months, ——— 
1922. 1 


1921. 
’ 823 708 
Hollinger...cscccsccserses 846 . . oe 
Dome eee a, 8 Oe 
McIntyre ....seeeeees -- 10.68 984 .. 9.05 
Teck-Hughes .....c0.e+0. 9.37 .. 1448 .. 30.00 
Lake Shore........ coccce Sat op TOM 26.10 


Wright-Hargreaves ...... 11.53 9.95 


It is frankly impossible to give any estimate of the 
extent of this zone of mineralisation, and its depth 1S 
equally problematical. Some of the well-known mines 3 
getting fine yields at a depth of 3,000 feet, and the 
Hollinger management has been considering the purchase 
of ten-ton hoists capable of going to 4,000 [eet 
Geologists declare that the problems of the Norther 
Ontario field are unsurpassed in interest. Time and 1 
veins have disappeared or petered out, but in mines er 
Dome the management has ceased to worry over sl” 
contingencies, for they have simply cast around with w 
certain knowledge that they would pick up new bodies 0 
ore, which they almost invariably did. : 
Heretofore Northern Ontario has relied mainly up 
Canada and America for the capital it badly needs he 
development work. Some British money went The 
Cobalt, but the proportion to the total was small. : - 
figures of the Dominion Bureau of Statistics ee ee i 
1921, out of a total value of $769,256,108 par va - i 
stocks and bonds of mining enterprises: in Canada vt 
kinds, including coal and iron, Canadians pe 
415,445,196 dollars’ worth, or 54 per cent.; vesonoeie 
owned $233,379,473, OF 31 percent. British inv a ‘aii 
$101,166,073, and of this amount over 43 million ree 
was invested in the nickel mines, a large part of it pa 
Mond interests. Of a total of about 170 million do t 
invested in gold mining in Canada, British investors bee 
1921 had only furnished some 4 million dollars, as ag# , 
more than 51 million dollars furnished by Americans. ’ 
during the past two years British capital has beg 
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lively interest in Northern Ontario. The 
of Northern Ontario projects over into the 
of Quebec, and there what is known as 
as attracted a great rush of prospectors 
The Quebec Government are cutting 
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nds. | «into the new fields in its territory, and only when 
eS, and 968 are completed will real development be possible. 
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te, AUSTRALASIAN LAND COMPANIES. 

“Intyre. . . 
giving rue remarkable results portrayed below in our review 
In the f companies representing the Australasian agricultural 
NES are ad pastoral industries will probably not come as a sur- 
Tougt. “se to those people who have followed the trend of 
's there 5 


\ystralasian produce markets during the past 12 months. 


rties ip 3 ‘ 
"TR. dered from the climatic aspect, the year was not 


1AV See ‘ x 

thawk .s good as it might have been. It was only in June that 
K, $ 2 » 

Will no Brain fell sufficiently to be of value to crops and pasture. 

ntario [Thus during the greater part of the year under review a 


icv time was experienced. In some parts of New South 



































* Wales and Queensland the rainfall was not in sufficient 
3 volume to relieve the situation. The course of the wool 
7 narket has been favourable, and prices have been main- 
: ained at a high level. There was little improvement in 
1 srices of livestock ; better prices were obtained for sheep, 
: but cattle still experiences a poor demand. 
0 Speaking at the annual meeting of Dalgety and Co. 
; in November last, the chairman, the Hon. Edmund W. 
5 Parker, in summing up the position of wool, said that 
2 “The result had been that, although the total sales in 
: the Colonial markets during the past season were reduced 
f 192; by no less than 284,858 bales, the actual money return 
1922 showed an increase of more than 412,500,000 over 
in un 1921-22." But, he continued, the ‘‘ Australian wheat 
Ipered harvest was one of the disappointments of the past year, 
earl both as to quantity and price. The surplus available for 
¢ pro- export was reduced by the dry season to about 1,500,000 
Ip the tons, as compared with 2,500,000 tons in the preceding 
year, and unfortunately prices were materially lower.’’ 
‘on of An interesting sidelight is thrown on a question which 
wing has apparently exercised the mind of not a few people for 
some time past. We refer to immigration and land settle- 
ment in Australia. Mr R. H. Caird, chairman of the 
Australian Mercantile Land and Finance Co., Limited, 
. in November, pointed out that this company had 
: aready done something in that direction, for in recent 
| years they had cut up and disposed of, in small areas, no 
: ess than five distinct freehold properties, aggregating 
| 91,308 acres. Great areas of Australia were peculiarly 
~ wre Fe the production of fine wool, and though he 
sys +0 - the necessity of increasing the rural population, 
was ‘ pe gues see experiments in closer settlement made 
* the a: ap perhaps the best use was not being 
ik were. Daae land than in areas eminently suitable for the 
production of Australia’s premier product, fine merino 
feet. wool, for which there was rorld-wi ark 
as a world-wide market. 
then In the following table, earnings of nine of the most im- 
agai portant com seinatien ss nat b 5° nine oO , es 10st 1 
Tike ak ae pee les intert sted in land and produce for the 
such cent, of Er ahalindn compared, together with rates per 
+ the sited ie ution on ordinary capital. Profits are struck 
city a ing loan interest :— 
upor acs oes Profits. 
for — | Ora.) Ord. | Ord. | Ord. 
into wget’ 1919-20.) pF. | 1920-21. Rate,| 1921-22.) Pere 1922-23.) iF. 
The dential | ae ee £ ew a ie 
at it HME Aust Estate ae 5648 | *7 | alel4 | 454 | 46,287 | “54 | 95,702 “6h 
1¢ 0 taster Land. te, 79,287 | +124 Dr 32728 | *10 160.855 | 10 [202,263 133 
yf as Dalgety and — oman ar 1 —- 61,425 | 6 91,964 *7 
wned N2 we fand, te... 7072} 3 (Dr sade] 3 | $]86| 3 | aeo| 9 
Ss M7. sud Aust, &e. Dr 176,080 *10 Dr 88. * P ‘ + 
cans Z, Loan and Mere. 1s6ine| 20) |PY 88,996 | *4 | 59,962| *5 |246198| °6 
: Scottish-Aust Tree 2 83.813 | +4 | 71,143) *2 | 92582) *4 
held —— Sst Invest.) 105,308 | +10 90,700 | *10 | 133,118 *114 | 200,138 | *15 
lars ri * Free of income-tax. 
oe mat picture of progress. If figures of profits, 
pt ployed in thene cua with our table of capital em- 
‘inst haps, that « mpanies, it will appear strange, per- 





uch substantial dividends can be declared, 
Profits are usually shown after amounts re- 
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Australian and British taxes are deducted. | 





Dalgety and Co.’s accounts give some idea of the pro- 
portion of profits which goes in payment of taxes. This 
company shows a revenue of £920,977 for the year ended 
June 30, 1923; working expenses absorbed £380, 190, 
and debenture interest £114,228, while Australian and 
English taxes swallowed £172,397, leaving £254,162 for 
net profits. New Zealand and Australian’ Land 
displays, perhaps, the most remarkable change-over 
in our list. To recover from a debit of £88,936 two 
years ago to a profit of £246,198 last year is a very 
commendable performance. The figures of the Aus- 
tralian Agricultural and  Scottish-Australian Invest. 
ment call for notice, but Dalgety’s accounts are the most 
reliable guide to the year’s conditions. The Australian 
Mercantile continues to make rapid headway following its 
policy of expansion in Melbourne. The Australian 
Pastoral, as a progressive concern, also deserves notice : 
here we observe that gross earnings for its past year 
amounted to 4.286,945, from which rents, rates and taxes 
absorbed £63,857. A year ago the comparative figures 
were £,262,773 and £72,866. 

Our next table shows comparative figures of principal 
assets and liabilities for the past three years :-— 


Principal Liabilities. | Principal Assets. 
















































































Name and Year. \ ; Cash & Store 
Total | Re- | Credi- | Land “ 
Canitel | : | Invest--Debtors; “,’ | and 
eects wana tors. || ments. | ae. | stocks. 
Aust. Agricultural— a x £ £ £ £ 
1920 800,000) 336,441! 39,733 370,534. 265,241| 275,784| 306,951 
348,445) 62,922} 370,884) 290,358} 271,118) 339,215 
000) 400,543; 64,686 440,613) 273,876) 272,950} 340,903 
406,000; 263,527 557,234; 705,048/1,981,126| 67,039 
564 125,000} 261,888 623.800! 785,408/1,853,039; 53,667 
160,000! 284,857 880,412) 743,:70)1,690,245; 55,300 
Aust. Merc. Land & Co. | i seiapiptonelareimpspens 
BONES ip eccsncccasene 2,678,640, 500,000, 312,490) 675,369 108,867/2,519,510) 275,725! 
BORDER... ccccveessiees 2,798,640) 550,000) 346,291) 727,509) 192,429/2,551,796) 330,075+ 
errr ee 2,798,640) 575,000) 462,487| 874,982| 174,129/2,621,28 | 344,407 
Aust. Pastoral— ——|} —_——_— 
errors 932,500! 560,000} 32,464) 387,270 46,448)1,241,520| 28,186 
FORE BD senicecscnsrace 932,500, 560,000} 45,772) 292,366, 24,769)1,239,668) 43,225 
pT. eee $32,500 580,000! 33,977 317,364, 19,961)1,195,594| 93,307 
Dalgety & Co.— i ——|-————— 
BOMBS. c ccccsccceses 4,084,345 1,031,000/2,279,325' 1,927,995 754,755 429,592) 541,116 
1981-22 ..ccccseseeees 4,100,952 1,111,000 2,380,895 //3,263,657 579, | 326.794 
1922-23 wcceeceesseves 4,082,977 1,151,000! 2,750,312) |2,844,251 681,427|3,644,976 418,347 
N.S. Wales Land, &c.— } ees i 
1990.2) ..ccccccecoees 410,450 56,118) 7,393 101,558 27,438) 352,907 13,138 
Co eeererorr rrr 410,450, 51,837) 8,728) 123,564 29,251) 310,598) 1,777 
AGEBES osc nccsvinces ’ 68,278, 6,206) 119,584 23,585) 309,847) nil 
N.Z. and Aust. Land— |———— | |————— | ———o | 
UGBO-FL ccccccescceces 3,677,400 397,895 377,789 722,338 295,305/2.631,£06' 1,128,687 
1921-22 .....cecccrees 3,677,400, 368,388; 312,937) 587,017 263,54€'2,693,125| 947,707 
WGBB-SS ..cccccccecsees ,577,400 436,820, 399,736) 987,110 215,097}2,700,274 748,622 
N. Z. Loan and Merc.— } 
WGI BE oii cvcccseas.. 4,000,000 600,000) 671,245 667,277 740,438/2,764,189) 443,056 
Ce ere 4,000,000 500,000 646,602 1,487,740 507,726/2,239,511 424,545 
1922-23... 0.2. cece 4,000,000! 500,000! 620,761 1,309,783 577,671/2,134,010 486,002 
Scottish Aust. Invest.— | } i 
i rer 1,406,200 375,000, 157,589! 523,181 106,639 1,273,295 
ors 1,402,400 400,000' 146,089) 446,795 63,962 1,242,110 
NORD ES . ci sine snsiownnin 11,408,700 425,000) 139,644) 905,551 20,887 1,184,258 








+ Freehold premises, furniture, plant, &c., at cost, 





It is obvious that most balance-sheets are in a liquid 
state. Indeed, if it were not for the notoriously pre- 
carious nature of pastoral farming an epidemic of 
‘‘melon splitting ’’ might be caused by the demands of 
thoughtless stock and shareholders. It has been ex- 
plained by the Governor of the Australian Agricultural 
Company on several occasions at the annual meetings that 
the true value of assets shown in the balance-sheet ts not 
revealed. In the item ‘‘ Estates and properties account, 
°272,930,’’ are included estates, the unimproved values of 
which fixed by the Government for taxation purposes has 
been stated to be £797,707, and the improved values are 
considered to be substantially greater. The Australian 
Mercantile has one rather large composite item, which is 
placed under “‘land,’’ &c. This is ‘loans on land, 
stations, stock, and other securities, fixed deposits with 
bankers, and properties owned by the company.’’ It 
would be interesting to know why “fixed deposits 
with bankers’? are not included at least under 
investments, although some might be inclined to 
place it under cash at bankers. A few years ago the 
balance-sheet of the New Zealand and Australian Land 
Company showed bank overdrafts and temporary loans, 
less cash at bank and in hand at £38,703. This item has 
now vanished, but sundry creditors have increased from 
£312,937 to £399,736. The New Zealand Loan and Mer- 
cantile Agency, as denoted by its title, is mainly a financial 
undertaking, and the item shown under “lands, &c., 
consists of advances against wool and produce. This year 
the New South Wales Land has nothing to show under 
stores and stocks. It will be noticed that the undertak- 
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ing has reduced its capital; this is owing to debentures 
having been reduced from #150,000 to £93,440. 

Pastoralists are not inclined to allow the Queensland 
Land Act of 1920 to be forgotten. The case for the 
Australian pastoralist was succinctly put by the chairman 
of the Australian Mercantile Land and Finance at its 
annual meeting. He said that when “a pastoralist took 
a lease from the Government, the terms of which con- 
tract were defined by the Act, he had a right to expect 
that those terms would not be varied during the cur- 
rency of the lease by a subsequent Act. For a Govern- 
ment to introduce legislation to vary such terms could 
only be defined as breach of contract. The Queensland 
Premier had stated that it would be tremendously difficult 
if, as the result of an agitation in London, the Govern- 
ment were forced to pay 1 per cent. more on loans falling 
due, as this would mean a heavy burden on the State. 
He (the speaker) quite agreed with Mr Theodore that 
the position was difficult, but the remedy was in his 
hands. All he had to do was to right the wrong, and 
to make it plain to the world that Queensland recognised 
the sanctity of a contract. It was a pity to see a new 
country making slow progress simply for want of capital, 
which would be available in plenty if investors could be 
assured that contracts once made with the Government 
could be relied on, and would not be broken by fresh legis- 
lation during their currency.’’ Perhaps Mr Theodore 
cay give his point of view when he pays London his next 
vasit. 

As will be seen from our final table, quotations for 
stocks and shares reflect the happier prevailing conditions. 
Based on current prices, some generous yields are still 
obtainable, and it must be remembered that these yields 
are in most cases free of tax :— 
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Price! Price 
ce) End 


of 
1922. 


5 
Stock 54 
baa 
Stock 1 874 | 1 
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stock | 100 lea’ | 143 
Loan v+-.| Stock | 109 | 96 | 13 
Scottish Australian Investment Stock | 100 | 1103 1564 
* Price of old stock. + Free of income-tax. 
The price of 88} in July, 1914, shown for the stock 
of the Australian Estates and Mortgage Company was 
before the increase of capital in 191g, so that the quota- 
tions for the stock in 1921 and 1922 are not comparable 
with those for 1914. The outlook is distinctly bright. The 
wool market continues strong, and as the accumulation 
resulting from the war has now been mostly absorbed, 
and there is a diminishing quantity of new wool avail- 
able, the prospect for good prices in the future is a 
reasonable premise. 
—__—_ 


THE TRUST MOVEMENT IN GREAT BRITAIN— 
PRICE CONTROL.—V. 


PassING now to terminable combinations which do not 
involve any direct interdependence of financial interests, 
these are found to be very numerous in practically all 
branches of industry (including the agricultural industries) 
and of trade. 

Putting aside organisations of emplovers formed to deal 
with questions of wages and conditions of labour, they 
range from great bodies like the National Federation of 
Iron and Steel Manufacturers, the Association of British 
Chemical Manufacturers, the Federation of Master Cotton 
Spinners’ Associations, the Allied Association of Bleachers, 
Dyers, Printers, and Finishers, the United Tanners’ 
Federation, and a number of important organisations 
representative of various branches of the distributing 
trades, down to associations having only a very few 
members, though representing the whole production of the 
individual commodities which form the subject matter of 
the combinations, and to small groups of producers or 
distributors organised upon the basis of locality. Their 
objects are very diverse. Some, as for example the first 
three associations mentioned above, are concerned with 
the promotion of the general interests of their industry, by 
the collection of trade and technical information, con- 
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sideration of legislative proposals likely to affect the ,,, 
ticular trade, joint consideration of transport probjen. 
and common action (though this has so far not be 
frequent) as to supplies of raw materials—all of the, 
being matters in which well-organised and comprehen... 
associations can obviously be of great value. They pt 
not concerned directly with the regulation of Prices oy 
output, which forms the sole reason for the existence oj 
many of the others. The facts that the forma! stateme, 
of objects and the rules of the majority of these combin,, 
tions are not available to the general public, and that ey, 
when so available they are not necessarily a clear indica, 
tion of the real activities of the organisation, make ; 
impossible to determine what proportion of them hay 
price-fixing, whether directly or by regulation of outpy, 
as one of their objects, but there can be no doubt that th 
proportion is very substantial. The Report on the wor; 
of the Central Committee under the Profitecring Acts 
issued in 1921, referred to certain inquiries undertaken o 
its behalf by the Board of Trade, and stated that of 1,8:; 
associations circularised by that Department, 446 admittes 
that they exercised some form of price control, 115 asserteg 
that they did not control prices, and the position of 1,2 
was doubtful. We are not aware if the position as to this 
last group has been cleared up, or if the inquiry conducted 
by the Board of Trade, under the powers conferred by the 
Profiteering Acts, was continued after those Acts 
ceased to operate, since nothing more as to the results of 
the inquiry has been published. But a considerable amount 
of information as to the nature and operations of individual 
combinations is to be found in the published Reports of the 
Departmental Committee on Trusts appointed by the 
Ministry of Reconstruction in February, 1918, and of the 
numerous Committees and Sub-Committees under the 
Profiteering Acts, 1919-20. A brief review of some repre 
sentative bodies thus officially investigated may serve to 
show their variety of form and action. 

The sub-committee which investigated the electrical 
cable industry found that it was dominated by the Cable 
Makers’ Association, whose output was about go per 
cent. of the total production of the country. It is 
registered as a trade union, and, therefore, may not exer- 
cise price-regulating functions, but the members do agre: 
standard prices of specified qualities and grades of cables, 
maximum discounts, and bonuses for purchasers exclu 
sively from members of the association. It has bees 
active since its formation in 1899 in promoting standaré- 
isation and raising the quality of the British product, and 
the sub-committee, after referring to the long-continued 
success of this branch of the electrical industry—an excep- 
tion to the general history—remarked that “‘ there 1s no 
doubt that this prosperity was largely created by the Cabie 
Makers’ Association, which, by its organisation and 
research, initiated and has since maintained a high stat 
dard of quality, thus securing the confidence of buyers 
both in this country and abroad.’’ 

An equally favourable judgment was passed by @ 
other sub-committee on the Bedstead Makers’ Federation, 
an association comprising some two-thirds of the makers 
of metal bedsteads and wood bedstead fittings, and formed 
in 1912 avowedly to put an end to price-cutting. Each 
constituent concern is assigned a percentage of the - 
output based on its pre-federation sales, pays into a p% 
cach month a proportion of the value of its sales above 
the assigned percentage of the aggregate sales of all » 
members, and similarly draws from the pool a correspon 
ing proportion of the amount by which its sales fall below 
its quota. The sub-committee reported (February, 197° 
that there was no evidence to suggest that the manufac 
turers had sought to raise prices unduly, and they ¢™ 
dorsed statements as to the considerable progress made 
by the federation in standardising products, promoting 
the installation of modern machinery and economy o! pr 
duction, and unifying the purchase of materials. 

The findings of a third Sub-Committee which investi- 
gated the trade in light castings were more critical. They 
found (February, 1921) that there existed a trade com 
bination, the National Light Castings Association, — 
in 1911, which covered 95 per cent. of the output, pars 
had a pooling arrangement which penalised any ge 
who increased his output and rewarded any member © + 
reduced it—an arrangement which they regarded as te? 
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- to restrict output and retard improvement in efficiency, 
pe to be contrary to public interest; that a trade com- 
s aatignn—tihe Builders’ Merchants’ Central Committee— 
_oresenting almost the whole distributing trade in light 
s ie ; worked in close relation with the association, and 
aa with it minimum retail prices; and that ‘‘ by 
. eystem of deferred rebates, conditional upon exclusive 
del g and strict conformity to the price list, the associa- 


dealin . ° ss “ 

po binds to itself almost the whole of the distributing 
tik ‘ : . 
trade, re-inforces Its control over prices, and makes it 


difficult for any existing or would-be | competitor outside 
the association to market his goods. The Sub-Com- 
mittee recognised that efforts had been made by the asso- 
ation to promote efficiency and lower production costs, 
out thought that these activities did not adequately balance 
che restrictive effect of the association, and that there was 
“no guarantee that the results of improved efficiency 
would reach the public in the form of lower prices.’’ 

The electric lamp industry furnishes an example of a 
trade combination possessing a quasi-monopoly based 
»oon the ownership of patent rights. The Tungsten Lamp 
\ssociation was formed about 1913,and its membership con- 
sisted in 1920, when a Sub-Committee under the Profiteer- 
ing Acts reported, of ten companies representing about go 
oer cent. of the total British output, fixing retail prices, 
giving agreed discounts to factors and retailers, and re- 
gulating output. The association was found to be domina- 
ted by three concerns, the General Electric Company, 
which had acquired the British rights in the original Aus- 
trian Tungsten Filament patents, and subsequently in 
other patents, the British Thomson-Houston Company (in 
which the General Electric Company of America—quite 
distinct from the British company of the same name—has 
a controlling financial interest), which acquired the British 
rights in the American patents covering the drawn Tung- 
sten Filament and Half-Watt lamps, and Siemens 
Brothers. The Sub-Committee further found that these 
imposed onerous conditions upon other firms in the asso- 
ciation—for example, a limitation of output upon licensees 
which the Sub-Committee regarded as contrary to the best 
interests of the industry and of the consumers) and a stipu- 
tion that the validity of their patents should not be ques- 
tioned; and that makers outside the association produced 
nd sold to the trade lamps of comparable quality at a 
ower price, but owing to the standard price policy adopted 
oy the association, non-association lamps were being sold 
‘) the public at the same price as association lamps, ‘‘ the 
vantage on the lower-priced lamps going wholly to 
distributors, ’’ ’ 

it is impossible within our present narrow limits to give 
‘stances of all the various kinds of price-fixing associa- 
tions, but in view of the importance of a reduction in 
uilding costs, the findings of various sub-committees in 
espect of the chief building materials may be briefly sum- 
marised. As regards bricks, it was found that there were 
many local associations—the chief being the Pressed Brick 
lanufacturers’ Association (working the Fletton fields, 
rear Peterborough) and the Stock Brickmakers’ Associa- 
; m (Kent and Essex)—and formed, among other pur- 
7 to maintain prices at a profitable level; but the 
_ ommittee reported that there was no evidence that 
such fixation of prices was detrimental to the consumer, 
™ that there were any arrangements between associa- 
1008, and that, though several associations of builders’ 
merchants existed which fixed minimum prices, there was 
= to show that undue advantage had been taken 
Shae, n the case of slates, though the North Wales 
pas Quarries Association, formed in 1917, comprises the 
ta of the slate manufacturers in this country, it 
we esas to exercise any definite control over prices, 
prices by ie shen nis Micon general regulation of 
vel “te Sie A ate merchants. As regards cement, it is 
two dancer . os the industry is completely dominated by 
sce -f- the Amalgamated Portland Cement Manu- 
indicat en _and the British | Portland Cement 
tinal wo eee imited—each being itself an amalgama- 
-which have j “ <a independent undertakings 
three-quarters of ah king directorates and produce about 
are combined tr e total United Kingdom output ; they 
Federation (re ith other producers in the Cement Makers 

Presenting about go per cent. of the pro- 





duction) 


chants for home consumption, and also their retail prices. 
The Sub-€ ommittee, whilst making various criticisms on 
the trade practices adopted by the federation, as likely ir 
a normal period to operate against the interests of con- 
sumers, did not regard the increase in prices made during 
and alter the war as unreasonable, in view of the 
great increase in cost of manufacture, and they com- 
mented on the improvements made in organisation and 
plant. The National Light Castings Association, whose 
output of grates, stoves, mantels, baths, and rain-water 
pipes is, of course, very important in this connection, has 
already been described; its action in advancing prices in 
the early part of last year seems to have been the cause, 
in combination with some temporary increases in the price 
of bricks, of a first step by the State in the direction of 
the supervision of prices in normal times. In April of last 
year the Ministry of Health and the Board of Trade 
appointed a committee ‘‘ to survey the prices of building 
materials and to receive and consider complaints in respect 
thereof, and to report from time to time to the Minister 
of Health and the President of the Board of Trade as to 
the facts, and in particular as to the extent to which in 
any case the price appears to be unduly high bv reason of 
the operation of anv trade combination, trust, or agree- 
ment.”’ 








Notes of the Week. 


The Railway Strike.— Numerous peace moves energeti- 
cally pursued by Labour leaders, to whom, of course, the 
strike is a serious embarrassment at the moment o! 
Labour’s assumption of office, have failed to remove the 
deadlock in the railway dispute, and as we go to press 
there are no hopeful signs of settlement on the horizon. 
From every aspect from which it can be viewed, the 
affair is entirely deplorable. The issues at stake are such 
as in no way justify a national upset. The grievance—i 
grievance there be—in any case affects a very few men. 
The biggest of the two trade unions concerned accepted 
as fair and advantageous the wage award of the board on 
which the men were fully represented. The points on 
which the other union takes its stand are such as could 
be adjusted (if the case for adjustment has any reason 
behind it) by round-table conferences, after the aware 
had been accepted in broad principle. Whether or not 
the railway managers had done everything in their 
power to guide matters in that direction, no one 
perhaps knows but themselves, but Mr Bromley has failed 
to convince us that they did not. Nor has he produced 
any evidence to shake Mr Thomas's pronouncement that 
the award was, on the whole, a fair one and that the 
strike was unjustifiable. Unfortunately, the country looks 
like having to pay dearly for the intransigent policy of 
Mr Bromley and his union. Traffic is not paralysed, and 
on many lines the companies’ efforts to maintain a reason- 
able passenger service have been highly creditable and 
successful. But a serious blow has been struck at both 
domestic and foreign trade just at the moment when signs 
of progressive recovery were growing steadily brighter. 
The first serious effects have already been seen in the 
closing down of mines and iron and steel works. Should 
the strike last another week, the economic effects will have 
become very serious. We hope, however, that the com- 
bined force of the responsible Labour leaders, which 
appears to be working unitedly on the side of sanity and 
settlement, will prove strong enough to bring to an end, 
before the national interests have taken grave harm, a 
strike which should never have taken place. 








The Bank Speeches.—Three important speeches have 
been made this week by chairmen of the great banks to 
their shareholders. Mr McKenna’s address to the Midland 
Bank shareholders yesterday was devoted very largely 
to questions of monetary policy, and we hope to refer to 
it in more detail next week. Mr Walter Leaf, Chairman 
of the Westminster Bank, devoted a large part of his 
remarks to an examination of the trade position, bot! 
at home and abroad. So far as home trade is concerned, 
Mr Leaf was optimistic. ‘‘ The reports which we receive 





» Which fixes minimum prices for sales to mer- 


at this time from our managers,” he said, ** though per- 
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haps it would be going a little too far to call them 
exhilarating, are on the whole quite comforting 

Not, of course, that the prospect is uniformly rosy. There 
#ré several very important industries in which, unfor- 
tunately, it cannot be said that the corner has been 
turned. But in the majority of our reports from all over 
the country we hear, in one form or another, that the 
outlook is considered good, and that the New Year is 
opening with confidence and hope. One cannot but feel 
that what the old physiologists called the vis medicatrix 
nature has been at work ; the tendency of wounds to heal 
is asserting itself.’’ Mr Leaf reminded his audience, how- 
ever, that these indications are still unfulfilled promises 
as yet, and that it is vain to talk about prosperity with 
Europe in its present condition. But France is realising 
that though the occupation of the Ruhr has ended techni- 
cally in a victory, economically nothing has been gained 
by it, and France is financially the worse for having relied 
on mere force. ‘* One thing is certain, that reparations 
paid by Germany can come through one channel alone— 
through an excess of German exports over imports.” 
Mr Leaf quoted the effects of the Fordney Tariff as an 
illustration of the way in which international payments 
are made in goods. During the first nine months of 1923 
exports from the United States to Great Britain fell off 
by more than £16 millions as compared with the corre- 
sponding period of 1922, while our exports to the United 
States increased by over £10 millions, the balance of trade 
meving nearly £27 millions in favour of this country in 
the nine months. ‘‘ Naturally, this cannot be the actual 
result of the tariff; it proves that there are opposite influ- 
ences which overcome the obstacles put in the way of im- 
ports from abroad. There can be little doubt that this 
influence is to be found in the remittances which Great 
Britain is making to the United States for the payment 
of the debt. So long as the United States require payment 
from us, so long must they take it in the form of our 
goods. And in the meantime, the Fordney. Tariff has 
naturally increased prices and put up the cost of produc- 
tion in the United States, and has thereby hindered their 
power of competition with us in neutral markets. So that 
the tariff has been by no means an unmixed misfortune to 
British trade; and it offers an instructive example of the 
futility of political measures which try to counteract the 
iresistible tendencies of economic law.’’ Mr F. C. 
Goodenough, at Barclays’ meeting, had nothing to say 
about the Fordney Tariff, but laid stress upon the gain to 
British credit and British prestige owing to the funding 
of our debt to America. He also put forward an estimate 
that for the past year the amount of our invisible exports 
will have been maintained at the 1922 level, and that a 
surplus of some £100 millions will have been available for 
leans to the Dominions and foreign countries, which will 
serve to reopen foreign markets and help our trade. Mr 
Gcodenough added : ‘* With our growing population and 
the present unemployment, everything should be done to 
promote our visible exports now as well as for the future, 
and foster every opportunity that may present itsclf for 
improving the industrial conditions of the country.’’ Both 
Mr Leaf and Mr Goodenough were emphatic in their con- 
demnation of the ‘flight from the pound.’’ Mr Good- 
enough gave it as his ‘* decided opinion that British credit 
stands firmer to-day than at any time since the war, and 
that, as to the intrinsic value of the pound, there can be ro 
doubt.’’ Mr Leaf characterised any pressure to sell 
British and buy American securities as *‘ not merely un- 
patriotic, but in my opinion very foolish. I have heard 
an expert opinion from America which asserts that it will 
be easy to lose in American investments quite as much as 
in any capital levy.’’ The reports of these three speeches 
are printed in extenso in later pages. 





Progress of the Expert Committees.— From the meagre 
information that emerges it appears that both the Com- 
mittees of Experts, now sitting in Paris, are pressing on 
with their work in business-like stvle and at a good pace. 
The first Committee, which is considering the stabilisation 
of German currency, has, it is stated, worked through the 
immense mass of statistical and other data which had been 
prepared for it. It has also interviewed Herr Schacht, 
the President of the Reichsbank, and is reported to have 
agreed in principle on the creation of a new German Bank 


te 
which will issue gold notes. This Committee js to pursy, 
its investigations in Berlin next week. The second Com 
mittee, to which is entrusted the investigation of Germ, 
assets abroad, began its work last Monday, and it +, 
already progressed so far that it will be able also t, 
proceed to Germany shortly. This Committee, ik. 
counterpart, was welcomed at its opening session }, 
M. Barthou, the chairman of the Reparations Commissio, 
who at the conclusion of his address invited Mr MeKenp, 
to assume the chairmanship of the Committee. Vie 
McKenna’s colleagues are Mr H. M. Robinson (Unite 
States), M. Laurent Atthalin (France), Dr Marie Alpe- 
(Italy), and M. Albert E. Janssen (Belgium). Mr McKenna 
in an initial speech, endorsed the striking remarks mag, 
by General Dawes at the opening of the first Committee 
which were discussed in these columns last week. This 
the Second Committee as it is called—has this week take 
the evidence of two German witnesses in Herr Bergmany 
and Herr Meyer. Satisfaction is shown in Paris at the 
determination with which the Committees are attacking 
their respective tasks; but here and there we detect , 
warning note in the French Press that, after all, the conclu. 
sions of these Committees will not bind the Reparation 
Commission, to whom they may or may not be acceptable, 
Nevertheless, the general atmosphere appears to be such 
that there is a general disposition to give the experts 2 
fair chance. 





The Egyptian Elections.—The independence oi l:gypi 
has been inaugurated formally by the accrediting oi 
Egyptian diplomatic missions to foreign Governments, 
including the Court of St James's, and, almost at th 
same moment, Saad Pasha Zaghlul has come into power 
with an even more overwhelming majority than had beeo 
expected. The two-storeyed system of election has not 
discernibly modified the result, nor do the various influ- 
ences of the Crown, of officialdom, or of the landed interest 
appear to have made any impression upon the organised 
electoral campaign of Zaghlul Pasha’s party. — The 
absence of an opposition is notoriously demoralising t 
any constitutional Government, and perhaps especially :0 
in cases where all concerned are new to the game. !n 
this case, however, the very extremeness of the result ma) 
effect its own cure. There is no external danger to pre- 
vent the Zaghlulists from dividing against themselves, 
and the most sincere well-wishers of Egypt may look for- 
ward to such a prospect with satisfaction, for it would 
he a healthy symptom in Egyptian political life. This 
portentous unanimity is simply an expression of that 
negativity which has marked Egyptian politics since te 
Armistice, and for which (it must be admitted) the Britisa 
Government is largely responsible through its unprofitable 
procrastination in taking the proper course. The wish to 
throw off the British protectorate and to enjoy national 
independence has been the driving force which has started 
Egypt on her new political career; but that motive mus 
soon become obsolete because it is substantially satisfied, 
and as soon as the Egyptian nation grapples with the 
positive tasks of constructive politics, it will assured’y 
become healthily divided on questions of policy, as every 
genuinely self-governing nation always has done and 
always will do. It is important, however, for Englisn 
people to bear in mind that the satisfaction of the Egy? 
tian desire for independence, while already substantial, 's 
not yet complete. The four vital questions of the iuture 
political status of the Sudan, the safeguarding of Britis! 
Imperial Communications, and the protection of ioreig? 
residents and native minorities, have still to be settled by 
negotiation between the Governments of Egypt and Great 
Britain. The minorities question should present little diff 
culty, for the Copts, possessing no kinsmen beyond the 
borders of Egypt, feel no temptation to secede from that 
country. On the question of the Capitulations, again, T° 
great difficulty is to be anticipated. Egypt will doubt- 
less profit by the precedents which Turkey has recently 
won for all Oriental States at Lausanne; but the ques 
tion has never been so acute in Egypt as it used to be 
in the Ottoman Empire, and Egyptian statesmen 2° 
aware that they cannot afford to enter into a simultaneous 
controversy with the British Empire and with the "0™ 





) British foreign residents in their midst.. As regards the 
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estion of the Suez Canal zone, the Egyptian Govern- 
s ortunate in having to deal with a Labour 
England, which may be expected to reduce 
o the minimum compatible with the 
The difficult question will be the 


Government in 
ts requirements t 
safety of the Empire. 
Sudan. 





ghe League's Plan for Hungary.— The League’s Hun 
jan Committee, which concluded its London meeting 
this week and to which the League Council had delegated 
full powers, has, by a unanimous vote, transmitted the 
League’s plan for the financial reconstruction of Hungary 
to the Reparation Commission, at whose request the 
scheme was prepared and from whom one or two deci- 
sions are required on matters within its particular compe- 
tence before the work can be put into operation. The 
sheme comprises two Protocols—one covering political 
conditions and the other detailing the machinery of the 
scheme—and the Report of the League’s Financial Com- 
mittee (which also sat in London while the Hungarian 
Committee was in session). The two main decisions 
required from the Reparation Commission are the raising 
of the liens on Hungarian assets so that security may be 
provided for an international loan, and the approval of the 
suggestions of the Financial Committee on the maximum 
igure of reparations which Hungary should be called upon 
to pay within the period of repayment of the loan. The 
rinancial Committee unanimously expressed its view in 
Paris, and strongly reiterated it in London, that the 
maximum sum in reparations and other Treaty charges 
such as restitution, expenses of armies of occupation, 
‘commissions, &c., which Hungary could reasonably be 
called upon to pay during the 20 years’ period of the loan, 
should not exceed an average of £400,000 annually, i.e., 
is per head of population, and that, during the first five 
years following the 2} years’ reconstruction period, the 
igure should be substantially less. Hungary should be dis- 
pensed from all treaty payments during the period of re- 
construction, with the exception of the continuance of 
the delivery of coal which is being supplied and the charge 
‘or which is already in the Budget. The Committee con- 
siders that the execution of the whole plan of reform, 
which in many respects is similar to the Austrian recon- 
struction scheme, should offer a sound basis for the issur 
of the loan of £'10,000,000, designed to cover the deficit 
in the reconstruction period ending June 30, 1926. There 
are some other questions to be finally settled outside the 
embit of the League scheme before it goes definitely for- 
ward. These include negotiations on various questions 
between Hungary and the Little Entente Powers, which 
have greatly progressed during the London meeting, and 
also negotiations between the Little Entente Powers and 
the principal Allies on the obligations of the Little En- 
tente regarding Liberation Bonds, ceded property, &c. 
It is not anticipated that these negotiations will be 
obstacles, and in view of the very definite assertion of the 
Financial Committee on Hungary’s capacity to pay repa- 
‘ations, and of the further fact that the Powers repre- 
sented on the Reparation Commission are the same 
oe represented on the Hungarian Committee 
‘aie te, there ought to be little delay in taking the 
Gin C y decisions. The covering letter to the Repara- 
wen unanimously agreed to by the Hun- 
Mt gap emphasised the necessity for rapid 
ieee on of the League’s scheme, which becomes 
be a a as the first Protocol has been signed 
sit tee oe ae and the requisite decisions 
the: Resate ase Commission. A delegation of 
with-as Pt then proceed to Budapest to collaborate 
required ren yy Government in the first measures 
wr arom the scheme, in particular, the drawing up 
lig tant i: programme of Budget reform and the estab- 
na “wth independent Bank of Issue. The scheme 
achnsne saad — significance than the Austrian 
29's mall o: . act that it has been generally regarded 
might be ulti ane —— of the kind of settlement which 
eague is aan ely adopted for Germany. _ So far as the 
complete Poerie therefore, the plan’ is detailed and 
awaits wean P or the signature of the Protocols, which 
utside the League. 


The Death of Lenin—The death of Lenin removes 
one of the most powerful and quite the most baleful of the 
outstanding figures of modern history. No Apostle, no mis- 
sionary, no founder of a religious order,has ever been mor: 
reckless of his personal comfort or advantage, or more 
thoroughly devoted to the service of a cause and the realisa- 
tion ofa creed. No leader of invading hordes of barbarians, 
no ancient or modern conqueror or tyrant, has ever de- 
liberately inflicted so much suffering or brought about 
such stupendous ruin. Selfless devotion, inherited fror 
a deeply religious ancestry, has always characterised th 
atheistic Russian revolutionists; but Lenin, who drifted 
into their ranks like many of his fellow-students, and was 
perhaps kept there by his brother’s execution, escaped 
their usual fate, and rose to leadership by his concentra- 
tion, his will-power, and his ability in training an order 
of missionaries of revolution. Living, like most of th 
leaders of the fraternity, in exile, he gave himself up to 
Marxist and Nihilist propaganda, and to the sapping o! 
the whole edifice of Tsarist and capitalist Russia. He 
succeeded because the Russian people was really a 
congeries of divergent elements, already going to pieces 
under Western political theorising and economic practice, 
and dazed by the collapse of its administrative framework 
under the strain set up by the war. The Germans, in 
their desperation, gave him his chance; he took it, and’ 
succeeded only because he and his associates alone had 
definite aims. Under democratic forms they set up an 
oligarchy of which he was the all but autocratic chief. 
Careless of popular suffering and present misery, they 
completed the wrecking of the whole Russian social and 
economic structure, ng¢t to make the people happier, but 
to hasten what they regarded as an inevitable develop- 
ment on the lines laid down by Karl Marx, Practically 
they destroyed the whole system of production and trans- 
port that they had set out to transform; they made 
grandiose plans of electrification, but sent Russia back 
meanwhile to a medieval economy, with a lower middle- 
class of rich peasants and small masters and traders, and 
an upper middle-class of wealthy and unscrupulous specu- 
lators and profiteers. Then Lenin sacrificed theory to 
opportunism, and scared his disciples by proposing to com- 
promise with foreign capital. Whether the proposals will 
materialise depends largely on the effect of his death. 
For nearly three years his disablement had weakened his 
actual influence, but his name and memory are still potent 
as a check against the disruptive strain set up among his 
followers by resentment against autocratic rule, and 
by their fear of temporising with foreign capitalists. 





Stock Exchange and the Labour Cabinet.—Sweeping 
rises occurred in practically all the markets of the Stock 
Exchange on the day of the announcement of the new 
Labour Cabinet. The rises, writes our Stock Exchange 
correspondent, were not confined to those speculative 
descriptions in which it was known that a bear account 
existed, though the prices of these jumped with the rest. 
The advance included all the stocks in the Consol market, 
the Home Railway, industrial, oil, rubber, and other im- 
portant sections of the House. It caused sympathetic 
advances in a good many mining shares. The whole of 
the Stock Exchange became infected with the extra- 
ordinary change of conditions, and members, brokers and 
jobbers alike, admitted to one another their amazement at 
the unexpected state of affairs. Had the recovery been 
due merely to bear purchases less astonishment would 
have been felt, but brokers for the first time this year 
found that orders to buy were coming in thick and fast. 
It is always possible to tell in the House when markets 
are busy, and on Wednesday the evidence of public buying 
proclaimed its presence unmistakably. The pneumatic 
telegraph tubes were banging incessantly all day. Brokers 
and their clerks went hurrying across the House in a 
manner which, to the practised eye, meant real busi- 
ness. The telephone boxes, of which a fresh supply has 
recently been opened in the House, were in continual use. 
Above all, the ordinary hum of every-day business became 
changed into a quicker and more eager buzz. Nor were 
the buying orders small. People came in with substantia! 
amounts of money, and the cheerful factors which had 
lain either dormant or hidden since the General Election 
became mooted, sprang suddenly into prominence. The 
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bears, moreover, played a very conspicuous part in de- 
veloping the upward march of prices. That stock was 
scarce round many parts of the markets had already be- 
come obvious, though how scarce it needed an imperative 
public demand to prove. This demand arose from 
Wednesday morning onwards, and the violence of the rise 
which it caused became denounced by a good many on- 
lookers as being unjustifiable and partly artificial. It was 
noticed, however, that operators who refused to be up- 
lifted by the buoyancy were equally unwilling to sell bears 
of stock in such a bullish market. Indeed, the opinion 
became voiced that bear selling is likely to be a dangerous 
process until such time as that when humdrum legislation 
sets in, and people begin to regard, with lurking qualms 
of uneasiness, the prospects for the next Budget. Stock 
Exchange men are disposed to view the immediate outlook 
as being one that carries no particular reason in it for 
wild enthusiasm in regard to rising prices, though brokers 
and jobbers both admit, and readily, that prices were put 
down too sharply on the Labour successes at the polls, 
and that some such recovery as is now being carried out 
is not unreasonable, however little its swiftness of advent 
may have been expected. The composition of the Labour 
Cabinet is deemed to be sounder than men anticipated ; 
Labour may be said to have scored a point in its opening 
round by the display of a nice discrimination, to ministeria! 
appointments, of men who are not likely to trifle with 
the principles of good government. 





Panel Doctors’ Award.—It will be remembered that in 
December an awkward deadlock, which appeared to 
threaten a ‘‘ strike’’ by panel doctors, was resolved by an 
agreement by the Ministry of Health on the one hand and 
the doctors on the other to accept the award of a specially 
appointed court of inquiry. The doctors claimed a 
capitation fee of not less than gs 6d; the approved 
societies suggested 7s 3d as the appropriate figure, while 
the then Minister of Health offered the doctors 8s 6d a 
year for a period of five years. The court of inquiry has 
fixed upon the figure of gs for the calendar year 1924, and 
it is to be hoped that this compromise means that we 
have heard the last of the dispute for at least eleven 
months. It would also seem highly desirable that terms 
for a subsequent period should be discussed well in 
advance, so that affairs may not again be allowed to drift 
at the last minute into a deadlock like that which occurred 
in December. 





Wages and Prices in Ireland.—Our Dublin correspondent 
writes :—Proof of the stabilisation, on the political side, 
of the new system in the Irish Free State can be seen in 
the extent to which discussion is now centred on such 
matters as wage levels, price levels, fiscal policy, and 
national finance. Recently, Mr Cosgrave, President of 
the Executive Council, has announced that the Govern- 
ment will spend £2,000,000 on road restoration and im- 
provement between the present date and March 31, 1925. 
The scheme is being put into operation, and will be finally 
authorised by the coming Finance Act in or about March 
next. The money will be advanced to local authorities, 
subject to a condition as to wages—no wages for un- 
skilled labour on road work are to exceed (a) 50s per week 
in Dublin, Cork and (probably) Waterford, (b) 45s in other 
urban areas, and (c) unskilled agricultural labour rates, 
approximately, in country districts. The Dublin Corpora- 
tion, which is paying 64s per week for unskilled labour, 
after a strong resistance since November, has now sub- 
mitted, and presumably the Government will also prevail 
everywhere else, for although labour is resentful, the un- 
employed are naturally grateful and the public approves. 
There is also a large housing scheme just produced, which 
will employ labour and provide some very badly needed 
houses. But of any tangible or practical step to control 
prices or check profiteering no hope has been held out. 
After a long debate, the Minister of Commerce has 
announced that there will be careful und tentative efforts 
in the next Budget for the encouragement of home indus- 
tries by tariff protection. The obvious comment on this is 
that no tariff experiments can possibly have a fair chance 
until the existing prices problem has been tackled success- 
fully. The ‘‘ rings ’’ and combines that exploit the public 
will most assuredly reap extra profit out of any duties 





ee 
remitted, and load their prices by more than the amoun 
of any duty imposed. A healthier condition of the dic 
tributing businesses which intervene between the w},j,, 
saler and the consumer is a condition sine qué non {or “ 
success of any tariff experiments. It is gathered that the 
direction of the experiments will be towards readjust. 
ments relieving articles such as tea and sugar in om, 
measure, and levying an equivalent revenue from boots 
clothes, and such-like other articles as might be produced. 
or produced in greater quantities than now, in Irelan) 
But nothing is likely to be attempted which would imper' 
the amount of the existing revenue or give reasona}), 
cause for an increase in the cost of living. 





British Oil Interests.— What is the English oil industry: 
This question is presumed to be answered in a Germay 
pamphlet* by Dr Sydney Jessen, compiled from the appro. 
priate text-books. It contains a table of ‘‘ English Petro. 
leum Companies ’’ showing 52 companies as connected 
with the Royal Dutch-Shell group, 76, as connected with 
the Anglo-Persian, and 177 ‘* others.’’ The Royal Dutch. 
Shell list is not nearly complete; the Anglo-Persian list js 
too large, containing companies so obviously independen: 
as the Agwi Petroleum Corporation, Lobitos Oilfields, 
Limited, Anglo-Ecuadorian Oilfields, Limited, Trinidad 
Leaseholds, Limited, British Equatorial Oil Company, 
Colombian Oilfields, Limited, &c., while the miscellaneous 
list contains even some purely American concerns, such 
as the Sinclair Consolidated Oil Corporation, the Pan. 
American, the Mexican Petroleum, and California Petro- 
leum Corporation. Such a table is very misleading. Dr 
Sydney jessen makes the mistake of supposing that 
where companies have a director or directors common to 
each other, they must be connected or in some way inter- 
locked. He forgets that being a company director is still 
a promising profession in this country. Because, say, 
Lord Drogheda is a director of Benzol and By-Products, 
Limited, and is also a director of the Anglo-French Midde 
East Development Corporation, which claims Lord Inch- 
cape as chairman, who is also a (Government) director 
of the Anglo-Persian Oil Company, therefore the Benzo 
and By-Products, Limited, is classified as one of the pro- 
ducing units of the Anglo-Persian group. Which is 
absurd. It is equally absurd to link up the Royal Dutch- 
Shell group with the Anglo-Persian, because on the one 
side the unfortunate United British Oilfields of Trinidad 
has on its board three directors of the Burmah Oil Co. or 
Anglo-Persian and three directors of the Asiatic Petro- 
leum Co., and because on the other side the Anglo- 
Persian controls the British Oil Bunkering Company, 
which has director A common to another company which 
has director B common to another company, which 's 
controlled by the Royal Dutch. Incidentally, the British 
Oil Bunkering Company looks imposing in a reference 
book but has long since been a dead letter. Dr Jessen 
makes the common mistake of treating the Royal Dutc 
Petroleum Company as English. Certainly, if on 
travelled round the world calling at all the Royal Dutch 
Shell foreign stations, one would meet only with the 
English gentlemen from the Universities, and return i 
pressed with the anglicisation of this great oil trust. But 
it is merely a coincidence, or rather the sequence of the 
general commercial policy that it pays to appoint English- 
men to foreign commands. The Royal Dutch is Dutch, 
although Sir Henri Deterding lives in England. Dr Je* 
sen’s charts would be more accurate if the bid which was 
made for the Government’s Anglo-Persian oil shares had 
been accepted. We understand that the bid was made 
in the name of the Burmah Oil Company which ha 
agreed, in the event of its acceptance, to fuse its interests 
with those of the Royal Dutch Petroleum and Shell Trans 
port and Trading Company. Incidentally, this propos® 
would have greatly strengthened the position of the Anglo- 
Persian which is building up a huge marketing organis* 
tion on one source of supply—an unsound procedure 
the oil business. It is to be hoped that the new Gover? 
ment will see the commercial as well as the political w* 
dom in accepting the Burmah Oil Company’s proposal. 


ee 





* Die Weltinteressen der englischen Petroleumindustrie v0 Dr. 
Sydney Jessen. Finanzverlag Berlin, C2. 1921. 
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The Discount Companies.—In the absence of the 


al report of Lloyds Bank, which has not yet 
a d, we are obliged to defer our usual analysis of 
Te ee eunock bank balance-sheets until next week. The 
” i of the three discount houses, however, are now 
P and in the table below we give a comparison of 


-ailable 
a ae items on the balance-sheets for December 31, 
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The net profits of these companies for 1923 showed a sub- 
stantial reduction in comparison with 1922—Alexanders 
from £188,200 to £136,200, the National’s from 
£190,700 to £108,200, and the Union’s from £316,600 
to £249,000. There is an appreciable increase, it will be 
seen, in ‘‘the book ’’ as compared with this time last 
year, Investments show a slight falling off in the aggre- 
gate, thanks to a decline of a million in those of the 
National, but loans are substantially higher in each case, 
although the aggregate is still considerably below the 
total of two years ago. Cash shows a small all-round 
increase. At the meeting of the National Discount Com- 
pany on Monday the chairman, the Hon Sydney Peel, 
D.S.0., gave some interesting figures relating to the 
volume of bills discounted. ‘* Bill discounting,’’ he said, 
“is, of course, our principal business, and it may interest 
you to hear that the amount of bills actually discounted by 
us in one'year has, this past year, for the first time, passed 
the £,100,000,000. There are, I dare say, very few share- 
holders who are aware that we have kept records ever 
since 1850. The figures were very different in those days. 
By 1886 we had reached a total of bills discounted of 
41,000,000,000. We passed £2,000,000,000 by the end 
of 1g09, and this last year we have discounted since the 
beginning, in 1856, over £3,000,c00,000 of bills.” At 
“ie meeting of Alexanders Discount Company, Mr Colin 
F Campbell, the chairman, in referring to the substantial 
‘crease in that company’s loans, mentioned that they 
ere all against money-market securities. They were 
higher than usual, and, being mostly of a temporary nature, 
oe since been largely repaid. Mr Campbell also said that 
throughout the year the proportion of the company’s busi- 
— peemes with commercial as opposed to Treasury 
“Treaes — slightly higher than it was in 1922. 
=i et 1 > ~ added, have continued to be our 
ng Bs supply, and our bill case to-day largely 
thane ‘ai “bia Money has been in moderate supply 
weal mt: year, but the margin between ease and 
rae . ys amet to be a small one, and borrowers 
"srs, . themselves temporarily short of funds. 
than in — econ money and bills was rather better 
hrrecics as . average being 10s 6d, against 6s in that 
ae at a pre's drawn your attention to our in- 
held them ee : Prine age securities, but we have 
for the chance af or the sake of the running profit than 
io he ; rise in capital value, as there has not 
nie potter taal demand for these securities such as 
in 1921 and 1922, and prices generally 


may be saj 
ago,” Said to be 1 per cent. lower than they were a year 





% 
oool Te Average " Problems.—The report of the Liver- 
des thar Association, which is to be submitted 
among ae meeting of that body on Monday, refers 
Average wht ee to the proposed code of General 
ty sla rs has been circulated by the International 
ject at the ms ‘on with a view to a discussion on the sub- 
ciation, az ext conference of the International Law Asso- 
at Stockholm in September. The principle cf 














igz2 and 1923 -— aoe EXCEPT MARINE 
Se ae Cees | | Head Office 
| Capital| Loans | Bills Short | ravest. | Bills lO. FLEET C 
d | and | Redis- || Cash. | Loans, Dis- , ST ( ) 
a ant _lnenletetan| &e, | | MeEnts. | ounted. " L NDON E: 4- 
——_|>5 a. l 2 8 r : _— ESTABLISHED 1836 General Mansgo W. 4. WORKMAN, FLA. 
aos i 000,000/17,756,879| 1,692,619} 471,141) 302,219) 2,653,308,17,412,608 
om ro 1 36 665 21,852,474 16,911,235| 644,119) 1,465.118| 3,138,439|35,497,409 
eg RNS 2'900,000,34,139/416 6,795,272| 1,274,375] '230,940| 4,819 974)37,484,422 
| 4,546,665 73,748,769 25,399,126 | 2,389,635} 1,998,277/10,511,721|90,394,439 
ai 1923. general average, in connection with carriage by sea, is 
Sas oe , ; Z simple, namely, that sacrifices for the common benefit are 
I siesenliens 0: 1,030,000 18,385,635 2,368,861 492,591| 794,087] 3,063,587117,733,836 | '¢Placeable by a general contribution, but its application 
eran **""| "346 665/23,333,715|16,673,991|' 667,985] 1,886,469) 2,138,452/37,363,756 | is a mz “h cc ~yity rs te seated 
Satin 1386 5588007, 8698-704) 1,295,887] "569 859| 5088/0291 1-20873 is a matter of much complexity. With large and varied 
ion. basins SaNRRSTO home tely cargoes under modern conditions, the working out of 
4,626,665 78,072, 347| 27,737 556|| 2,454 463] 3,250,415|10,290,661|96,306,065 


a general average statement is a laborious, lengthy, and, 
as the Liverpool Underwriters remark, sometimes a heavily 
expensive business. Members of the profession of average 
adjuster are concerned with highly technical questions 
governed, so far as the existing York-Antwerp rules cf 
General Average extend, by the provisions of that code. 
These rules of practice are admittedly, after many years 
of experience, in need of revision as well as addition. 
They are international in their application, and the ques- 
tions which have arisen are as to the scope of a new inter- 
national code and the form in which it should be cast. 
Considerable support is given to the view that definitions 
of principle should be introduced into the code in addition 
to the rules concerned with questions of practice. A 
sounder basis of international uniformity would thereby, 
it is thought, be ensured. The draft proposed code put 
forward by the International Law Association has, how- 
ever, been criticised a good deal. There is the possible 
alternative of working from the basis of the existing 
York-Antwerp rules. In order that commercial and ship- 
ping interests may be provided for in the most satisfac- 
tory way, some public discussion of the matter may ve 
desirable to prepare the ground for the intended interna- 
tional conference later in the year. In this discussion the 
average adjusters as experts may help, but ,the problems 
are broader than can be settled by them alone. 





Insurance Companies’ Shares.— In their customary review 
of the insurance share market, Messrs Maclean and 
Henderson (of Stirling) point out that insurance shares 
have increased enormously in value during the last 18 
months. The previous high record was in 1920, but that 
level was surpassed in the course of last year. It is ot 
interest to note that of recent years, when failures such 
as those of the City Equitable group, and the City Life 
Assurance Company might have been expected to give an 
impression of insecurity the credit of the best insurance 
offices stood higher than ever in their history. The small 
public which follows insurance shares knows very well 
the difference between established companies and mush- 
rooms. It is policyholders rather than shareholders who 
are misled into trusting insurance companies of no stand- 
ing. We have often pointed out that the dividends paid 
by the good and progressive insurance offices are always 
based upon the interest earned by their funds. As those 
funds continually increase, so do the net interest earnings 
available for dividend payments. The results spread over 
a long period are astonishing. The Commercial Union, 
for example, is a little more than 60 years old. _The 
original shares—-which have been divided and subdivided, 
and paid up out of reserves—if existing now, would be 
worth 74 times as much as their first cost in 1861, and the 
dividends paid upon them would be 250 per cent. _ This 
immense appreciation is due to the simple fact that original 
paid up capital was no more than £250,000, and that all 
the millions of funds which now earn interest have been 
laboriously piled up during 62 years. It is this possibility 
of an insurance office becoming a source of great wealth 
to its original proprietors which brings so many new 
ones into existence. Most of them do not realise the 
hopes of their projectors. 
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Indemnity Mutual Marine Assurance Company.—The 
first of the marine insurance company reports to be issued 
is that of the Indemnity Mutual, which shows that the 
1922 underwriting account was closed with a surplus of 
#72,516, which compares with £32,121 for 1921. The 
premiums on this account were £941,830, the first year’s 
claims £248,605, the second year’s claims £385,590, and 
the amount carried to suspense to close the account 
#200,000. The expenses were £35,119. The receipts 
from interest, less income-tax and corporation tax, were 
£107,869, and the amount paid in dividends £113,691. 
The paid-up capital a year ago was £201,000 (owned by 
the Northern Assurance Company), and this has been in- 
creased to £/1,005,000, and made fully paid by means of 
reserves, and by taking £354,000 from profit and loss. 
The dividend and bonus remain unaltered at 25s a share, 
less tax. The underwriting account of 1923 shows 
premiums of £845,289, against £941,830 for 1922, first 
year’s settlements £272,159, against £248,605, and ex- 
penses £33,995 against £35,119. 





The Deep Sea Fisheries —The weight of wet fish 
ianded at the ports of Great Britain from the deep-sea 
fisheries in 1923 was rather less than in 1922, as was also 
the estimated value or the amount realised first-hand, 
though, in the case of the English and Welsh ports there 
was some appreciation in value; this, however, did not 
off-set the lesser sum realised at Scotch ports. The fol- 
lowing are the totals as furnished by the returns of the 
Ministry of Agriculture and Fisheries :— 


1922. 


1923. 1922 1923. 


__ Cwts. Cwts. er 
England and Wales.... | 12,158,£08/ 11,514,021) 13,817,830 13,871,701 


j 
} 
j 

















Scotland ........++.+++| 5,591,278) 5,417,528! 3,966,211) 3,408,470 
| 17,749,786) 16,931,549| 17,784,041, 17,280,171 

Landed by foreign-owned | 
vessels .....seesseee0+| 799,338} 1,241,600,  824,294| 1,087,317 
| 18,549,124| 18,173,149] 18,608,335| 18,367,488 








In addition to the foregoing, the shellfish landed in Eng- 
land and Wales had a value in 1922 of £473,477, and last 
year of £422,206. The value of the total catches 
(British and foreign) was thus getting well on to 19 million 
sterling—a fair indication of the magnitude of the indus- 
try on our coasts. Details of the landings at English and 
Welsh ports show that the proportions of the various 
kinds of fish remained about the same. Among demersal 
fish, cod and haddocks, as usual, led the way with 
2.044,594 cwts and 2,036,639 cwts respectively, plaice 
with 697,137 cwts and hake 679,768 cwts following. 
Prime fish, such as soles, brill, and turbot, were again 
comparatively small catches, as were also halibut. 
Herrings, at 3,033,045 cwts, were an improvement of 
356,226 cwts on the previous year, while the average 
sum realised was better, viz., 8s per cwt, against 7s per 
cwt in 1922. The average of all the wet fish landed in 
England and Wales was 24s per cwt, comparing with 
22s $3d in 1922 and 27s 83d in 1921; and in Scotland 
13s 24d per cwt, against 14s in 1922 and 18s 10}d in 
1921. Excluding herrings, the average for England and 
Wales was 30s 6d per cwt, against a fraction under 28s 
in the previous year. It will be noted that there was last 
year an increase of 50 per cent. in the fish landed in Great 
Britain by foreign-owned vessels, the value of the fish 
thus brought to our markets exceeding a million sterling. 
There is reason to believe that a large proportion of this 
was sold from foreign trawlers at Scottish ports, and that 
it had the effect of depreciating the market. Apart from 
the landings from the deep-sea fisheries, there were con- 
siderable imports of wet fish into this country from 
abroad, these last year having a weight of 1,369,698 cwts 
and a value of £2,261,078, against 929,057 cwts and 
41,401,861 value in 1922. About 50 per cent. of the 
weight consists of fresh herrings, &c., imported from 
Norway, and used by the curing industry at Hull and 
other ports. 





ee 
Argentine Finance and Trade.—The vast actyaj ang 


potential wealth of Argentina protects her aries 
the effects of economic delusions and unsound 
finance. Budget deficits since 1913 aggregate Sp 
million pesos, and, according to the Report 
September, 1923) of the Commercial Secretar, 
the British Legation at Buenos Aires, * 


published by the Overseas Trade Department, the ficatin, 
debt, officially estimated at 740,282,455 pesos at the cle 
of 1922, is really about equal to the 1,295 million esas 
of the consolidated internal and foreign debt. 
Alvear’s Government, in its first year of office, proposes 
the consolidation of the floating debt, and measures » 
balance the Budget for 1923, with drastic reforms on nm: 
lines in 1924, but Congress merely sanctioned a foreig; 
loan of 150 million pesos, of which the issue has o 

begun this year. Argentine methods of accounting px. 
clude exact statements of revenue and expenditure: {,, 
1923 the revenue was approximately 638 million pes, 
of which 36 per cent. was from Customs and about 6 pe. 
cent. from direct taxes ; expenditure was nearly 647 mj. 
lion’ pesos, of which over 100 million went on army ap 
navy, and 125 million on the service of the Public Dey 
The regularity of amortisation is noted as an importa»: 
factor in Argentine credit. The provinces and munir- 
palities also spend heavily, and financial reforms, inelyé. 
ing an income-tax, are planned. The currency is soun¢ 
and backed by an adequate gold reserve; the fall in «. 
change’ (from 7od in 1921 to 39d last August) is ascribes 
primarily to the remittances requisite for debt service 
The fall is not unpopular with the producing classes, bw 
seriously concerns importers, especially from Nort) 
America. Banking business was dull during the year: 
commercial failures exceeded the average, but trade is 
improving, and “‘ liberal credit to old connections and re. 
stricted credit to new ones ’’ is recommended to-dav. 
The cattle industry is recovering, but has been passed 
by agriculture, the prosperity of which is far more ai. 
vantageous to railway traffic. But the trade improv- 
ment may be hampered by the projected increase of impor 
duties, which has popular favour through the delusion 
that the stationary prices of the staple exports are caused, 
not by the decreased demand in Europe, but by the e:- 
porters’ refusal to pay more; and the exporting firms are 
mostly foreign. And as Argentina is liable yearly for « 
least £40 millions of “ invisible imports ’’ for dividends 
and interest on foreign investments in the country, and 
immigrants’ remittances, a favourable balance of at leas 
that amount is required to effect equilibrium of exchange. 
For 1922, however, the adverse balance is estimated « 
42,659,000. British imports appear to be regaining ther 
pre-war position, and the premium on the dollar hampers 
North American trade. Home manufactures, howeve', 
are increasing, owing to the impulse given by the war 
Railway traffics are promising, but the work of extension 
has passed to the State, and is carried out at a oss 
Labour troubles are suspended, and there is no unemplo'- 
ment, in spite of a large increase in immigration. The 
cost of living in the capital is swelled by high rentals, an 
is about 86 per cent. above pre-war level. 


P reside: t 





North African Trade.—British consular reports 
Algeria, Tunis, and Tripoli, just published in one cove 
by the Overseas Trade Department, show that the pos 
war depression has been intensified in the two last-nameé 
countries by internal disturbances, and in all three by ba 
harvests, but that in Algeria recovery has begun. Ther 
the three worst harvests for half a century have bee" 
followed by a yield of cereals double that of 1922; the 
vintage of that year in the Department of Oran was 004) 
business, in spite of one serious failure through ove 
speculation and of a permanent shortage of ready capit 
has not been bad; and, though there was a heavy defict 
on the railways, the Budgets show an increasing surplus. 
Unemployment has ceased through the attraction . 
higher wages in France, and the improved crops shoult 
greatly stimulate the demand for foreign goods. ne 
vintage of 1923 was promising, but the wine is faced -? 
Spanish competition and a surplus stock in France; by * 
cannot be exported may be converted into alcohol. ' 
the other exports esparto and iron ore have increas’ 
the latter after a severe fall in 1921; the whole of 
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former and much of the latter is taken by Great Britain. 
Vining seems to be increasing, and there are hopes of 
netroleum. The export of cork—one-sixth of the world’s 
‘sj must suffer through the lessened demand in Japan. 
of the imports coal increased, and was all British ; so did 
oq and steel, mostly from France and Belgium. There 
chould be an opening for British agricultural and_ viti- 
ae implements, and for chemicals for use in the 
vinevards. British textiles are shut out by the fall in the 
tase but exporters generally are advised to watch for 
+. recovery, and give closer study to the local business 
methods and credit facilities. Algerian imports largely 
exceed exports; in Tunisia the disparity is greater. 
French investments in the latter country (and probably in 
both) help to adjust the balance, together with the tourist 
trafic, which, however, is small in Tunisia. Over half 
the Tunisian trade is with France and Algeria. Italy 
omes next, with Great Britain third. British textiles 
sill lead, in spite of the adverse exchange. Interesting 


‘ accounts are given of the tunny fishery, the fish being 
mostly canned and consumed in Italy, and of the in- 
I divenous pottery, leather, and carpets, of which the 


supply is necessarily limited. Though exports in 1922 
declined in general, those of sponges, dates, and especially 
ghosphates, increased. In Tripoli 1922 was a bad year, 
1923 slightly better, and no improvement is likely till the 
‘nterior has quieted down. Imports in 1922 were valued 
at £985,190, exports at £145,260; presumably the differ- 
ence is accounted for chiefly by the expenditure of the 
Italian Government. The imports from Great Britain are 
mainly textiles and tea, but the market for British cotton 
varn and thread has been nearly all lost through high 
prices and the adverse exchange, and will be further 
barred by a new duty; the outlook for tea is unfavour- 
able, and for British soap likewise. The Government is 
building an esplanade and mole at Tripoli, and the muni- 
ipality a hotel, and efforts are being made to promote 
the plantation of orchards and of trees on the sand 
dunes. But it will take many years to make Tripoli a 
profitable colony. 





= 


The Finances of Guatemala.—The Central American 
States (writes a correspondent), in common with prac- 
tically all European countries, have suffered from depre- 
ciated currencies ; but, while this must be noted, it is sur- 
prising that greater economic demoralisation should not 
iave ensued. But while the fall in the Latin American 
exchange rate has been nothing’ like so appalling as that 
vhich has taken place in some countries of Europe, the 
decline has been sufficiently serious greatly to affect trade 
and the maintenance of successful commercial relations 
abroad. With the exception of Panamé, and, perhaps, in 
a lesser degree Cuba, the adverse trade balances have 
reduced actual business almost entirely to transactions on 
‘cash basis. With a view to remedying the position in 
‘uatemala, the Government has endeavoured to devise a 
scheme whereby it would be able to stabilise the exchange 
value of the peso. This has been forced upon them by 
the inability to obtain a loan for even so small an amount 
oe (£100,000) from any one of the six leading 
Sea banks, or from any financial institution in the United 
coool The Government has recently instituted a Caja 
wer a eae whose functions are to stabilise the exchange 
h swig — Guatemalan peso. With this view, there will 
Sriies bo issued, in denominations ranging from $50 to 
wil he om aggregating an amount of $500,000, which 
be a don the market at a discount of 20 per cent. of 
we Pm ‘ or maturity value. By Presidential decree these 
ron ha used in the payment of the additional export 
satailieg: ee of $o.50 per quintal, or are redeemable at 
tion thie upon presentation. In spite of the disinclina- 
States (¢ — in Guatemala, as in all Central American 
paper army 4 among the Indian population), to accept 
| desitinnes of coin, it is hoped that little difficulty will 

es, an in effecting the sale or acceptance of these 
can ne a be as mercantile circles are concerned, there 
to use roll ci. as all exporters of coffee will be able 
coffee exports ds in payment of their additional duty on 
ments of vb Thus, if an exporter desires to make ship- 
season, he “te 10,000 quintals of coffee during the current 

rhe has only to purchase bonds with a face value 
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export duties at the rate of $o.50 for each quintal. This 
duty, collected in gold, on coffee exports wil! be handed 
to the Regulating Office, which, in turn, will employ the 
money thus received for the purchase and sale of foreign 
drafts and for the redemption or amortisation of the bonds 
It is anticipated that during the current season the coffee 
exports will reach between 800,000 and 1,000,000 quintals, 
and thus the bonds would be redeemable at the end of the 
coffee shipping season about June 1, 1924. 





Fresh Capital for Kaffirs—Our mining correspondent 

writes :—Following upon a fairly sharp upward move- 

ment in the price of the shares, two well-known Wit- 

watersrand gold mining companies have this week put 

forward schemes for the raising of further resources. One 

is the Robinson Deep, whose capital now comprises 

500,000 *‘ A’’ or preference shares of 1s each and 781,807 

‘*B” shares of £1 each. The first-named shares, which 

constituted the purchase consideration for certain of the 

assets, were entitled to fixed preferential dividends on a 

sliding scale, commencing at 8s per annum and decreasing 
to 5 per cent. per annum. After the first year—1916—the 
dividends became irregular, until at the end of 1922 the 
arrears amounted to 21s. Since then the due interest has 
been met, with something on account of the past, with 
the result that at the moment the arrears stand at 14s, 
allowing for the payment of 6s shortly due. Within the 
past month or so much discussion has centred around the 
prospects for the ‘‘ B’’ shares, and the date when diw- 
dends were likely to commence. The new issue decided 
upon brings a fresh factor into the situation. It is to take 
the shape of the offer of 100,000 shares at 30s, under 
guarantee of the New Consolidated Gold Fields. To clear 
off all the arrears on the ‘‘A’”’ shares, and provide the 
dividends due on account of the current year, would call 
for £425,000, while £35,700 will be required for the 
first drawing of debentures—together £460,700. To- 
wards this something like £150,000 will be provided by 
the new issue. The company’s operating profits are at 
the rate of about £500,000 per annum. Hence it would 
look as though the ‘‘B’’ shares should receive a small 
initial dividend in respect of the second half of 1924, with 
large distributions to follow. If the earnings of 1925 prove 
equal to the current rate, the surplus available after pro- 
viding for the dividend on the ‘‘ A’ shares would repre- 
sent between 30 and 4o per cent. As mentioned in a recent 
Note, the mine of the Simmer and Jack Company is 
approaching exhaustion. In these circumstances, the 
company has acquired an additional 540 claims adjoining 
the southern boundary. This ground, it is estimated, 
will extend the life to 17 or 18 years. To enable the 
transaction to be carried through, £250,000 will be 
wanted. A new company is to be formed, present members 
to receive one fully-paid 2s 6d share for each share now 
held, and to be offered 2,000,000 shares at par under 
guarantee. 





The Civil War in Mexico. — Insurgent successes are 
reported on the Western front, and efforts at mediation 
are being made by the Mexican Senate, but interest at 
present centres on the attitude of the United States 
Government. It is supporting President Obregon, as 
logically it must, though its attitude is attacked by Demo- 
crats in the Senate, and can hardly be approved by the 
independent Republicans of the Middle West. It has sent 
ships to protect the interest of its citizens at Tampico, of 
which the insurgent blockade is now suspended, and for 
the same reason has allowed the transit of Mexican 
Federal troops through Arizona and Texas from Sonora 
to El Paso, and it has warned the insurgents that it will 
take action if Mexican harbours are mined. Its definitive 
intervention is therefore becoming more likely; the prob- 
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lem is whether the reason given will be the interest of its 
own citizens in the restoration of order, as in Cuba in 
1898, or its duty under the current version of the Monroe 
doctrine as the guardian of order and welfare in the other 
Republics of America. The insurgents’ seizure of the 
oilfields seems likely to make the first reason adequate. 








_A pvuBtic lecture on ‘‘ Business Forecasting ’’ will be 
given by David Heron, D.Sc., M.A., at University Col- 
lege, London, on Friday, February 8th, at 5.30 p.m. 
Admission free, without ticket. 





Tue University of London announces that on account 
of the railway strike, Professor Foxwell’s course of lec- 
tures on ‘* Money and the Exchanges ’’ has been deferred 
from Thursday, January 24th, until Thursday, 
January 31st. The first lecture of the course will be on 
Thursday, January 31, 1924, at 6.15 p.m., at the School 
of Oriental Studies, Finsbury circus. 








Obersea Correspondence. 


UNITED STATES.—INDUSTRIAL ACTIVITY—MONEY 
EASIER—HEAVY DEMAND FOR BONDS. 


(FROM OUR CORRESPONDENT.) 


New York, January 11. 

Durinc the past week or two indications have multi- 
plied that industrial operations in numerous lines are 
being continued at the same satisfactory pace noted in 
December, with a quickening of activity in some direc- 
tions. There is little, if any, evidence of the hesitation 
usually witnessed immediately after the turn of the year, 
especially in basic industries. With the notable excep- 
tion of cotton goods and wool goods, mills in New Eng- 
land, which are still curtailing production, industry 
generally is active. Steel trade, in particular, is expand- 
ing, as is evidenced by the United States Steel Corpora- 
tion’s report showing a gain of 76,755 tons in unfilled 
orders during December, the first increase reported at the 
end of any month since last March, and comparing with 
a decrease of 304,241 in November. On December 31 
the corporation’s unfinished business amounted to 
4,445,339 tons, not including between 500,000 and 
750,000 tons of tin plate under contract and other busi- 
ness which, though placed, will not be reported until 
specifications are actually received. Railroads, auto- 
mobile, implement, railway equipment, and other manu- 
facturers are buying steel freely, and indications point to 
a further increase in the Steel Corporation’s unfilled orders 
this month. Several thousand additional men have been 
employed since the first of the year at leading automo- 
bile manufacturing centres, and instances of increasing 
activity in other industries could be cited. 

Throughout the country, financial and business interests 
and the public generally are closely watching develop- 
ments in Congress, bearing on the Administration’s tax- 
reduction programme. This week’s events in that con- 
nection have been distinctly encouraging. The Repub- 
lican caucus in the House of Representatives decided to 
sidetrack the soldier-bonus Bill, and give priority to the 
tax-reduction Bill embodying Secretary Mellon’s pro- 
posals and advocated by the Administration. The caucus 
urged the House Ways and Means Committee to report 
the Bill to the House not later than February 11. In view 
of this development, the outlook for enacting the tax 
Bill is considered brighter than heretofore. The soldier 
bloc in the House, which tried to advance the bonus 
measure ahead of the tax Bill, was defeated by 109 to 87. 

That wholesale prices of commodities became fairly well 
stabilised last year, notwithstanding some wide fluctua- 
tions in a few articles, is further evidenced by the general 
steadiness of such prices during December. Brad- 
strect’s index number for January 1, namely, $13.2710, 
shows a small decrease, 1.2 per cent., from December i, 
1923. The greater part of the decline last month occurred 
in the food group, chiefly in eggs, which were adversely 
affected by the unseasonably warm weather. Eight 


groups of commodities declined, while four advanced and 
one remained unchanged. The January 1 index number 





—$__ se 
marks a decline of 3.1 per cent. from Januar 
ago. The advance from January I, 1923, to the peak » 
the year, $13.9332 on March 1, was 1.6 per cent. + fr 
that point it dropped by August 1 to $12.8201, or - — 
cent., and then rose to $13.4358 on De ember 1 . 
4-8 per cent. Compared with that of June ;, \\, 
the present number is 25 per cent. higher, but it is - 
per cent. below that of February 1, 1920, the peak oj. 
time, while the rise from August 1, 1914, is <2- ,,. 
cent. sti ds 

Money markets here are quiet, and under incres, 
accumulation of loanable funds, rates have declined ‘th 
week. Call money, after holding at 5 and 6 per dl 
over the year end, and for a while at the beginning 
this year, has dropped 3} per cent., the lowest |p. 
reacLed since last September. Demand from brokers i 
stock market purposes is unusually light, despite excep. 
tionally active trading, due to the fact that the pub! 
is not operating to any extent in stocks. Of great: 
significance and importance is the easier trend of tip: 
money rates, which have declined } of 1 per cent. to ; of 
bid, and 5 per cent. offered for all maturities on Si. s 
Exchange collateral. Several factors have contributed; : 
the lower tendency, such as the redeposit of heay 
January 1st disbursements, the paying off of loans }y 
interior borrowers, cessation of agricultural demands, ap; 
liquidation of old loans as a result of high prices realise) t 
for crops, liquidation of many business loans at the ¢; 
of the year, increased lending by corporations and man. 
facturers to secure employment of funds temporarily idle, 
the influx of holiday gold, and foreign remittances to tix 
United States. This week’s Federal Reserve bank state. 
ments plainly show why money rates have declined. Th: 
combined ratio of reserves to note and deposit liabilities 
for the entire Federal Reserve system, rose during th 
past week nearly 5 points to 78.4 per cent., the highes ' 
level reached in any year since the war, excepting 1022, 
while the New York Federal Reserve Bank’s ratio jumpe: 
more than 11 points to 85.9 per cent., which compar 
with 76.5 per cent. at this time a year ago. If oper 
market money rates work much lower, it seems like 
that the Federal Reserve rediscount rate will be reduced, 
although opinion regarding such action is divided at pre 
sent. 

Exceptional activity is shown by the bond market 
Under heavy investment demand, trading has reached 
the largest volume in many months, and prices, partict- 
larly of railroad and Liberty bonds, have advance‘ 
sharply. 


y I a Vear 
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FRANCE.—NEW FINANCIAL MEASURES—CARNE! 
DE COUPONS—MATCH MONOPOLY — PRICES- 
YIELD ON GOVERNMENT BONDS. 


(FROM OUR CORRESPONDENT.) 
Paris, January 23. 

In spite of the scepticism that was at first manifeste:, 
M. Poincaré has shown that he is just as earnest in 5 
determination to bring into operation the long series © 
financial reforms which has been proposed for the purpo~ 
of re-establishing the financial situation, as he has beet 
in enforcing his policy in the Ruhr. He announced a '¢' 
days ago that the Government intends to pass into law 0" 
or before February 1 the whole of the financial projec 
before the country, and even more than those original! 
announced, and little doubt is felt but that the prom'* 
will be fulfilled. The Chamber is already at work " 
carnest on the Bill to strengthen the existing regulatio™ 
concerning dealings in exchange, and to repress specu! 
tion in the franc; the Bill to authorise (1) the payment © 
bonuses to taxpayers who liquidate their obligations ‘ 
the State within a month after their demands are recetve 
and (2) the infliction of penalties, in the form of * 
increase of 10 per cent., on those who are in arrears; 
Bill to bring about economies amounting to 1,000 millions 
in the expenditure of the various Government depar* 
ments; and the Bill instituting machinery to enable . 
Treasury to repress and penalise tax evasion, and to © 
lect taxation from the holders of securities which 9 
escape the fiscal net. . : 

So far, there has been no sign of any substantial yf 
sition to any of the proposals, with the exception of the 
latter, to which reference may be made later. 
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a 
ont Commission of the Chamber has already unani- 
,sly adopted the proposal to increase all existing taxes 
20 per cent., with the sole exceptions of those on salt 
| sugar, and so far as can be seen from present indica- 
ns, the country, as I predicted last week, is prepared 
ty aocept this increase as an inevitable although exasperat- 

_ necessity. The new taxes, however, have not yet 
ally come into force, and it remains to be seen what 
sect they will have on the electors. There were rumours 
|, frst that M. Poincaré, for obvious reasons, contem- 
vieted rushing the elections through early in March, 
actead of on the normal date two months later. The 
Premier has made it clear, since the new financial pro- 
sosals were announced, that there is no foundation for this 
atement, and that, win or lose, he intends to go to the 

ontry in May and not before. 

The cne failure that has been experienced by the 
“nance Minister is in regard to the proposal for the 
‘sstitution of the ‘‘carnet de coupons’’ for bearer 
bonds. It will be recalled that a year ago the adoption 
of this idea was strongly urged by the Finance Commis- 
sion, but was rejected by the Chamber, in accordance 
with M. de Lasteyrie’s own wish. Under pressure of 
events, however, the Finance Minister is now a convert 


ty the project, and has developed it in the form of a Bill. 


The Finance Commission, nevertheless, is convinced that 
it is useless to insist on such a proposal, in view of the 
‘ooted opposition of the taxpayer to what he regards as 


' inquisitorial methods, and has drastically modified the pro- 


ect. Instead of each bondholder being required to 
present a special personal register, in which all his bonds 


| are officially declared, before he can cash a single coupon 


the Commission recommends that bankers cashing cou- 
pons must furnish the Treasury every month with a list 
of the persons to whom they have made interest payments 
ii this form. It is not clear whether this list will set forth 
the actual addresses of the persons receiving the money, 
cut possibly it will not, on the theory that, by having 
merely to give their names, interested parties will become 
more or less accustomed to comply with some sort of regu- 


'Jetion, and that it will then be comparatively easy to attain 


“ object in view by means of further legislation. 
In addition to the measures set forth already, proposals 
are also being considered by the Finance Commission for 


| creases in postal and telegraph rates (although ordinary 


ettere " » ° 
‘ters are to remain as at present), and for the replace- 


, ment of the present telephone subscription rates, giving 


night to unlimited calls, by a message rate tariff. Other 
“easures include one to terminate the facility to pay the 
“<x on War profits in Rentes, to institute a system of pay- 
nent of the tax on turnover in one fixed lump sum per 
‘num in the cases of all businesses with a turnover of 
ess than 300,000f a year, and for the suppression of the 
eg astra The manufacture of matches, the 
tr ~ ommission recommends, shall be thrown open to 
Piprice industry, but a duty shall be imposed by means 
. stamped labels on each box manufactured, after the 
¢ adopted for the collection of the tax on candles and 
age sag remy sulphur matches will pay 1,000f 
fa cg Saleties "’ 3,200f, and wax matches 3,500f. 
ian a will be ceded to firms or companies 
i be @e — usively French, and the present personnel 
hen repr with equitable indemnities. M. de Las- 
wnat of ‘ at the match monopoly at present yields a 
about §0,000,000f a year, and that he antici- 
stem of taxation proposed will produce 
annum. 
gures of wholesale prices for November 
therto usually been issued during the month 
that to which they refer), were published only 
The complete figures, as compared with those 
ous month, are as follows :— 
End of End of 


: November. October. 
Categories, (Provisional.) (Corrected.) 


rl . 
veneral index figure...... 4 


The index fj 
which have hj 


ast week, 


oodstuffs (e 8 5 eeeecce 452 eeeves 429 
Vegetable footy) 777° 7 eesees 404 eeseee 386 
Animal foods.. 2000222 g IIIS Mie II Me 
Sugar, coffee, cocoa .,... Sees > Gsm = 
Minemintls (ensemble) 25 11... 494 Lil... 467 
Textiles = eee af 4 *eeeee 4 eeveee no 
NE sec aise cots ced REG icees MN ceckes ae 


4 





These index figures are now calculated on a base of 100 


\in 1914, instead of being, as hitherto, on the prices current 


in the period 1901-10. The figure for November reveals a 
rise in commodity prices of 23 points on the month, 
whereas the October figure showed a fall of 3} points 
in comparison with September. The November rise is 
officially attributed to the renewed fall in the france, which 
dropped from 76.115 to the pound and 16.965 to the dollar 
on October 31st to 80.460 and 18.63 respectively 
November 28th. The further falls to 86.735 and 19.963 by 
December 31st, to say nothing of the recent catastrophic, 
although perhaps only temporary, drop to g6.25 and 22.80 
on Monday, will, of course, be inevitably followed by still 
greater rises in the index figures for December and 
January. The most marked rises in the November figures, 
it will be seen, were in sugar, coffee and cocoa (39 points), 
and textiles (53 points), for all of which France is depen- 
dent on foreign supplies. Retail prices in Paris of 13 
common necessaries of life during November showed an 
average increase of 255 per cent., calculated on a base of 
100 in 1914, as compared with an increase of 249 per cent. 
in October, 239 per cent. in September, and 205 per cent. 
at the end of 1922. 

The present situation of the market in French Govern- 
ment Funds will be gathered from the following figures 
(which I have received from a banking source), showing 
the present yield from ten of the principal securities, based 
on last Thursday’s quotations :— 


on 


Price on Yield. 
January 17. % 
Rente 5 %, 1915..cccccccccccseseees Peas er. | 
we Me Bae cc cwceccvccevccces decnéecsee Sess Oe 
go 9H, WEB ccc ccccescewcsccecccsccsece 58°70 .... 683 
» 5%, 1920 (redeemable) ........+00+-. 8425 .... 6024" 
" - » oasusseoesiones 84-25 .... T47t 
op 6 %s 19BO.. cr cccvccccccccccercccceess 82:20 .. 7:37 
6% Treasury Bonds, 1922, redeemable at par 
September 25, 1925........eeeeseeeeees «--- 48000 .... 974 
6 % Treasury Bonds, 1923, redeemable at par 
December 8, 1925 ..ccseeeseseeess pveseens 47550 . 9-56 
6 % Treasury Bonds, 1923, redeeemable at 
par, May 20, 1926 ......... eaesseseece cece 41OSO ..2. PU 
6 % Crédit National, 1922, redeemable at 
507:50 on February 1, 1927 .........++- wees 46700 .... 910 
6 % Crédit National, 1922, redeemable at par, 


July 1, 1925... .ccccccceccesccceees coscccce GEOD.... OG 
* Excluding redemption premium. + Including redemption premium 


It is reported that the new issue of Crédit National 6 per 
cent. s0of bonds, which are offered at 48of, and are re- 
deemable in fifty years (with periodical drawings and 
important premiums), is being satisfactorily absorbed. 
Similar reports are in circulation as to the new issue by 
the Société du Gaz de Paris of 638,297 bonds of 5o0of 
each, bearing interest at 6 per cent., free of all present 
and future taxation, including transfer charges. These 
bonds, which are guaranteed by the City of Paris, are 
issued at 482.50, as from December 17th last, and are 
redeemable at par in forty years, by annual drawings, as 
from October 15, 1920. 














GERMANY.—POLITICS—PINANCES—CURRENCY— 
BOURSE—TRADE AND INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
BERLIN, January 22. 


Tnx: internal political situation is unchanged, and the ten- 
dencies towards financial and industrial improvement con- 
tinue. Speculations as to the effect of the fall of the 
Baldwin Ministry mostly agree in thinking that a 
Labour Cabinet would not prove revolutionary, either 
in home economic matters or in foreign affairs. 
On the former matter such speculations are largely 
based on Germany’s own experience in the first 
post-war years, ‘when Ministries predominantly 
Socialist, and backed by a strong semi-revolutionary 
Socialist movement in the cities, accomplished no 
vital changes at all in the question of capitalism and 
property, and even failed to put through a tax system 
severe upon the propertied classes. No doubt is felt 
that an English Labour Cabinet would wish to make 
things easier for Germany; but a certain scepticism 4s 
to the practicability of this is felt; so that a Labour 
Ministry is not expected either to strengthen materially 
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the proletarian movement or radically to change—at any 
rate at first—the international aspect of Europe. 

The important development in Federal finance is the 
achievement of a surpius in the first ten-day period of 
January. This, after the complete disappearance of 
revenue in the autumn, is a remarkable event, even if the 
following qualifications must be made. Firstly, Rail- 
ways and Posts deficits are no longer booked in expendi- 
ture. The railways are apparently (no statistics are pub- 
lished) still covering their operating expenditure. Both 
the Railways and Posts Ministries are considering the con- 
traction of loans on the security of mortgages on their real 
property. The railways loan is expected to be 100,000,000 
gold marks, at 6 per cent, possibly to be raised to 
300,000,000 gold marks. The security on the face of it 
is ample, owing to the disappearance of the entire Rail- 
ways Debt. Economies in Posts are being at last really 
put through, by the discharge of 26 per cent. of higher, 
30 per cent. of intermediate, and 20 per cent. of lower 
officials. The Third Taxation Decree still delays. 
latest plan is to postpone the difficult questions of 
mark mortgages and mark debts by giving the 
Government power to regulate the whoie question later, 
the intention being to permit the ‘‘ Aufwertung ”’ (raising 
of the gold value) on such debts when the creditor de- 
mands it, and when also it is compatible with the econo- 
mic condition of the debtor. This would mean regula- 
tion of individual cases by arbitration or conciliation 
courts as in Austria. The project further provides for 
taxation away of gains through the currency deprecia- 
tion—this necessarily means only traceable gains, such as 
those from extinction of mortgages, bonds, &c., with 
paper mark payments. Finally the decree is expected to 
regulate the financial relations of the Republic and the 
States, to simplify the taxation procedure, and to provide 
for collaboration by the municipalities in the assessing of 
Federal taxes. 

The currency situation still looks favourable. The 
paper-mark-rentenmark currency—such a unit it must 
now be considered—seems to be entirely divorced from the 
foreign exchanges, and, short of new inflation, of which 
there is no sign, its home value ought not to decline. 
Cost of living again fell, by 1.8 per cent., in the week 
ending the 14th inst., and the wholesale index on the 
15th (basis 100 in 1913-14) was 119.8, against 119.7 a 
week earlier. Although the steel and iron prices an- 
nounced by producers have not fallen any further, there 
is such great competition among dealers to sell that ex- 
tremely low rates are being quoted. General opinion is 
that sharp international competition will continue. Official 
statistics confirming earlier reports from here that the 
great rise in gold prices last year was due to the sudden 
adoption of gold-mark calculation are published. This 
general adoption took place in August; before then gold- 
mark calculation was mainly practised by a few big pro- 
ducing branches; after that the day-to-day price every- 
where was reckoned in gold, though paid in paper. The 
official index in question, which is for the more important 
kinds of machinery and equipment, furniture and cloth- 
ing, shows that, whereas between January and July the 
index number (basis 100 in 1913) rose only from 65 and 
88, in August, the first gold mark month, it jumped sud- 
denly to 125, rising thereafter relatively slowly to 201 in 
November, and falling to 182 in December. Although 
this gold mark price-rise precipitated the present unem- 
ployment crisis, it is generally considered that, now that 
prices have somewhat fallen, and are not markedly 
different from those of stable-exchange countries, an un- 
desirable abnormality has ceased. It is further held that 
if the reformed currency depreciates for any reason, a 
return to low gold prices will be prevented by the fact that 
gold calculation, as in August, will be returned to as the 
easiest mears of safeguarding sellers against loss. 

The Reichsbank statement for December 22nd shows 
an increase in circulation by 60 trillion paper 
marks to 4744 trillion paper marks, due mainly 
to purchases of foreign currencies, and to. ex- 
change for rentenmarks. Private discounts declined by 
514 trillions to 319.7 trillions, while the item Treasury bill 
discounts entirely disappeared, all this debt having been 
paid off at a cost of under 200,000,000 rentenmarks bor- 
rowed from the Rentenbank. The bank holds as assets 


The 








oe ° 
195,000,000 rentenmarks of book value 195 trillion Pare, 
marks. Rentenmark deposits are still small, There sd 






large increases in advances both in paper marks ,.. 
rentenmarks, which, together with the decline jp Driv 
discounts, are explained by the transfer of credit ts 3 
‘* stable-value’’’ basis. The bank no longer lend, .,. 
money without this kind of guarantee against ‘Heat. 
itself from possible depreciation. Outstanding Darle,, 
advances totalled 9.9 trillion paper marks. The conye. 
sion of company balance-sheets to a gold mark basis op. 
tinues. Where the capital of a company exceeds its 
assets the decree permits three methods of regulatic, 
which may be adopted in combination. First, the creat, 
of a capital depreciation account, which must be worl: 
off within three years; secondly, assessment of shy. 
holders or issue of new shares; thirdly, reduction , 
capital. The last may be effected by reduction of ». 
nominal value of shares, reduction of the number » 
shares, or amortisation of certain shares or classes « 
shares. 

Despite clear official statements that the ‘ Aufwe. 
tung ’’ of public debts will not even be thought of, 
leading home loans last week more than doubled the, 
values, rising from a total value of 4.4 billions to 9:: 
billions. Financial newspapers declare that a main sour: 
of the buying is England, in connection with a simi} 
movement in London. Yesterday and to-day these secur. 
ties were weak, but for no known reason many municip: 
bonds were firm. Money is relatively plentiful, but a rz: 
of one-eighth of 1 per cent. per day for day mone 
though very low compared with the rates of up to 40 pe 
cent. per day of last autumn, is so high that it must 
taken to consist mainly on a premium for risk of deprecis. 
tion. For long terms no one will lend any kind of hom 
currency except on the condition of compensation fw 
possible depreciation. Loans to-day quoted in milliards 
—War Loans 101, Fours 490, 34 per Cent. 410, Three 
1,150, Prussian Threes 625. 

Industry seems to be slowly improving. Concerning 
the foreign trade balance, the Ministry of Industry cor 
siders that the figures given last week fairly well repr- 
sent facts, and that the passive balance in all 1923 didn 
exceed 100,000,000 gold marks. Opinions differ as ' 
whether the improvement, which was largely due in the 
late part of the year to the official throttling of the e 
change market, will continue in 1924. 




















































CANADA.—GOVERNMENT AND TARIFF REDUCTIOS 
FARMERS AND PROTECTION—BUSINESS (0K 
DITIONS—BANKING AFFAIRS. 


(FROM OUR CORRESPONDENT. ) 
OrTrawa, January [4 


PoLiticaL pourparlers have been going on here durin 
the past week between Premier King and _represente 
tives of the different schools of Progressive thougi 
in the western provinces. The present Government cat 
into power on a platform providing for the reduction ° 
duties, particularly on the implements of production & 
the food and shelter of the people. Up to the prese™ 
this platform has been carried out only to a small degre 
but the fact that the Government has had only a 2 
majority in the House, and numbers a good many stro? 
protectionists among its followers, has been advanc® 
as a reason for its failure fully to complement its pleds® 

The two most powerful figures in the King cabinet ha‘ 
been Hon. W. S. Fielding, Minister of Finance, and - 
Lomer Gouin, Minister of Justice, both of whom 
avowed protectionists. It has been generally underst™ 
that the lower tariff element in the Government has be 
unable to make headway against the influences fe? 
sented by the two members above named. Now, w he 
singular coincidence, both are removed from the cabmme’ 
councils. Sir Lomer Gouin has resigned because of ¥ 
health, and Mr Fielding is so ill that it is not anticipa® 
that he will ever again be able actively to fulfil his Paria 
mentary duties. : 4 

The Prime Minister must reconstruct his cabinet, et 
he has seized the first opportunity to open negotiatie” 
with the western low-tariff advocates. What will be the 
sult of the negotiations is unknown at the time of writing: 
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Funion is effected. 
F vear. 


| president of the Royal Bank, seem distinctly hopeful, ex- 


| good as last year. 


cen “set in motion through the industry of the farmers 
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cebably there will be no extensive reconstruction until 
¥8 course of Mr Fielding’s illness is determined; but 
cal certain that Hon. T. A. Crerar, former leader 
: ‘the Progressive party, and Hon. C. A. Dunning, 
Premier of Saskatchewan, will enter the Government in 
bye near future. That they will not do so unless some 
‘astic reductions are made in the tariff is certain. In 
she conferences which have just been held between them 
ad the Prime Minister, they specified as the conditions 
“ which they would enter the Government the following ‘ 
he putting of some ten or twelve items of »gricultural 
;mplements on the free list ; reductions in cotton goods, 
Lichenware, and some other commodities of general use ; 
nd, generally, that the framing of the tariff should be 
‘ne from the viewpoint of revenue rather than of the 
aintenance of the protective principle. 

It is interesting to note that the Canadian Council of 
joriculture, which is the central advisory body of the 
scrarian interests, has recently met and revised its plat- 
«m, When the Farmers’ Platform was laid down in 
v8 it called for broad and substantial reductions in 
~ystoms tariffs, 50 per cent. British preference and free 
trade in five years, reciprocity with the United States, all 
foodstuffs as well as implements and building materials, 
on the free list, &c. In its revised platform it condemns 
the principle of protection, advocates a tariff based solely 
on the needs of the public revenue, the immediate aboli- 
‘tion of the tariff on the implements of production, a sub- 
stantial increase in the British preference, and a reciprocal 
trade arrangement with the United States. It will be 
noted that the demands for an immediate and all-around 
reduction of the tariff, eventual free trade with Great 
Britain and the admission of foodstuffs to the free list 
have been dropped. Mr Crerar is now understood to be 
willing to advocate a thorough examination of the whole 
tariff structure to determine just what the policy of the 
united Liberal and Progressive parties should be, if that 





Opinions of commercial and banking experts differ as 
to the outlook for business in Canada during the coming 
Some of the bankers such as Sir Herbert Holt, 


pressing the belief that the past year marked the final 
adjustments of the period of depression. Industrial 
eaders express a belief that businéss will be at least as 
The improved statements of railroad 
‘armings each month is a hopeful factor, although it is 
largely due to the movement of the greatest crop in 
Canada’s history. The crop has had a very healthful in- 
‘uence in the west, which always reacts more quickly to 
onditions than any other part of the Dominion. The 
‘anitoba Free Press states that nearly $400,000,000 has 


« the Prairie Provinces,”’ and there are eight months of 
“e crop year still to run and many millions of bushels of 
stains still to be marketed. There has been a marked 
lessening of the indebtedness of farmers to banks, mort- 
sS€ Companies, and tradesmen. There seems to be a 
eine pin in British Columbia, where the lumber 
netus es ’ shit well, and there. has been a great im- 
ward throu A Vereen by the flow of prairie grain west- 
apes g ancouver and the Panama Canal. ° Press 
in Vass noted a total of 36 large ships awaiting cargo 
a oo, dace on one day recently. In Halifax, 
oreater ies = : dhe nem increase in shipping, a 
tesa sas Atlantic liners calling there regularly 
lo the ir ov before. This is attributed largely 
ne by fae of the British preference to goods enter- 
time | Or aearigg ports. Business conditions in the Mari- 
Insolvency stenaney i however, have not been good. 

commercial fms 55 for the past year showed a smaller 
ailures slic} “ei ar: The decrease in the number of 
nT; Shtly exceeded 12 per cent., and the reduction 

about 16 per cent. There was a total of 


in liabilities was 
35247 fai 
o247 failures for $65,810,382, compared with 3,695 for 


879, 8 as . 
insolvenciee in 1922. The betterment as to number of 
ing divic was Confined to the manufacturing and trad- 


ions, the decrease in the former being 7.6 per 
n the latter 14.6 per cent. 


he . 4 ; 
Home Bank failure is still re-echoing in Canadian 
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Capital Paid up $25,000,000 |) 
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The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world bring- 
ing them in contact with all phases 
of commerce and industry in the 
United States. 
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‘mancial Circles, 
‘o 
the demand of 


n Parliament and the Progressive and some other forces’ 


in the country for a different system of 


One result has been to give an impetus ! 


bank audit and inspection. The Quebec Government re- 
cently assisted in a bank amalgamation in that province 
by guaranteeing the bonds of the amalgamated institu- 
tions to the extent of $15,000,000, znd will appoint an 
auditor to report at stated intervals as to the condition 
of the institution which the Government is backing. Sir 
Clifford Sifton proposes independent audits of all Cana- 
dian banks by a central board, which would also serve 
as a bank of rediscount in times of stress and emergency. 
Sir Thomas White, former Minister of Finance, has issued 
a statement in which he says that he had no reason to 
anticipate that the bank, with an important and growing 
business, expanding deposits, and the country in a time 
of prosperity, would not be able to take care of any mar- 
ginal losses which it might sustain on any of the accounts 
which had been brought to the attention of the department 
of finance. 

Meanwhile a number of shareholders have retained 
counsel with the idea of fighting in the courts the efforts 
of the liquidators to collect under the double liability 
clause before it has been shown that there is such a defi- 
ciency of assets as to make the call necessary. The whole 
Home Bank case will serve to strengthen the demands 
which will certainly be made at the coming session for 
some change in the Canadian banking system, particu- 
larly with regard to the safety of small depositors. 


OED 
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UNION OF SOUTH AFRICA.—RAND DIVIDENDS: 
PRE-WAR STANDARDS BEATEN — IMPROVED 
RAILWAY SERVICES. 

(FROM OUR CORRESPONDENT.) 
December 26. 


Tue dividends declared by Rand mining companies for 
the year just completed make excellent showing, the total 
being £8,414,500. This is better than the pre-war years 
1913 and 1914—war was, of course, declared in August of 
the latter year, but the Rand industry was unaffected for 
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several months—-when the aggregates were £ 8,205,200 
and £8,073,400 respectively. The current year’s total 
was just beaten in rg08, when the recovery per ton was 
} dwt higher than it is at present, and when an ample 
supply of native labour enabled working costs to be 
brought down to 18s a ton. But the best year of all was 
igog, when Rand dividends reached their zenith of 
£:9,310,750. That year benefited from magnitude of 
tonnage, just over 24 millions, and low working costs, 
17S a ton; but the recovery grade was not so good as in 
1908, being 6.8 dwts, or very much the same as it is 
to-day. The dividends in 1910, at £8,876,100, also 
exceeded those declared for the year just completed, the 
tonnage being just upon 25 millions, the recovery practi- 
cally the same as to-day, and working costs averaging 
17s 6d. 

The feature of recent years has been the growth in 
dividends paid by the Far East Rand group of mines. 
In the year’s list the New Modderfontein has convincing 
pre-eminence with a distribution of 41,400,000, a figure 
only exceeded ic its history by 24 per cent. on the capital 
in 1920, when the currency price of gold was remarkably 
high. This notification is 40 per cent. higher, represent- 
ing £560,000, than the next best, Government Areas. 
The answer to the question which is the Rand’s leading 
mine depends upon the characteristic chosen. Modder 
is the largest dividend-payer, Government Areas the 
biggest profit-maker, but both are excelled in point of 
tonnage by the Crown Mines, also a handsome dividend- 
payer, and by the Randfontein Central, which has not 
cheered the hearts of its shareholders by a dividend 
warrant since June, 1915. Yet it has spent many 
millions in working costs and capital expenditure, to the 
great benefit of the Rand mining and commercial com- 
munity. Viewed over the last few years, the distributions 
of ten or a dozen of the Rand’s principal mines have 
evinced remarkable regularity. Though we still speak 
of the ‘‘ mining risks,”’ this has been reduced to narrow 
limits in the case of these mines, with their large pro- 
portions of their market capitalisation actually in sight in 
developed tonnage blocked out for eventual stoping. 

The South African railways have recently greatly im- 
proved the services between the principal towns of the 
Union—-Johannesburg, Capetown, Pretoria, Kimberley, 
Bloemfontein, and Maritzburg, by instituting a bi-weekly 
express service, running in connection with the mail 
steamers of the Union Castle Company. It is now pos- 
sible to leave Capetown Docks four or five hours after 
the steamer berths on Monday, be in Kimberley in time 
for breakfast on Tuesday, and have tea at the Rand 
Club or the Carlton Hotel. A running time of 30 hours 
for the 960 miles, with a rise of a mile to the Rand 
plateau to boot, over a single line with some sharp curves 
and heavy gradients, must as a locomotive performance 
compare favourably with anything outside America, 
Britain, or France. It is said that it is the fastest Em- 
pire train for the distance, but I have not checked the 
claim with the C.P.R. schedules, or those of the Mel- 
bourne-Sydney express. Durban and Bloemfontein are 
reached by putting off a saloon or so at Kimberley, the 
train running east through Bethlehem and Harrismith 
down the Van Reenan Pass of the Drakensberg, and join- 
ing the Rand Natal line at Ladysmith. It is now possible 
to be in Durban 48 hours after leaving Capetown, or a few 
hours after the mail steamer by which you may have 
travelled from England has cast off from Table Bay 
Decks, and which does not reach Port Natal until 
Saturday. Capetown has for years been only ‘‘a fort- 
night and a week-end’’ from England; we can now 
say the same as regards London and _ Johannes- 
burg, if we add the word ‘“‘long.’’ Railway travel is 
comfortable, not expensive when distances are remem- 
bered, while the orthodox three meals a day only 
cost 8s 6d in the Administration’s well-equipped dining- 
cars. As to safety, ‘“‘It is gratifying to record,’ to 
quote from the report of Sir William Hoy, general 
manager of the Union's 11,000 miles system, ‘‘ that 
during the year there was almost an entire absence of 
casualties to passengers as the result of train accidents. 
Although over 614 million persons travelled by rail, not 
a single fatality occurred, and only one non-European 
passenger suffered injury.” 
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DENMARK.—RISE IN BANK RATE—TRaAppP 
CONDITIONS—OUTLOOK FOR 1924. 


(FROM OUR CORRESPONDENT.) 


COPENHAGEN, January >, 


Last Wednesday the Nationalbank increased its rate . 
discount from 6 per cent. to 7 per cent. The rate }, 
remained unchanged since May 1, 1923, when, owine 
the exchange condition, it was increased from 5 per al 
to 6 per cent. On the present occasion the Nationalbay. 
has likewise explained the step taken by referring to yj 
exchange situation, and it is added that it is natura 
the intention to support the Exchange Equalising Fy) 
in maintaining the international value of the Danis 
krone. The increase was not unexpected. From varigy, 
quarters it had been strongly urged that banking 
measures should be employed to support the work of th. 
Equalising Fund. In the joint report by the recent £). 
change Conference it was stated that the five leadin, 
banks had agreed to participate in the fund “‘ on the pr. 
sumption that the efforts to improve the value of t) 
krone are supported by public measures.’’ Further, t)y 
conference consider it necessary that through their credi:. 
giving and discount policy the banks should support th: 
fund to the greatest possible extent, while during th 
negotiations it was pointed out that a decrease of con. 
sumption might be attained by means of an increase of the 
bank rate, through the pressure placed on trade. It js 
considered obvious by many that this pressure cannot tx 
avoided, and consequently the increase of the Bank rate 
has created some dissatisfaction in trade clircles. At the 
same time it is appreciated that the action of the National- 
bank is based on a valuation of the general economic situ: 
tion and the state of the money market. The increase c' 
the Bank rate had been largely discounted on the securiti 
market, which has been weak for some considerable time. 
‘The numerous “‘ surveys ’’ published since the New Year 
have generally shown a rather optimistic tone, without e:- 
pressing too great expectations. A very comprehensiv: 
review was published by the Statistical Departmen 
shortly after the close of the Old Year, in which it is 
stated that during the year the economic conditions in 
Denmark have been steadily progressive, and that there 
appears to be reason to expect a continuation of this pr 
gress. The 1923 crops were good, and the exports 0! 
agricultural produce have reached the maximum quanttty. 
Industry has enjoyed increasing employment, and the 
shipping trade generally shows satisfactory profits. 0 
the other hand, bacon production, which is so importa’, 
has shown a heavy decrease of net profits, while the 
increase of industrial employment has still left 32,00 
unemployed at the end of the year. (Subsequently this 
figure has increased somewhat.) This undoubtedly shows 
that in the various trades there is still an excess “ 
workers left from the war, while presumably some indus 
trial concerns are still experiencing difficulty in reachin; 
a profitable level because they have not yet been able \ 
write off sufficiently on the extensions of plant effectet 
during the boom. Similar conditions affect the farms pu" 
chased during the years when prices were high, while ve 
present high prices of landed estates make it difficult : 
young farmers to start on their own. Add to this 
exchange situation. The fall of the krone and the 6 
of prices necessitate great caution, in view of the unce™ 
tainty of future movements. si 
Elsewhere in the report the Department states that 9 
deficit of the balance of trade for 1923 has affected 
financial balance so much, as has been the case, |5 P™ 
sumably mostly due to the fact that no loans have bet* 
contracted abroad, and that during the decline of i 
value of the krone the trade has not dared to draw “8 
foreign credit to any great extent, fearing to have J 
repay loans at higher rates than those at which they ws 
contracted. But this made it very difficult to satisfy — 
increasing demand for exchange to cover the eo s 
foreign produce and articles of consumption. While * 
1922 about Kr 80,000,000 might still be counted upo? ~ 
being available out of the National Loan of 1921: 4 
National Loan has been contracted abroad since then, i 
it has therefore been necessary to cover the deficit 00 s 
financial balance by means of short-time credits and t 
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Pannen ‘ 
-gort of bonds. During the year the banks have in- 


eased their foreign debts by Kr 70,000,000, which 
vrouat has accordingly been available to cover the 
‘mand for foreign exchange. Further, the National 
tank has sold gold for about Kr 30,000,000, and bonds 
ba for about Kr 75,000,o00—have been ex- 
sorted. But if a calculation is based on a deficit on the 
wjance of trade amounting to Kr 360,000,000, and an 
--enditure of Kr 65,000,000 for interest, the amount 
be covered is Kr 425,000,000, and the above sums 
oregate Kr 175,000,000 only. Of the remaining Kr 
»29,000,000, an amount of Kr 100,000,000 may pre- 


_presumably 


| Gimably have been covered by that part of the net profits 


‘the shipping trade, which has been drawn home, and 
‘he remaining Kr 150,000,000 must either have been paid 
: profits on transit goods, on various undertakings 
oad, by the consumption of private firm’s credit 
-alances abroad, or is still unpaid. 








Fetters to the (Gditor. 


PRICES AND EXCHANGE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I was very much interested in the article on ‘‘ The 
dollar Exchange’’ in your issue of January 12th, 
specially that portion which referred to the relationship 
etween the index numbers and the rate of exchange. 


| Professor Cassel’s theorem, that exchange rates tend to 


‘uctuate about a parity which is determined by the 
elationship between the internal values of the respective 
urrencies, has one main corollary, viz., that if the 
nternal value of a currency is altered, by inflation or 
elation, sooner or later the external value will change 
sroportionately. This is now accepted by most people, 
ut the converse, which appears to me to be also true, 
eems to be in danger of neglect. 

lf, owing to the existence of pessimistic feeling 


| amongst exchange speculators, the external value of a 


irrency is driven downwards, the price of imported goods 
mmediately rises. Should this new price-level be sup- 
orted by consumers within the country, the internal value 
vi the currency will remain upon a lower level; in other 
ords, the purchasing power par will be brought down 
© coincide with the lower external value. This will cer- 
‘snly happen if additional currency is issued to enable 


| curchasers to pay the higher prices. But it may happen 


ithout such additional issues. Rising prices tend to 
reate boom conditions, and there is plenty of evidence 
‘0 show that for some time a boom may be carried on 
‘ithout any additional currency, being financed merely by 
‘ increase in the rate of turnover, though there are limits 
‘© the velocity of circulation of a currency. 


zB 
| _ inthe case of the mark, as your German correspondent 


‘Son more than one occasion pointed out, the successive 
‘reaks in the dollar exchange came first, the internal price 
ee second, and the issue of currency last. In France 
oe last 15 months events have followed exactly the 
oa quence, except that until quite recently no addi- 
“nal notes were issued. There is much to be said for 


|e French official view that speculation is the cause of 


; ae = value of the franc, internally as well as 
fall i he : it not also possible that the speculative 
‘ition Bev of the pound, beginning as it did with 
tea 2 internal inflation, may bring about that very 
; » Gespite ourselves? The French have so far 


"elus ; °° 
ed to inflate, and the recent raising of Bank rate, 


‘adequate as 
‘hat attitude. 
evitably be 
“il follow, 


it is, suggests that they hope to maintain 

If they do so, resolutely, the bears will 

Squeezed, and a rise in the value of the franc 

Jar roby But France has no unemployed to consider. 
€m is more difficult.—Yours faithfully, 

8 | A. E, FEAvearyear, M.Sc.(Econ.), London. 

” -ansdowne gardens, S.W. 8, 

January 14th, 1924. 





AN INCOME-TAX ANOMALY. 
TO THE EDITOR OF THE ECONOMIST. 


_ SiR, —With reference to the letter from ‘‘ Disgruntled ”’ 
in respect to an income-tax anomaly which appeared in 
your issue of January 5, 1924, I quite concur that there 
appears to be no legal redress in the case where a partner 
who has received the large profits in past years readjusts 
the division of profits with the view of escaping payment 
of pontine on a large portion of the sum received in the 
past. 

May I, however, mention that where there is succession 
tc a business and the profits fall short, the revenue will 
usually permit a claim for ‘‘ specific cause ’’ under the 
income-Tax Act, 1918, rules applicable to Schedule D, 
Cases 1 and 2, Rule 11, and Miscellaneous Rules applic- 
able to Schedule D 3 (3).—Yours faithfully, 

aoe J. Hopkins. 

"4 New Ferry road, New Ferry, 

January 18th, 1924. 








Books and Publications. 


SOUTH APRICAN TARIFF HISTORY.* 


THE vast agricultural and mineral resources of South 
Africa have delayed her industrial development, but the 
conjunction of abundant raw material with cheap fuel and 
plenty of unskilled labour ensures its coming when her 
gold mines are worked out. It was greatly promoted 
during the world-war through the shortage of manu- 
factured goods from America and Europe, and now there 
are flourishing manufactures of leather goods, dynamite, 
cement, furniture, soap, brushes, and various other articles 
totalling in 1917 over 4,60 millions in value, and produced 
in about 6,000 factories with some 134,000 workers. 
Manufacturing interests, therefore, call for Protection for 
these infant industries, and preparation has been made for 
it both by the high duties necessary to provide war 
revenue and by the provisions of the Customs Union, 
renewed periodically since 1903. Mr Bruwer’s book, 
written in America as a thesis for the Ph.D. Degree of 
Pennsylvania University, is a dispassionate review of the 
case for Protection and Imperial Preference, preceded by 
a careful presentation of South African tariff history from 
the period of full British control and mercantilist policy 
through that of tariff autonomy (and _inter-colonial 
friction) to the Customs legislation of the Union of South 
Africa. Though American libraries are poor in the official 
literature of his country, he has collected a vast amount 
of material, and his book should be of considerable value 
to students of contemporary economics. Free Traders will 
find in it much to confirm their view that inter-Imperial 
preference tends towards inter-colonial friction, and 
British preference towards the closing of foreign markets 
to colonial produce, and towards disruption rather than 
union. And, as a patriotic South African, he insists on 
the right of his country to develop her own industries even 
by Protection, regardless of the convenience of the Mother 
Country and of the social dangers of industrialisation ; 
though he is quite aware that the protected infant indus- 
tries never regard themselves as able to walk alone. 





* « Protection in South Africa.’ By A. J. Bruwer. Stellenbosch : 
Pro Ecclesia Printing Works. (Cape Town) J. C. Juta and Co. 
(London) Walker Bros. 1923. 





HOLLAND IN THE WAB.* 


HOLLAND, impoverished by Napoleon and kept back in 
her recovery by the circumstances attending the severance 
of Belgium, enjoyed from 1850 onwards a prosperity 
modified eventually through the financial strain of the 
prolonged rebellion in Achin and the need of increased 
expenditure, chiefly on education, at home. Wealth was 
very unequally distributed, poverty extensive and often 
extreme. Budget deficits had accumulated, and, as the 
war was expected to be short, the Government proposed 
at first to meet the ‘‘ crisis expenditure ’’ by loans, increas- 


: : = Van 
* «« War Finances in the Netherlands up to 1918. By M. J. 
der Flier, LLD. (Carnegie Endowment for Internatio nal Peace). 
Oxford) Clarecdon Press. (London) Humphrey Milford. 1923 
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ing taxation only so far as needed for their service. 
This policy, severely criticised from the first, was aban- 
doned in 1915. Thereafter the war taxation rapidly grew 
heavier. For 1914-19 the ‘‘crisis expenditure,’’ which 
the Government strove to determine to the fraction of a 
guilder, exceeded 1,135 million guilders, the normal ex- 
penditure 1,855 millions—a total of nearly £250 millions 
for a population of some 6,600,000. Mr Van der Flier 
gives full accounts, backed by masses of figures, of the 
main features of the war years—the emergency measures 
of August and September, 1914, some of them only 
legalised after their enforcement; the war loans and 
taxes: the branches of war expenditure, including nearly 
%# 3,000,000 spent on the refugees; the mechanism of 
export through a monopolist company, whose profits were 
expended otherwise than in relief of the taxpayer: the 
effect on various industries : the distress among the work- 
ing and lower middle classes ; and the few incidental bene- 
fits, notably the stimulus to unemployment insurance, with 
others that are doubtful. But he concludes that the war 
has led to lasting impoverishment, and, except for the rich, 
to a lower standard of living, and that it must intensify the 
opposition to ‘‘ Capitalism ’’: though it is through thrift 


_ and increased production that recovery will be attained. 


The book, however, only comes down to 1919: another 
monograph will deal with the post-war years. Still, like 
the other volumes of this admirable series, it is a really 
valuable contribution to demography and the history of 
public finance. 





THE CITY'S CASH ACCOUNT.* 


Tue annual accounts of the Corporation of London are 
known as “ The City’s Cash Account,”’ because, according 
to ancient custom, they include only cash and _invest- 
ments; the values of freehold, leasehold, and other pro- 
perties of the City’s estate and of the Bridge House 
estates are excluded. As a consequence, the balance- 
sheets of the several estates—including markets—show 
an excess of liabilities over assets of upwards of £5 
millions. This, however, need not in any way disturb 
public confidence in the prudence and business ability of 
the many generations of City Fathers, in view of the fact 
that more than £800,000 for rent, tolls, &€c., is received 
annually from the excluded properties. Obviously, there- 
fore, these possess great value. 

The general revenue account of the City’s estate, which 
includes only a portion of the properties, shows a credit 
balance of £'57,263 for the year ended March 31, 1923, 
and, in accordance with precedent, this balance is carried 
forward. The City’s revenues are expended mainly in the 
expenses of civil government, administration of justice, 
open spaces, City schools, markets, charitable grants, and 
other charges, besides, of course, the payment of annual 
interest and sinking fund provisions, and last, and by no 
means least, rates and taxes. 

The loans outstanding at March 31, 1923, amounted to 
410,502,774, with sinking fund investments £978,259, 
against £ 10,792,729 and £1,913,254 a year ago. It is 
satisfactory to note that the rates of interest payable on 
the loans issued or renewed during the year again show a 
downward tendency. A loss of about £65,000 is disclosed 
on the realisation of sinking fund investments. If it 
became customary to issue loans repayable by annual 
drawings these losses would be avoided. The housing 
and town planning accounts show capital outlay to date 
of £718,935 on sites, buildings, and roads, and—also on 
assets side--£ 460,379, balance of expenses of raising 
loan and conversion of bonds into stock. The loans 
raised for the housing enterprise are secured on the 
General Rate of the City of London. It is interesting to 
note that the Foreign Cattle Market has been occupied by 
the War Office since August 4, 1914, at an annual rent 
of £10,000. 

An appendix to this volume contains the Poor Rate and 
General Rate accounts. The Poor Rate was 7s 8d in the 
£—against 4s 113d four years ago—and produced 
£2,429,173, about one-third of which amount went to the 
London County Council for education, and £934,000 to 
the City of London Poor Law Guardians—a matter of 





*The Accounts of the Corporition of London for the year ending 
March 31, 1923, as rendered by the Chamberlain of London 
Treasurer). 





arte 
surprise in view of the City’s small resident Populatior 
The General Rate was at 3s 8d in the £—against ;, sola 
four years ago—and produced £1,174,516, utilised as. 
£316,985 for the City Police, and £185,517 for Water 
Board deficiency. The proportion of empty property , 
the City exempted from rates--which two years ago y: 
as low as about .5 per cent.—has now increased to near; 
1.5 per cent. 





naemaisicensiei 


as 





BOOKS RECEIVED. 


The Annals of the American Academy of Politica] ang 
Social Science: The Price of Coal. Vol. Cx). 
No. 200. Edited by Clyde L. King. Supplement ¢, 
A Centenary of the Monroe Doctrine. Edited }y 
L. S. Rowe. (London) P. S. King and Son. $1.5, 

The Sociological Review. Vol. XVI., No. 1, Januar: 
Edited by Victor Branford and Alexander Farquhz:. 
son. (London) Sociological Publications, Limited. < 

Industrial Sweden. Edited for publication on the occasio» 
of the Gothenburg Tercentenary Exhibition in igo; 
By the General Export Association of Swede, 
Obtainable from the Swedish Consulate-General \ 
London. 

The Electric Supply Share Handbook. Compiled bs 
Hubert Blake. (London) Effingham Wilson. | 55 net, 

Social Insurance and Trade Union Membership. Pub. 
lished by the Trades Union Congress and the Labour 
Party, 32-34 Eccleston square, London, S.W.1. 64 

Republic of Finland. A General Economic Survey. (Neu 
York) National City Company. 

Cobalt Ores. By Edward Halse, A.R.S.M., M.Inst.M.M, 
(London) John Murray. 3s 6d net. 

Indian Tea Companies. (London) The Indian Tea Share 
Exchange, Limited. 2s 6d. 

Some interesting tea statistics and figures are given in this 
little volume. We notice the capitalisation per planted acre, proit 
on capital, profit per matured acre, and profit per Ib are set out 
Alteration of capital, interim dividends, &c., will also be found 
The book deals with 121 Indian and 8g Ceylon companies, and the 
information contained should be found useful to all interested i 
the industry. 


Hammond’s Hotel Share Manual, 1923-4. (London) W. 
R. Hammond and Co., Blomfield House, London 
wall, E.C. 2. 2s 6d. 








STOCK EXCHANGE NEWS, 


SETTLING DAYS. 
TICKET. | 
February 6. 


THe present week is said in the Stock Exchange to have = 
cluded the quietest day and the busiest day so far experienced 
this vear. On Tuesday business was particularly stagnant, but 
on Wednesday, following the announcement of the Labour 
Cabinet’s composition, activity developed in most of the markets 
round the Stock Exchange. Very substantial rises ha\e 
occurred this week, the public coming in big buyers of stocks 
and shares, while at the same time the change in tone served 
to reveal an unexpectedly large bear account. Taken together, 
the two factors had an important effect in raising pre 
violently. The railway strike as a market element has _ 
ignored. In spite of the difficulty which men experienced . 
getting to their business and home again, the action of the 
locomotive men exercised surprisingly little influence over 
City. 

The Stock Exchange and its clients are alike astonished ' 
find that the Labour Cabinet is a good deal more workmanlike 
than they expected would be the case. None of the appol. 
ments suggest anything in the shape of frenzied legislation ©: 
finance. Money which had been held back since the beginnin; 
of the year, and which was left on deposit at the banks instea’ 
of coming into the usual Stock Exchange channels, has turne? 
towards the latter, and markets, none too well supplied with 
steck, have been taken by surprise at the persistence of the 
demand for all classes of stocks and shares. 

Conversion Loan had been heavily sold by the bear pet: 
whose efforts to repurchase the stock led to an unusually ae 
series of fluctuations. The War Loan moved more sedate; 
but on similar lines, while material recoveries in Funding 4% 
Victory bonds showed that the hand of the short brigade ae 
been busy with these stocks also. It is not the bear only, coal 
ever, who is buying. Home Railway pre-ordinary stocks 7s 
suddenly come into demand, and this must be mainly ps - 
account of trustees, to whom gilt-edged security and a me “am 
yield are the main desiderata. Colonial issues have not notice 
ably moved, but the India Government group is better. 


Account. 
February 7. 
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Ne sara 

Last week’s mad gamble in Germans and Prussians has com- 
Ay subsided, prices dropping as quickly as they rose. French 
eer not quite so volatile as usual, interest in foreign 
bends are eded by th ter attenti i 
exchanges having been supers y the greater attention paid 
home politics. Brazilians have improved, and advances 
 wrred in a good many foreign Government bonds. 
“Home Railway stocks advance in a fashion almost meteoric. 
Great Westerns and North Westerns proved the two favourite 
-ovestment stocks, but Metropolitans, shown to be in short 
arly at the carry-over, went up with a bound. The com- 
wany’s dividend is due to be announced next Thursday. Grand 
rrunk Pacifics have found supporters again. Brazilian Railway 
cocks are better. Argentine Rails commanded a good deal of 
support, while Brazilian Tractions went up in sympathy with 
Brazilian bonds. Many American and Canadian dollar 
ties show rises on the week. 
it may be that industrials have been less animated than some 
of the other markets, but in such shares as those where a bear 
acount exists the change-over from depression to strength 
became very marked. For instance, the prices of Courtaulds 
and Tobacco shares rose with a rush, the Imperial Tobacco 
dividend helping to stiffen the market in the last-named shares. 
The rubber list is a shade harder, owing to the somewhat 
sketchy hopes that the Dutch interests may join in the scheme 
for restriction of rubber output. The oil market, though below 
the best prices, shows pronounced strength; bears have been 
hadly mauled. There is, moreover, a little public buying of oil 
shares, optimism being quickened by the recent rises in the 
price of petroleum. Anglo-Persians dropped away on contra- 
dicted rumours of a note issue. ‘Textiles are better, and in 
practically all the sections of the industrial market advances 
are shown. Banking shares remain quiet, but the insurance 
group and shipping issues are distinctly harder. People are 
buying breweries and hotel shares, a few carefully selected iron 
and steel descriptions, and gas stocks, although the dividends 
n Gas Light and Coke and South Metropolitan ordinary did 


Good-class preference shares, paying about 6 per cent. on the 
money, are once more in active request. Tata debentures, after 
a drop to 70, rallied to 78, on a statement from the company 
pcinting out that the profits were being maintained ; but Indian 
securities as a whole, despite a rally amongst India Government 
stocks, continue depressed, in consequence of the rise of the 
Sccialist element in India coinciding with the advent of a 
Labour Party to power at home. The fear has probably been 
overdone, but prices are very heavy. ‘ 

The Kaffir market came in for renewed support from the 
Cape, where buying of Robinson Deep ‘‘ B”’ and Simmer and 
Jack shares heralded a proposed new issue in the first case, and 
a reorganisation in that of Simmer and Jack. The rise in the 
— of gold brings in a few buyers of Kaffirs, who are attracted 
«A ne — offered at present prices. De Beers and Rio Tintos 
i ioe, regained most of their losses. In Rhodesians, 
se : Awe ay on. Tin, the metal, is substantially higher, 
— dh se é fricans, Malayans, and Cornish shares have 
rove ots gains. Canadian silver shares developed 
rad — Ab eonge buying orders coming from the 
has been e ron: ler source of support for the mining markets 
Broken Hill sisaabas ge “a ye rope se Mle gr nim a 

waleny neo: alae Goad which are better on the week. 

rder, on political considerations. 


NEW ISSUES. 


The new issues of the week and the current year have been as 


follows :— 
Nominal Cash Sub- First — 
Capital, scription. Payment. bility. 
Amount Previously recorded...... . 2.616750 a 


(SSUES OF THE WEEK— 


He NATIONAL SAVINGS CERTIFICATES. 
“* SECEIPTS INTO THE EXCHEQUER WEEK ENDED JANUARY 19, 1924, 











HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 


TEA ————— RUBBER ——___ PpropDUCE 
HARDWARE -———TEXTILES 
GENERAL EASTERN MERCHANTS. 








The Globe Worsted Company, Limited. — Nomina! 
and issued share capital £120,000. This is an offer for sale of 
£600,000 6} per cent. first mortgage debenture stock at 97} 
per cent. Principal and interest are guaranteed by Illingworth, 
Morris, and Co., Limited, the holders of the whole share 
capital. The stock will be repayable not later than Decem- 
ber 31, 1938. A cumulative sinking fund of 1 per cent., com- 
mencing in 1926, will be applied in redeeming the stock by 
purchase at or under 103 per cent., or by drawings at 103 per 
cent. up to June, 1930, and after at par. Rights are reserved 
for redemption on these terms upon three months’ notice. The 
stcck will be secured by a specific first charge over the Globe 
Mills, Slaithwaite (owned freehold by the company) and by a 
floating charge. In view of recent events, we think that the 
prcmoters would have been well advised to make this issue by 
means of a prospectus instead of an “ offer for sale.” Fixed 
assets available, we presume, for the specific pledge are valued 
at £561,366. We gather from this document that the company 
owns the total issued share capital of James Tankard, Limited, 
which in turn owns freehold the Upper Croft Mills, Bradford. 
We also learn that it has contracted to purchase the total issued 
share capital of the Greenwood Dyeing Company, Limited 
(which owns freehold the Hind Street Dye Works, Bradford). 
Average profits for the past six years of the Globe Worsted, 
James Tankard, and Greenwood Dyeing companies are given. 
Interest on the stock requires £39,000 per annum, and sinking 
fund £6,000. The net assets of Illingworth, Morris, and Co. 
are stated to exceed £1,000,000. We assume that investors 
will consider this ‘‘ offer for sale ’’ quite satisfactory ; indeed, in 
view of the prestige of the auditors they may hail it with 
pleasure. For our part, we should want more data to convince 
us that this kind of intercompany finance was necessary. 


Bradbury, Wilkinson, and Co., Limited.— Authorised 
share capital £400,000, divided into 200,000 6 per cent. tax 
free cumulative participating preference and 200,000 ordinary 
shares, all of £1 each. The company was incorporated in 
January, 1890, to take over the existing printing business with 
the same title. It is curious to find that this undertaking 
reverted from a public company to a private company and back 
again to a public company in the course of its progress. From 
a statement which appears in the Press to comply with Stock 
Exchange regulations, we notice that ‘ 175,000 of the prefer- 
ence shares have been issued and are fully paid, with the 
exception of the £14,360 payable by instalments......... 125,000 
having been subscribed by the directors and their friends and 
employees of the company at par, and 50,000 shares have been 
subscribed by the British Trusts Association, Limited, at par 
(less a commission of 3d per share) under contract with the 
company contained in letters dated January 1, 1924, and 
January 2, 1924. All expenses of and incidental to the issue of 
the preference shares, including the cost of advertising this 
notice, are payable by the company.”” The undertaking is well 
known for the excellence of its products, but the information 
published is insufficient to gauge the value of its shares. 

The Kensington and Knightsbridge Electric Light- 
ing Company and the Notting Hill Electric Lighting 
Company, Limited.—This is an announcement in the Press 
relating to the issue of £100,000 5} per cent. debentures, 1926, 
being part of an authorised issue of £150,000. By the Kensing- 
ton and Notting Hill Electric Lighting Companies Act of 1899 
the above companies were authorised to acquire a freehold site 
at Hammersmith, and to erect a joint generating station. 
They have jointly created £200,000 first debenture stock, 
of which £193,244 is outstanding, and £50,000 second 
debenture stock, of which £25,000 has been issued. The second 
debenture stock will be repaid out of the proceeds of the deben- 
tures below mentioned, and the trust deed securing the same 
discharged. The companies have also jointly created £ 150,000 
of 5} per cent. debentures in bearer debentures of £1,000 each, 
of which £100,000 have been placed by Messrs Rowe and 
Pitman at par. These joint debentures constitute a joint and 
several obligation of the two companies, and are secured as a 
floating charge upon the joint generating station, subject to the 
above-mentioned issues of joint debenture stock and to the 
existing debenture issues of each of the two companies. The 
debentures provide that so long as any of the debentures are 





_*Pe 1, 1923, to Jan. 19, 1924, £13,100,000 .... 50,000 50,000 
be - Publio— 
dlobe Worsted Co., Limi 
£600,00064% First Mort Der’ 
Stk. Gtd. (rep. up to June, 
138, at 105%, thereafter at 
r unti ),issned 
Derbyshire Mining and Exploe. aon, eee saree 
tion, Lim., 80,000 shares, 5s 
CO hcassvccaaas ; 
REAM i 20,000 .. 20,000 .. 4,000 16,000 
To Shareholders only— a ee eit 
Ideal Sewing Machine, £12,503 
Red. Mort. Debs., issued at 
Wise tonneseiedené ala bis 
United River Plate Telephone, kiss atts we = 
108,000 Ord. Shares, £5,at par 540,000 540,000 270,000 270,000 
he tata ag Hc a + we 551875... 273,125 .. 278,15 
at bs for subscription to a | Total offered for subscription for whole 
pind ST — 5 
Haag S00 sot ssceeeecenes SES SD icc dudusmite <anccatan 271,393,173 
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i erdigig 5. ee WAIT WEE osc caksessens cvonsenes 588,978,203 
19a) 2S seeteeeeeeeeecees MAEDA) BOD o.oo o ness nscccaees 351,549,°56 
Bag, * Tt t80--onstndes eee 7,483, MED bo sitincand vvedactione 1,036,059,951 
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outstanding no other joint debentures will be issued ranking 
‘pari passu with or in priority to the £ 150,000 of joint deben- 

tures, The debentures are repayable at par on April 15, 1926. 
' An excellent investment in its class. 
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Derby } _and Exploratior, Limited — 
Share capital £°50,000, divided into 200,000 shares of 5s. each. 
This is an offer of 80,000 shares at par. The company has been 
formed with a view to developing lead mines in the Peakland 
lead mining district of Derbyshire. The total purchase con- 
sideration which is payable by the company to the vendors 
<7 the exercise of an option is £20,000, to be satisfied by 
allotment to the vendors of 80,000 shares of 5s each in the 
company, credited as fully paid. A weekly profit of £300 is 
mentioned. This appears to be an optimistic venture which 
investors will approach with caution. 








ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


| Aust. 6% 1931-41......1 
| Ganade 44% 1990-35:.1 
34% Stock .... 62 .. 
1926-31 ....112 
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Colonial and Foreign Railways. 


Antofagasta Cons.... 83).. 845 ..+ 1 | Leopoldina.......... 23 24 

B.A. and Pacific cove 732 . 754 ..4+ 22 | Mexican Railway.... 84 .. o 
-A. Gt. Southern..., 223 . 834 ..4+ 1 Do Ist Pref. ...... i, 

Buenos Ayres West.. 71 .. oot 1 Do 2nd Pref. ...... 15 

anion ooeel74 .. 1754..4 1 San Paulo ..... er 

tral Argentine .. 684.. 714 ..+ 3 | United Havana...... &1 


t 


American Railroads. 
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WEEKLY TRAFFIC RETURNS. 











RAILWAYS OF GREAT BRITAIN AND IRELAND 


(b) Week ended Jan. 18, Week ended Jan. 1 | g ' 

1924. vm 2 19M. Agerogate 3 

(c) Week ended Jan.19,/Open. 
1924. 





Weeks, 19x 
j ~ } Le 

atomy 4 Goods, | — Passen- Gords, Total 

jers,&c.) &e. | woo, |sersde.) de. Re. 
£ £ ae wie & me) 

3,745 362,000 653,000!1.003,000 £ 
Do for 1923 383,000) 61 000; 56.00 
Lond.& North-Eastern) 6,703 5,000}| | 685,000) 1,074,000) 1,759.4%9 

Do same period 1923) 6,701 


1,051.000)|1,070,000!1.975,000| 3's: 
1,126,000|/1,077,00012°068,000 seo 
Lond., Mid., & Scottish] 69534 946,000| 1,44 Ot 
6,952 
2,146 
46 





Great Western.. 581,000 


| 460.00 
1 4,206.06 


Metropolitan panes 
Do for 1923 


Underground E.R. (c). 


Lon. & Sub. Group (c).| .. 


Belfast & Co. Down (b)} 80 3,682 1,1 
Dublin and S.-East (b)} 160 
Gt.Northern(Irelnd)(b)} 562 J 
Gt. Sth. & Western (b)} 1,151 31,850) 
Midiand Gt. West. (b)i 538 | 13,708 


OVERSEAS RAILWAY RECEIPTS. 


























Total Gross 


| | Gross Receipts | 
Receipts. 


Period. | for Week. | 


1924, | +or—| 192. +or- 


| 
| 





INDIAN. 


| Rs. | Rs. 

Assam Bengal \38weeks 2,80,000'+ 29,375 
Barsi Lt. Ry \39weeks 46,000; + 13,500 
Bengal & N. Wester. |l3weeks 5,68,970+ 4,017) 66,76,287 — 6,73,0% 
Bengal Nagpur ....38weeks 13,36,000 —1,76,000) 5,32,57.063 — 92,759 
Bombay, Bar., & C.1..42weeks 25,56,000)— 63,000 8,96, 
Burma |38weeks 8,08,377 + 1,70,643) 2,52,86, 7 
Delhi, UmballaKalka/l5weeks 1,10,000'+ 22, 15,73,503— 24,419 
Fast Indian 42weeks 31,53,000)+ 63,000)1309,00,000 + 8.38,00 
G. Indian Peninsula 4lweeks 39,60,200) + 3,61,800/1052,99,368 —52,13,5% 
Madras & S. Mahr . .|38weeks 14.10,000|— 59,607} 5,30,44,117 — 4,08.6m 

61,352'+ 16,559) 5,80,609 + 2837 

73,893|\+ 4,686) 6,56,512 — 97,575 


Rohilk’d & Kumaon/l2weeks 
Do Lucknw-Breilly l2weeks J 

910,343 —_ 51,250) 3,78 98,251 + 1243.9 

ARGENTINE (a). 





a gg 
97,83,463 + 40253 
12,24,600— 61.10 











South Indian |39weeks 











£ 
325,400 + 
110,895'+ 29,555 
| 4,743,000 — 9,00 
| 5,254,000: + 324,00 
| 1,888,000 + 218,000 
2,364,000 — 105,00 
| 743,000 — 70.000 
5,923,000 + 340,000 
1,712,300 + 10,600 
587,100 + 53,300 


£ | £ 
12,500) + 34,40 
3,170 + 
85,000 
239,000) + 
121,000) + 
95,000! — 
38,000) 
248,000) + 
60,500; + 
30,000) + 


j | | 
Argentine N.E. ‘29weeks Jan. 19 752 | 
Argentine Trans. .... 29weeks) ae 
B.A. and Pacific ....'29weeks) 19) 3,324 
B. A. Gt. Southern -./29weeks) 


B. A. Western 
— 
Central Argentine ..! 
Cordoba Central ....! 


19) 1,205 
Entre Rios 


19; 729 | 





CANADIAN. 





] | ee | $ | $8 8 
Canadian National.) 2weeks|Jan. 14, 22,680) 4,169,482 — 142,557) 8,188,191 ~ 368,167 
Canadian Pacific....| 2weeks) 14° 13,622) 2,952,000) + 142,000) 5,938,000 + 160,000 
BRAZILIAN (b). 


Gt. West. of Brazil..; 3weeks Jan. 191,011 | = 12,300/— 2,100 52,5C0 - 
Leop2ldina ........ | 3weeks 191,831 | 25,389 + 869 73,620 + 
San Paulo .......... | Sweeks 20 1534) 43,488) + 14,042 126,095 + 


CHILEAN. 


Antofagasta ..... ..| 3weeksJan. 20; 838  40,245,+ 1,600 
Nitrate (4-monthly) 2weeks! 15° 366, 44,250 + 12,220) 


CUBAN. 
Havana Central .... 28weeksJan.12) .. | 14,023)+ 441, 342,352 + 60,108 
United of Havana ../29weeks| 19 1,210 | 117,746 + 22,827, 1,816,404 + S48? 
URUGUAYAN, 


..(29weeks Jan.19 273 30,495 
19° 3il 8,589 














712,660\+ 
44,250 + 12206 














1,750) 757,862 228% 
2,303| 151,442+ 68% 
1,048) 82,507+ 4% 


162] 72,279 + 


Central Uruguay 
C. Urug. (East. h xt.) 29weeks, 
C. Urug. (North Ext.) 29weeks) 193, 185 3,819 
C. Urug. :West Ext.) 29weeks' 19 211 3,438 


OTHER OVERSEAS. 
3weeks|Jan. 19) 








Aicoy and Gandia .. 63,000 — 10,000 


’ m 7 

tian Delta ....|40weeks| 10 634 262,395 — 1268 

ry abe. of Spain| 2weeks 12) 26,001 220,571 + p - 
Mexican Railway . |22weeks|Dec. 7) 5,180,600 — 50 
New Cape Central . ./52weeks 1 ~ 
Paraguay Central . .|29weeks|Jan. 19; 
Salvador \29weeks 19, 1,591 


(a) Converted at par. (b) Converted at the current rate of exchenge. 
TRAMWAY WEEKLY GROSS RECEIPTS. 





82,245\+ 








—— 





Total 
|__ Receipts, _ 


; | Receipts for 
Name. Week 





1924. i+or- 
wene2— 38 
* ly 335 
ig2—- 
5097+ Us 
43,306 


1924. | + or— | 


t 
£84,669'— 1,755) 
£2,880— 215, 
Rs134,051 + 111,674, 
£1,912 — 407 

£5,097 + 119) 
£42,477 — 280) 1,466,585 + 

£505 + 3 8,872 — 

£22,812 — 1,112,100— 114 


£88,000; + 
Rs 52,512 + 52,512 + 
* Bae48 + 15,527 + 





3weeks 
lweek 
3weeks 
lweek 
lweek 


Angio-Argentine.... 
Burniey Corporation 
Calcutta Tramways - 
Chatham & District 
Egyptian Markets .. 
Glasgow Corporation 
Tramways 
Isle of Thanet 
Live Corpora- 
tion Tramways .. 
L.C C. Tramways .. 
Majdras Elec. (2 wks) 
Pernambuco Trams. 


33weeks 
15weeks 


42weeks 
42weeks 
2weeks! 
Sweeks} 





4,537, 
172) 


a 

























RRB KE EAR Fl 










January 26, 1924 | 


THE ECONOMIST. 








enamel 


COMPANY MEETINGS, &c. 








BARCLAYS BANK, LIMITED. 


MR F. C. GOODENOUGH ON AMERICAN DEBT. 
TRADE AND CREDIT POLICY. 
GOLD STANDARD RESTORATION—ULTIMATE AIM. 
CHAIRMAN’S PLEA FOR STABILITY. 
SIR HERBERT HAMBLING ON BRITISH CREDIT. 


The 2gth ordinary general meeting of the shareholders of 
Barclays Bank, Limited, was held, on the 23rd inst., at the 
Cannon street Hotel, London, E.C. 

Mr Frederick Craufurd Goodenough (chairman of the bank) 
presided. 

The Chairman, in opening the proceedings, said: My Lords, 
Ladies, and Gentlemen,—I will call upon the secretary to read 
the notice of meeting, and the certificate of the auditors which 
appears at the foot of the balance-sheet and profit and loss account 
that has been submitted to you. 

The secretary (Mr W. N. Seeley) then read the formal notice 
convening the meeting and the report of Messrs Kemp, Chatteris, 
Nichols, Sendell and Co., and Messrs Price, Waterhouse and Co. 


CHAIRMAN’S SPEECH. 

The Chairman: My Lords, Ladies, and Gentlemen,—Is it your 
pleasure that the report and accounts be taken as read ? 

Before proceeding to comment on the report and balance-sheet, I 
wish to make a brief reference to the loss which has been sustained 
by the bank during the past year through the death of two of 
cur directors, the Right Honourable Lord Kinnaird and Mr 
Francis Barry Whitfeld. Both of these directors took part in the 
riginal amalgamation in the year 1896, having been partners 
respectively in the firms of Messrs Barclay, Bevan, Tritton, Ransom, 
Bouverie and Co., of Lombard street, and 1 Pall Mall East, and 
Meee Molineux, Whitfeld and Co., of Lewes, Eastbourne, and 
elsewhere in the County of Sussex. We deeply regret the loss 
of these two of our colleagues. 


RETIREMENT OF SIR WILLIAM CARRUTHERS. 


1 sh uli like - . 
should like also to say a few words with reference to the 


feurement of Sir William Carruthers. He was, as you know, the: 
general manager of the London and Provincial Bank, and after- ' 
me ane of the London Provircial and South. | 
Lae eae , and vhen we took over that institution he became ' 
= bbe general managers of Barclays Bank. He commenced | 
~ > Sanking career as a junior clerk, and he passed through all 
the various departments of the bank, being at one time chief 
preeon s of the London and Provincial Bank in South Wales, 
rp toile a known and respected. He finally attained to 
wide isdiatiaes, coo ce mmnger a Barclays Bank, where his 
me a . hs great business ability have proved to be of 
| at vice. He was given a seat on the board during the 
ian sen of office of general manager, in recogni- 
ee Xceptional services, and the directors are glad that 
nts aa of director the bank will continue to have the 
i valuable advice. 





a oa also take this opportunity of expressing our heartifelt 
Ni Be — in the terrible disaster which occurred in 
appalling loss of ag the great earthquake, which caused such 
“of the { & nibs and Property, and of recording our admiration 

‘tude with which she has borne this great misfortune, 


ead eur satistact: i 
trom opera at realising that she is gradually recovering 
a HOW, ss 


PROFIT, DIVIOEND, AND ALLOCATIONS. 


The net , 
Profits for the year ended December 31st last amounted 





the s 
um of £1,891,065 185 3d, to which has to be added the sum 


of £500,265 118 2d brought forward from the previous year, making 
a total sum of £2,391,331 gs 7d. 
As is stated in the report, we have appropriated out of 


this 


sum £100,000 to premises account and £200,000 to reserve for 
contingencies, and we recommend the payment of a final dividend 


at the same rate as last year, namely, 10 per cent. per annum on 
the * A” 
““C” shares, subject to income-tax, which, together with the 
interim dividend paid in August last, amount to £1,572,645 115 9d, 
the actual sum to be distributed being a little larger than last 
year, owing to the reduction in the rate of income-tax. We carry 
forward a balance of £518,685 17s 10d, which is slightly mor 
than that carried forward a year ago. 


THE BALANCE-SHEET. 

You will notice in the balance-sheet a 
£250,000 in the total of holdings 1n our affiliated banks. 
purpose we have taken that sum from investments reserve, the 
policy of the board being to keep our investments in affiliated banks 
written down to a low figure. 

I will also draw your attention for a moment to the premises 
account, which shows an increase of more than £240,000 during 
the year. We have purchased many properties, and have opened 
new branches during that time. Besides this, we have spent 
money in alteratioas and additions, and undoubtedly the value of 
the premises has been thereby considerably increased in the 
You may, therefore, feel satisfied that the addition to 


shares amc 14 per cent. per annum on the ‘‘B” and 


+¢ 


reduction of about 
For this 


aggregate. 
the premises represents a greater value than the amount by which 
the account has been increased. 

In common with those of éther banks, our deposit and current 
accounts have been considerably lower during the year than in 
the previous year, but in the last few months there has been a 


i tendency for them to increase, and they were on December 31st 


last only slightly lower than on December 31, 1922. On the other 
hand, during the last year our advances to customers show an 
increase, due no doubt to some extent to a slightly greater demand 
for trade purposes. As advances increase there is automatically 
some expansion of credit, because the money borrowed is placed 
to the credit of other accounts. The increase in our loans, however, 
has been accompanied by easy conditions in the money market, 
owing largely to the skilful handling by the Treasury of the 
‘freasury Biil pos‘tion. 

Although money rates have been more favourable to bankers 
during the year, you will realise that throughout the earlier 
months, the continued stagnation, together with the heavy collec- 
tion of arrears of Government Revenue, had the effect of con- 
bank deposits, and therefore, of affecting adversely the 
The average rate allowed on 
count rate 


tracting 
profit-earning capacity of the bank. 
deposits during the year was less, and the average disc 
higher, yet owing to the reduction in deposits, our total profits 
From this you will appreciate 


are about the same as a year ago. 
Some people seem to 


that depression in trade affects the banks. 
be under the impression that there is a divergence between trad 
ing and banking interests, whereas in point of fact there is always 
the closest interdependence between them. Neither can prosper 
for any length of time unless the other prospers also. 

With the gradual increase in the demand for loans as a revival 
takes place in trade, the banks will have ample liquid funds, 
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through their large holdings of Treasury bills and of Government 
bonds due to mature at early dates, from which to meet all 
legitimate requirements. 


FOREIGN TRADE. 


It will be seen from the Board of Trade figures that during 
the past year our imports from abroad amounted to £1,008 
millions, and, against this, our exports, exclusive of invisible 
exports, were £886 millions. The Board of Trade estimate of 
invisible exports for the year 1922, that is to say, earnings 
through interest on foreign investments, shipping freights (which 
include not only freights earned in carrying goods to and from 
this country, but also in other foreign trade), banking and in- 
surance commissions, and so forth, was £325 millions, after allow- 
ing for a payment of £25 millions for the service of our American 
debt. It is probable that for the past year the amount of our 
invisible exports will have been maintained, and that a surplus of 
some £100 millions will have been available for loans by this 
country to the Dominions and other parts of the British Empire, 
and to foreign countries, for purposes of recontruction and for 
development, both of which will serve to reopen foreign markets 
and help our trade. 

It will be seen, therefore, how vital is the importance of main- 
taining our invisible exports, both as a source of income, and 
also as helping in the restoration of foreign markets which will 
benefit our visible exports. 

With our growing population and the present unemployment, 
everything should be done to promote our visible exports now as 
well as for the future, and foster every opportunity that may 
present itself for improving the industrial conditions of the 
country. 


THE AMERICAN DEBT. 


Besides the payment for imported foodstuffs, raw material and 
manufactured articles, which were normal before the war, we have 
now to provide also for the interest on our debt to America. 

One of the principal events in the year has been the funding 
of this debt. No one who has visited America can fail to realise 
the gain to British credit and British prestige owing to that 
settlement, or the loss that would have been incurred by both if 
our liability had been questioned or had been met in any other 
way. There may be differences of opinion in regard to the actual 
terms, but in my opinion, whatever modification there might have 
been, if any were possible, it could not have been very great. 
Moreover, the adherence by Great Britain to the principle of the 
honourable fulfilment of contracts in which lies the greatest 
guarantee for peace, is of world-wide importance. 

The total annual provision that will be required for the next 
ten years to meet the debt will amount, at current rates of ex- 
change, to the sum of approximately £37 millions per annum. 
This is roughly the equivalent of an income-tax of od. in the /, 
calculated upon incomes falling within the ranges of taxation as 
they exist to-day. This calculation will give some idea of the 
amount of the burden which we have undertaken, but the actual 
payment or transfer of this large sum to America—or to some 
other country on American account—can only be made through 
earnings from trade, or through invisible exports, that is to say, 
those other sources of income to which I have already referred. 

The annual charge will be lightened somewhat should there be 
an appreciation in the exchange value of the £. On the other 
hand, with the recent fall, the charge has lately increased. The 
real burden of the debt, however, is measured by the volume of 
goods or services needed to discharge it, and the amount of the 
burden will, therefore, fluctuate with variations in dollar prices, 
as the debt is payable in dollars. 

Even under the most favourable conditions, the payment of the 
debt will prove to be a great problem, but there are two out- 
standing factors which will help towards the payment, namely, 
the high standing of British credit, and a probable upward move- 
ment in gold prices, that is to say, the level of prices in America. 

To maintain our high standard of credit, in face of this added 
foreign liability, it is clearly desirable that we should increase 
our favourable balance of external trade by an amount equivalent 
to the annual charge involved by payments to America. The 
alternative to an increased surplus of exports, both visible and 
invisible, would be a reduction in the amount we can lend abroad, 
and any reduction would retard recovery in trade. 


ELASTICITY WITHOUT INFLATION. 


The payment of our debt to America will, as I have said, 
necessitate exports of one kind or another to that country or to 
some other, in order that payment may be made, either directly 
to America or elsewhere on American account, and we can realise 
how important it is that both our costs of production should be 
on such a level as will enable our visible exports to increase, and 





— 


also that our money rates should be such that invisible eXports 
should not be in any way diminished through the prevak nce ¢ ss 
any length of time of relatively higher rates than those which ex, 
for the time being in America. As the demand for loans increage 
here, higher rates may be necessary, but at the present time there 
is only a smal] margin between the level of money rates in Longo 
and in New York, which would be available in case of neeq }, 
would seem, however, that industry here would not receive ae 
real check if somewhat higher rates should become necessary, 
whilst on the other hand, investment values here might {al} :, 
some extent, and the cost of Government borrowing would jy» 
increased. However that may be, Government borrowing ma, 
become necessary to replace Treasury bills which the banks might 
wish to realise, and so long as this were the result of trade ey. 
pansion through a genuine revival of purchasing power, ther: 
would appear to be little harm in such an operation, but they 
there might be a difficulty as regards the elasticity of 
currency. 

Beyond the present available unissued balance of currency note: 
there is now a greater stock of gold in the Bank of England, apd 
Bank of England notes could be used as a backing ; 
further amounts of currency notes should they be needed, and 
it is possible, therefore, that the limit laid down by the Cunliffe 
Committee can be kept, although the actual margin ayvailabj 
to-day is comparatively small and does not afford very grea 
elasticity. If any amendment of the existing currency restrictions 
should at any time be needed in order to give greater elasticity, j1 
could only be such as would continue to impose strict limitations 
so as to preclude any possibility of lack of control or 


r of inflation 


our 


PRICE FLUCTUATIONS IN AMERICA. 


During the last year gold has continued to flow to America, 
and credit has expanded there, and although in May last ther 
was a substantial fall in prices as the result of the efforts of the 


administration and the banks to check the great rise which was 
rapidly taking place, yet the rise in prices in America has during 
the past two years been in the ratio of 18 per cent. as compared 


with a 5 per cent. rise in this country. 
fresh rise in prices is taking place there. 

The published figures of gold held in America at the commence- 
ment of November amounted to 4,168 million dollars, this being 
an increase of 266 million dollars over the amount held a year 
previously. Part of this gold has passed directly into the hands 
of the banks, and has enabled them to allow expansion of credit 
proportionately with this addition to their liquid resources. The 
Federal Reserve notes in circulation show actually a reduction ot 
about 74 million dollars, as compared with the previous year, but 
the use of gold certificates as currency has increased. The gold 
and gold certificates in circulation show an increase of 235 million 
dollars, and this accounts for the ability of the banks, with their 
increased cash resources, to allow credit to expand without any 
apparent effect one way or the other on the Federal Reserve gold 
ratio. 


Since September last a 


CREDIT POLICY. 


Looking at the relative level of prices in America, and in this 
country, the real question is whether our policy should be that 
oi allowing credit to expand as trade demands increase, even 
though that might involve fresh borrowing by the Government 
and some greater elasticity in currency, should that be found to 
be necessary, with the safeguard against undue expansion o 
higher rates to be at plied as a corrective, if occasion should arise. 
The need for this country to remain on a lower level than 
America, so far as discount rates are concerned, has been 
generally accepted in the past, and there would seem to be room 
at the present time to allow expansion of credit without raising 
tates to a higher level than those prevailing in New York, at the 
same time maintaining a reasonable check through rates in the 
recognised way. 

Higher rates would, of course, check undue speculation, and 
at one time during the year the position on the Stock Exchange 
suggested that speculation was assuming undesirable proportions; 
but, on the other hand, there seems no reason to fear that industria 
improvement would be checked by somewhat higher rates. 

It would seem that unless there should be a reed for higher 
rates to check undue speculation, this safeguard should be pt 
cipally applied in order to preserve the relative level of prices 
which exists as between America and ourselves to-day, and which 
appears at the present time to allow us to compete fairly with 
America in foreign trade. 


I feel that by these measures we should attain some degree d 


stability of currency in relation to commodities, and establish 
favourable conditions for both external and internal trade. 

To sum up my views on the currency question, I feel th 
aim should be to maintain as nearly as possible the exists 
equilibrium between currency and commodities, although always 


ut our 
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ve should keep in mind our ultimate aim, which is a return to a 
aM standard. Recognising that this is our objective, we must 
oa that before it can be achieved there must cither be a further 
Teases ‘al in prices in this country or an advance in prices in America. 
there Te ts tof alternatives is so evidently a possibility that 





EXist 


i€Te 
ondon from this point of view alone we should be justified in avoiding 
d. ty tion designed to force down prices in this country, with all the 
e any endant uncertainties and inconveniences, until the tendency in 
ssary, americs is more clearly defined. 
all to 
Id be DRASTIC MEASURES UNDESIRABLE. 
an Having reached the conclusion that under the conditions exist- 
de ex. ‘og at the moment it is desirable to avoid, as far as is possible, 
there drastic measures to secure further progress towards our ultimate 
then aim, we have still to consider the steps it would be desirable to 


f | uke in the not unlikely event of the fiduciary limit to the 
urrency issue being reached. 

ites | [think it must be admitted that it would be undesirable, in fact 
|, and spossible, to lay down in advance any hard and fast rule. 
to The conditions prevailing at the time the limit is threatened 
must be allowed to influence the decision arrived at, but it is 


an 
inliffe oossible to suggest a general outline of what the policy should be. 
ilabk the fiduciary limit is hkely to be reached only if there is a 
great -optinuous and an increasing demand for credit, and if our aim 
tions s to preserve a reasonable stability, the action taken must depend 
ty, it oon the nature of that insistent demand. If it is the reflection 
{tions a genuine expansion of trading activity, it may be regarded as 
ition a healthy sign, and no undue limitation would be justified. If, on 
the other hand, it is due to a speculative development, it would 
be against the real interests of trade to allow it to continue. We 
must not sacrifice the position we have gained as a result of the 
Tica und financial policy pursued since the Armistice, and any 
ther: tendency towards inflation must be kept in check, even if abnor- 
f the mally high discount rates become necessary. 
was There are well understood signs which indicate with sufficient 


ag learness the nature of the influence behind an increasing demand 
ared for credit. 

lf with the larger volume cf trade the price-level remains 
stationary or declines, or even if prices advance but still do not 
enice- rise more rapidly here than in America, there will be little cause 


eing for apprehension; but an unjustifiable rise in prices accompanied 
rear vrobably by an increasing disposition to withhold stocks of goods 
ands ‘rom the market would be a sign that inflation was proceeding, and 
edit even at the risk of temporarily prejudicing production the interest 
The rate must be used to check inflation. 

n of 

a DISCOUNT POLICY AND DOLLAR EXCHANGE. 


ite | There remains the question as to how far we should permit our 







heir uscount policy to be influenced by the dollar exchange. It must 
= ve remembered that for some time past the purchasing value of the 
“old und has been more stable than the purchasing value of the dollar. 
d, having regard to this, it would certainly be unwise to allow 
ur policy to be affected by every movement in the rate which 
may occur, irrespective of the influence which may be the cause 
his : 4 Rn gy recent months we have seen a considerable fall in 
- ridged York rate, but this fall should not be allowed to create 
aa — There is always a heavy trade demand for dollars in the 
a Paesie and early winter, and the supply of dollars has been 
© mp 5 by the necessity of providing for the instalment on the 
a uitish debt to America. This is part of the price we pay for the 
om — which accrue from our recognition of contractual obliga- 
a . me The exchange was affected also not only by our own dollar 
net ene, but also by large purchases from the Continent and 
i. ae to some extent, by certain mischievous and foolish rumours 
“ ke of a departure from the paths of sound finance 
he ' Pr pe a should receive, no credence. Apart from these 
he cles hac on perhaps have made investments abroad to an 
tir, ‘ch 1s rather in excess of what we could afford, and thus 
rd et uP certain foreign liquid assets which are normally used 
ge S iar ‘aay: of exchange through arbitrage operations. Since 
5: , /# We have balanced our Budget, and we have repaid over £200 
al Wa Phage debt, besides effecting considerable reductions in 
,.. © During the past two years we have kept our prices 
ie vidéo eke myay ont although there has been a slight increase 
n- D commodities chk aoe er ~~ in some oon —e 
es British condition uenced by American rather than by 
+h ee 1s. 
b Pe on decided opinion that British credit stands firmer to-day 
of the ws _— Since the war, and that, as to the intrinsic value 
f Pound, there can be no doubt. 
b 
THE SAFEGUARDING OF INDUSTRIES ACT. 
ir In 1 
g f aes ae is it possible to increase our surplus balance 
$s Value of the rst place, by improving our credit and the 








can -tajure either and then by making use of 


our < t to tl 
fullest justifiable extent, in financing the requirement { othe 
countries, and in the reconstruction of Europe and the re-opening 
of markets. 

Experience in the past has shown that under a system of free 
imports, our overseas trade has progressively expanded, and a 
relatively cheap money market has served to establish our position 
as the centre of finance. 

T - f — sde and che nrodi } 

Che system of free trade and cheap produ S appeared 
to be best suited to the requirements of this country der normal 
world conditions, but at the present time there has been great 
difficulty because of the exchanges. 

It is with the object of meeting these difficulties that the Safe 


guarding of Industries Act was put into force, and remains ope 
tive to-day. It affords a certain amount of protection 
special conditions which exist for the time being. 
It seems to me that although the system of free trade is under 
normal conditions undoubtedly the best suited for the requirements 
of this country, and that our object should be to return to that 
system as and when conditions enable us to do so, vet the return 
should be gradual and conducted only with the gre atest skill and 


care. 
Just as in the matter of inflation and deflation it is undesirabk 
that either policy should be actively pursued, although very 
gradual deflation and a return to a free gold market should be our 
principal objective, so, also, as between free trade and protection 
the former should be aimed at, but by such gradual stages as 
will enable us to avoid violent fluctuations in the conditions of 


home trade. 

During the last few months, there have been signs of a definite 
improvement in trade, and unemployment has declined. This 
improvement can best be maintained and encouraged by stability 
which will produce the confidence that is one of the fundamental 
necessities for good trade. 


No great changes are required, but the power to make use of the 
Safeguarding of Industries Act as a remedial measure, if the 
need to do so should arise, is, in the existing condition of the 

> e 


exchanges, a very valuable aid. At the same time, confidence, 
which is one of the chief requisites for trade, is, more likely to 
grow without changes and with the feeling that none is likely to 
take place, except in case of absolute necessity. 


UNEMPLOYMENT. 


There is, however, the grave question of unemployment, which 
is common to all countries when times are bad, and for which up 
till now, no remedy has been discovered which is economically 
entirely sound. One thing is clear, that the nearest approach to 
an absolutely sound principle must be that of carrying out works 
of utility, and preferably, of course, of a directly or indirectly 
productive character, so as to provide work for the able unem- 
ployed in return for the means of subsistence which is afforded to 
them. 

Looking at the requirements of modern traffic and modern 
industry, there would appear to be ample scope for works of 
public utility character, but much greater organisation and con- 
trol is required than exists to-day in order to ensure that only 
those who cannot obtain work for which they are suited, obtain 
the dole. 

There is great danger of unemployment into 
a habit under too easy conditions under which support is obtain- 
able. On the other hand, it should be understood that deserving 
cases will always receive some form of help. Now that the 
situation following on the return from the war is becoming more 
normal, there is room for the complete reorganisation of the 
present scheme on lines which will be just, but sounder than 
those now prevailing. 

Any attempt to solve the problem of unemployment by schemes 
involving inflation, would cause a rise in prices, and would 
ultimately lead to a loss of foreign trade and renewed depression. 


developing 


CAPITAL LEVY. 


Besides our debt to America, there is also our internal debt, 
which amounts to over £6,700 millions, as compared with about 
£710 millions before the war. Some people have held the view 
that it would be better to attempt to cancel a substantial portion 
of this debt by appropriating individual wealth for the purpose, 
and with the object of reducing national liabilities both as regards 
principal and annual interest. Such a plan, even if it were 
practicable on a scale which would be worthy of consideration, 
would entail violent deflation, and, having regard to the position 
which British credit holds in the economic organisation of the 
world, would have a world-wide effect. This would be the case, 
even if a scheme were adopted which would spread the operation 
over a period of years, or if it were to take the form of a sub- 





& in every possible way, and by doing nothing that § stantial increase in taxation. 
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RESULTS ON EXCHANGES AND CREDIT, 


Any apprehension that such a plan was contemplated would, 
judging from what took place in similar circumstances in Switzer- 
land, lead to large withdrawals of money from this country, to be 
placed, for sake of greater safety, elsewhere. Such transfers would 
involve a loss of earning power, and would adversely affect ex- 
changes and the stability of British credit. 

At the present time there is no greater surplus of credit here 
than could readily be employed for productive purposes, bringing a 
return of profit greater than the cost to ourselves of a correspond- 
ing amount of our National Debt. Nor is there any excess in the 
volume of currency beyond what is actually needed, and though 
necessarily there have been fluctuations, its value has during the 
last two years been approaching towards gold parity. 

There is, therefore, no analogy between the conditions which 
exist here and those which obtaingd in other countries where some- 
thing of the kind has taken place, and no economic advantage 
would accrue to this country by taking such a step. Whatever 
may have been the discussions upon the subject in the past, I feel 
that the validity of these arguments is now recognised, and that 
we may assume that there is no fear of capital being in jeopardy 
through measures of confiscation. 


TAXATION. 


As regards taxation, it is instructive and interesting to note 
the letter dated November 10 last, addressed by Mr Mellon, Secre- 
tary to the United States Treasury, to the acting Chairman of the 
Committee on Ways and Means in that country, in which there 
is laid down as a governirg principle for the people of America 
that the exercise of economy is the real road to prosperity, and 
that reduction in the surtaxes should produce more revenue for the 
State than can be gained by maintaining taxation at a level which 
destroys productive enterprise and development. 

My Lords, Ladies and Gentlemen,—It has been through the 
stability of British credit that we have built up our great position. 
The whole world is looking towards this country in the hope and 
belief that here, at all events, will be found the stability both of 
values and of credit, which the world so greatly needs. I am 
confident that, by adhering to the sound principles which have 
guided us in the past, British credit will assure for us and for 
the rest of the world the means towards recovery to better times. 


I now beg to move ‘“‘ That the report of the directors produced, 
together with the annexed statement of the company’s accounts as 
at December 31, 1923, duly audited, be received, approved, and 
adopted, and that a final dividend at the rate of 10 per cent. 
per annum on the ‘A’ shares, and 14 per cent. per annum on 
the ‘B’ and ‘C’ shares, less income-tax, making, with the 
interim dividend paid on August 1st last, 10 per cent. for the 
year on the ‘A’ shares and 14 per cent. for the year on the ‘ B’ 
and ‘C’ shares, be declared, payable on the 1st proximo, to the 


shareholders registered in the books of the company on December 
3st last.” 


SIR HERBERT HAMBLING'S SPEECH. 


Sir Herbert Hambling (the deputy-chairman).—My Lords, 
Ladies, and Gentlemen,—Before formally seconding the resolution 
I should like to congratulate the chairman on his address. He 
has given us a very wide survey of conditions, and his speech will 
repay careful reading. As to the American Debt, I think this 
question is now somewhat ancient history, but I am sure the 
settlement effected by Mr Baldwin was a fair and proper one. It 
is useless jobbing back—we had a debt to pay, we signed our 
mame to a bill, a huge sum of money was running at 5 per cent., 
and it was appropriate and right and honest to settle it in the 
way we did. The whole question is now, as I have said, ancient 
history, and we had much better bury it and come to things 
that affect us in the present. The chairman expressed his opinion 
of the stability of British credit. This question is important. 
There is no doubt in my mind that for some time past there has 
been, in the Press and perhaps among certain politicians, a 
tendency to alarm investors. I do not think that well-informed 
people are alarmed, but among the ill-informed there is a measure 
of anxiety. I am confident that British credit stands first in the 
world. 

You have only to observe what has been done since the Armis- 
tice. Within two years of the Armistice we balanced our Budget, 
and we have made large reductions in the National Debt. Even 
in the last financial year, when it is generally admitted that trade 
was as bad as it could be, we realised a surplus of £100 millions. 


BRITISH STABILITY. 


Take the currency position as another example. At the height 
of the boom the total of currency and Bank of England notes to- 





——$—___ 
gether, after allowing for the amount of Bank of England nom 
held in the currency reserve, was approximately /48§ millicn: 
Gold holdings at that time were £150 millions—a ratio of on 
cent. to the total currency. At the end of December last, Siew 
the highest circulation was reached for the year, currency neti 
and Bank of England notes together amounted to £422) mij)... 
and gold holdings to £153 millions, a ratio of 36 per cent, yy, 
ladies and gentlemen, it is amazing after the unparalleled thines 


we have done in finance during the past few years—only a few 
which I have mentioned—it is amazing that people should imaois, 
they can get better security by investing in other countries. 


me it really is amazing that people should even consider sejj,, 
their good British pounds to invest them, for argument sav 
say, in dollar securities. People doing this deliberately pay a 
insurance premium for a risk which, in my opinion, does ; 

exist, a premium which at the present rate of exchange m, 
amount to 14 per cent. I am going to prophesy that those timoro: 
people who are forsaking British securities for the sake of inves 
ing their money abroad, with the mistaken idea that they x 

obtain greater security--and there are people so investing their 
money—I am going to prophesy that they will crawl back in ; 
few years with a very substantial loss in their investments, ané 
personally, I shall have little sympathy with them. Ladies anj 
gentlemen, I do not wish to take up your time, but, as ; 
banker of 40 years’ experience—and I can see here friends who 
I have known for 40 years—I do want to emphasise that, inn 

opinion, those who take their money from England and think 
that they are going to get better security in some other part « 
the world are wrong, and that those who do it will bitterly repen 
it and make a loss, for, if there is one thing certain in this uy 
certain world, it is that sterling will get back to pre-war parit 


SHAREHOLDERS’ SUPPORT. 


Mr Frederick Tomkinson said he was so much impressed wit! 
the excellence of the chairman’s speech and the good, sound 
reasoning that it contained, and also with the admirable speec! 
of the deputy-chairman, Sir Herbert Hambling, that he desired 
to express, not only on his own behalf, but also on behalf 
friends who were shareholders, their high appreciation of tho« 
speeches. With regard to what Sir Herbert had just mentioned 
with great force, it was within his own personal knowledge that 
a certain number of people were actually taking their money out 
of British securities and putting it into dollar securities. When 
his advice had been asked he had condemned that procedure, an¢ 
he was really grateful to Sir Herbert for emphasising so clear!) 
the error which those people were committing. He wished also! 
express his satisfaction with the result of the bank's working 
during the past year, and his appreciation of the services © 
all those who had contributed thereto. It had been pointed ou! 
that the number of branches of Barclays Bank was so great tho 
some people wondered whether they were all paying. Persone! 
he imagined they were, but perhaps the chairman would s 
something to the meeting on the subject. 

The Chairman, in reply, said that the bank had opened a great 
many new branches lately. It was always necessary to loi 
ahead, and as districts developed or trade shifted to another 
centre they opened branches in those districts. It went without 
saying that a branch when it was opened did not immediate! 
pay, but he thought he could assure the shareholders that within 
a recognised time all the branches brought in a fairly go 
return for the money laid out upon them. 


MANAGEMENT CONGRATULATED. 


Mr Enoch Hill (Halifax) said that as a country shareholder “ 
the bank he wished to echo the words expressed by Sir Herbert 
Hambling in appreciation of the chairman’s speech. He was “4 
complete agreement with every word that the chairman had sae 
and was very glad indeed that he had struck such a very big! 
note as to the importance of contributing to and supporting the 
very high standard of British credit. He was also very glad 
hear Sir Herbert Hambling confirm the view of the chairman the' 
it was wise as well as just to recognise the debt to our America® 
friends. It was most important that the British nation should 
recognise its moral obligations without the slightest pressure, - 
that it should in this way set an example to other nations of st 
world, which would lead to a recovery of the conditions of pea 
and prosperity which they all hoped for and looked forward » 
As a shareholder he would also like to say that he appreciates 
very much indeed the management of the business of this bank 
by the gentlemen who constituted the board of directors — 
those associated with them. As a man who had very gr 
financial responsibilities, and whose duty it was in his priva® 
life to invest very considerable sums of money annually on behat 
of others and to realise those investments, he knew something © 
the difficulties which had to be confronted in such matters, 4 
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» had been confronted by the manager of this bank, and 
“mounted in the interests of the shareholders. It was exceed- 
"te gatisfactory that in a year of very great difficulty the 
‘nreholders were to receive the same dividend as in previous 
wears, which had been more favourable to the bank, and that, 
. addition, the directors were able to carry forward 418,000 
nore than they did at the corresponding date last year. The 
nairman’s speech was a very valuable contribution to that move- 
nent, which was so important to the country that we should 
‘ace all difficulties with composure and with confidence, and they 
sid do that on the experience and on the assurance of such a 
wader in finance as their chairman. 

The Chairman said that the directors much appreciated the 
remarks of Mr Hill, who was a man of great experjence in the 
-ontrol of one of the largest financial institutions in the North of 
England. 

The resolution was then put to the meeting, and carried 
uagnimously. 


3&-ELECTION OF DIRECTORS. 


; The Chairmar uext moved : “ That Mr Cosmo Bevan, Sir William 
Carruthers, Messrs Frederick George Hugh Clayton, John Wood- 
row Cross, Ernest Ralph Dodsworth, Robert Grant, jun., John 
Edward Mounsey, Sir William Edgar Nicholls, Colonel the Right 
Hon. Lord Rochdale, Mr John Hayes Simonds, and Sir Harold 
| Edward Snagge, K.B.E., the retiring directors, be re-elected 
f directors of the company.” 

Sir Herbert Hambling seconded the motion, which was unani- 

mously agreed to. 
Messrs Kemp, Chatteris, Nichols, Sendell, and Co., and Messrs 


Price, Waterhouse, and Co., chartered accountants, were re- 


VOTE OF THANKS TO GENERAL MANAGERS AND STAFF. 


bigs Chairman said that before the proceedings concluded he 
share to move a very hearty vote of thanks ‘to the general 
— and to all the members of the staff of the bank for their 
- ns uring the year which had just passed. The directors 
me gd had received from the staff the most loyal assistance 
anc help, and that the excellent condition of the bank was very 


gely 
He had, therefore, very much 


lar ly owing to those factors. 
e pleasure j ] : . 
: on hg moving the following resolution :—‘‘ That the cordial 
; Drecla ¢ 1 : 
Bo ‘on and thanks of the shareholders be given to the general 
manage > seqe 4 
ee \ ge-9ap assistant general managers, the secretary, and the 
seal pi 7 staff of the bank for their excellent services during the 
Sir } y ” . . . 
Bie oe Hambling, in seconding the proposition, said he was 
pierriag shareholders would agree with him that the loyal, ener- 


ic, and excellent staff of B 
ont s arclays Bank at least y SC 
ton of this character. , ce geet pers 


The vote Was unanimously accorded. 
. Mr W. Favill Tuke 
benalf of his colle: 
to th 


(one of the general managers) said that, on 
Soagess a and himself and the whole staff, he begged 
ae an aie olders for the cordial way in which they had 
ponds fe ik aes They appreciated very much the kind 
“ate Pay! a chairman and deputy-chairman had proposed 
oil te pilin: * thanks, and he felt sure that the staff 
Bs While ve PP is y this acknowledgment of their efforts. 
Sir Wittens Bs one word to what had already been said about 
Me came rt ee that was that they all wished him 
’ /©aTS Of happiness in his retirement. 


VOTE OF THANKS TO DIRECTORS, 


Sir Donak 

waa Moretal, Bt., proposed a hearty vote of thanks to the 
oy iy . . ety chairman, and the directors for all they 
ni t the shareholders during the past year. He wished 


ularly to th; : 
\ thank the chairman for the courteous manner in 





® Which he had 
. a ne the proceedings, and also for his eloquent 
e “SCress, which h 4 ) i 
BK pans € was sure would be read with great interest 
si over the country. 
i air C, e fe '’ i 
B adopted Heath Clark seconded the motio1, which was cordially 
The Chairm: i 
Rs. “itman, speaking on behalf of his colleagues and himself, 


egge : : 
egeed to tender the shareholders their very sincere thanks 


tor the Tes luti : 
‘ . on wh j esed 
then that ich had just been passec 


the sy 


the direct 4 He could assure 
ccess of thi ors devoted all their best endeavours towards 
not without ec 1S great institution. The past had been a year 
confident eth sa ae difficulties and anxieties, but they fejt 
looked hited ~ bank was in a first-rate condition, and they 
The with confidence to the future. 
Proceedings then terminated. 








NATIONAL DISCOUNT COMPANY, LIMITED. 
‘TRANQUIL AND PROSPEROUS YEAR.” 

Thea ordinary ann: . 

lhe ordinary annual eting of the National Discount 
Company, Limited, was held, on the 18th instant, at the Cannon 
street Hotel, London, Colonel the Hon. Sidney Peel, D.S.O. (the 
chairman), presiding, : 

The secretary (Mr Charles H. Gough) having read the notice 


general me 


convening the meeting and the report of the auditors 

ce bl . : i " ’ 

The C€ hairman, in moving the adoption of the report and 
accounts, said :—We find ourselves in the position of being able 
to recon you an increase ¢ er cent. i i 
sag gory Ms a " sneaenee of 1 per cent. in the distribution 
o the shareholders on their paid-up capital. This is due 
to the care which your directors have taken in the past to con- 
serve your resources, and to make provision, as far as possible 
. oossible, 
for the dangers and difficulties of these times—a policy which I 
need hardly say we shall continue to pursue. 


The profit and loss account shows, as you will see, a gross profit 
of £692,853; that is less than last vear by about £31,000. There 
is some compensation for this in other directions. We have, on 


the other side, a distinct drop in our expenses, partly due to the 
allocation made last year to the pension fund, which at the present 
time is sufficient to meet the calls now being made upon it. After 
making all necessary provision, we carry forward a little more 
than last vear. 

RECORD BILLS DISCOUNTED. 

Our balance-sheet, as on December 31st last, is an interesting 
one. ‘The figures show no falling off, but rather a certain increase 
on those of last year. It is true that our investments show a drop 
of about £1,000,000. That is not a feature which you will be 
disposed to criticise in times like these. But, on the ‘other hand, 
bills discounted show an increase of over £1,800,000, and loans are 
also greater. Bill discounting is, of course, our principal business, 
and it may interest you to hear that the amount of bills actually 
discounted by us in one year has, last year, reached the highest 
total we have ever had—namely, over £100,000,000, There are, 
I dare say, very few shareholders who are aware that we have 
kept records ever since 1856, when the company began business. 
The figures were very different in those days. By 1886 we had 
reached a total of bills discounted of £1,000,000,000. We passed 
£2,000,000,000 by the end of 1909, and this last year we have 
exceeded the total since the beginning, in 1856, of over 
£ 3,000,000,000. 

If you call to mind that, in these days, the number and 
importance of firms and companies engaged in the business of 
discounting bills are much greater than they were even 14 years 
ago, you will get some idea of the immensity of the trade, finance, 
and commerce of this country. I will merely remark that I hope 
that our law-makers, of whatever party, will proceed with very 
great caution in dealing with these vast interests. 

I return to the details of the year. Instead of the four changes 
in Bank of England rate—all decreases at the rate of § per cent. 
—in 1922, we had a single increase in the rate from 3 to 4 per 
cent. on July sth. This, of course, is a fact of great importance 
to the money market. Without that increase in rate our profits 
would naturally have been a good deal more. The larger your 
sortfolio of bills the more you lose by a rise in the Bank rate. 
Let me give figures to illustrate this in the present case. 

The average rate of discount for three months’ fine bills during 
three months preceding July sth was a little over £2 per cent. 
The official deposit rates were 1 and 14 per cent.; on July sth they 
were raised to 2 and 2} per cent. It is true the bill rate rose at 
the same time, but that did not apply to bills already discounted. 
In fact, a rise in the Bank rate, when money market rates respond 
to it, as they usually do, means that a number of bills discounted 
are being held, not only without profit, but with actual loss. Of 
course, over a long period these fluctuations compensate themselves, 
but when, as in the present case, you get a single increase of 
Rank rate in a year, you get all the loss without the compensation. 
Otherwise, the course of discount and money rates has been 
remarkably stable during the year. 

THE FUTURE. 

I will not attempt to foretell the course of the year we are now 
entering. Taking a purely business outlook, the prospects are 
-ood; trade appears to be reviving once more—though we have too 
often been deceived by false dawns in that respect—and this com- 
advantage of favourable conditions. 
and taxation are 
is doubt- 


pany is in a position to take 
But Government finance, public expenditure, 
vital factors in our prosperity as a nation, and the future 
cul. At any rate, we have ourselves had what I may call a 
tranquil and prosperous year, and I would remind you that that 
tranquillity and prosperity is the result of much hard work and 
hard thinking of an untranquil kind on the part of our manager, 
Mr Wade. and his assistants. In fact, the whole staff has once 
more deserved your commendation during the year. 

The resolution was carried unanimously, and votes of thanks to 
the chairman and directors, and to the manager and staff of the 
company terminated the proceedings. 
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WESTMINSTER BANK LIMITED. 


MR WALTER LEAF ON FINANCIAL AND INDUSTRIAL CONDITIONS AND 
PROSPECTS. 


‘““CONFIDENCE AND HOPE FOR THE COMING YEAR.” 
GERMANY AND REPARATIONS PROBLEM. 
POLITICAL SITUATION—WARNING TO INVESTORS. 


The annual ordinary general meeting of the Westminster Bank 
Limited, was held, on Thursday, the 24th inst., at the head office, 
41 Lothbury, London, Mr Walter Leaf (the chairman) presiding. 

The secretary (Mr F. Mytton) read the notice convening the 
meeting and the report of the auditors. 


CHAIRMAN’S SPEECH. 


The Chairman, who was received with applause, said: Ladies 
and Gentlemen,—It is a matter of satisfaction that, after several 
years of great depression, we should be able to meet you to-day with 
a definite feeling of confidence and hope for the coming year. We 
can, indeed, not speak of 1923 as a year of prosperity. The first 
nine months of it were spent mainly in marking time; we had 
to be content if we could say that we were not losing ground. 
But so much at least was true; we were not losing ground. It 
was clear that money was being made, and was being saved; for 
issues of new capital were rapidly absorbed. Great Britain has 
again taken her place as a lending nation, and the London market 
is the best for a foreign borrower. Foreign and colonial loans 
issued during the year amounted to over £130 millions; and it 
is these overseas loans which form the best foundation for the 
expansion of our export trade. Sterling borrowed here has to be 
taken abroad, directly or indirectly, in the shape of goods. It is, 
therefore, natural that there should have been during the year a 
considerable expansion of our exports, from £823 millions to £886 
millions. That our imports should have risen to an even greater 
extent, from £1,003 millions to £1,098 millions, while at the same 
time we were lending so freely abroad, is conclusive evidence of a 
very satisfactory growth in our invisible exports, the services of 
various sorts which we render to other countries, and the return 
of profits from our overseas investments. 


GENERAL TRADE PROSPECTS. 


Though the effect of this revival on trade activity has shown 
itself rather tardily, yet the evidence of the last quarter of the 
year is fairly unanimous in speaking of better conditions and 
hopeful prospects. The reports which we receive at this time from 
our managers, though perhaps it would be going a little too far 
to call them exhilarating, are on the whole quite comforting. The 
mumber of unemployed, the gloomy background of all our thoughts 
for nearly three years, has shown a decrease which is steady, if 
slow; and though the depth of winter has thrown many out of 
work, as always happens, yet the decrease continued up to the 
middle of December at a rate which, if continued, would have 
brought us back to normal conditions by the summer months. 

Not, of course, that the prospect is uniformly rosy. There are 
several very important industries in which, unfortunately, it cannot 
be said that the corner has been turned. But in the majority of 
our reports from all over the country we hear, in one form or 
another, that the outlook is considered good, and that the new 
year is opening with confidence and hope. One cannot but feel 
that what the old physiologists called the wis medicatrix nature 
has been at work; the tendency of wounds to heal is asserting 
itself. The proces; of convalescence, after so grave a disorder of 
the whole body politic, must be slow; but it is there, and we 
cannot help it by impatience. It shows itself, I think, in various 
ways—in the determination to face the position, to work hard, to 


work in unity, to prove that the British nation has not lost its 
skill nor its grit. 


LABOUR DISPUTES. 

There have, indeed, been retarding forces at work. Much delay 
in the recovery was due to the wholly inexcusable dockers’ strike, 
and even more positive harm to that of the boilermakers, which not 
only intensified unemployment in the shipbuilding trade, already 
hard enough hit, but had a disastrous influence on all allied indus- 
tries. Indeed, the recovery in the iron and steel and engineering 
industries 1s, in some of our reports, dated from the settlement of 
that seven months’ struggle. And it cannot be too strongly stated 
that any real advance during the coming year is conditional on 
the absence of serious labour disputes. The outlook in this respect 


is by no means clear of anxiety, and is the darkest spot on the 
horizon. 





IRON AND STEEL. 

Let me run very briefly through the reports of which I ha: 
spoken to you. The best hopes come from the great iron ap) 
steel industries, and the allied engineering trades. The year 102 
has been one of largely increased output; the production of Dig 
iron rose from 4,902,300 tons in 1922 to 7,438,500, and of sts 
ingots and castings from 5,880,600 to 8,488,g00, this last bein: 
largely in excess of pre-war figures. We hear on every hand thy: 
the prospects for 1924 are good, thanks to the large orders whi, ' 
have been placed by the railways. Even shipbuilding, lately is 
such deep depressicn, shows signs of a revival; fresh keels lows 
been laid down on the Clyde; from Barrow we hear that w 
employment has been reduced by a half during 1923, and that the 
large yards there have now orders in hand which bid fair ; 
absorb the whole surplus before long. But it has been a bad vea; 
for shipping, and the prospect is none too good. It is true tha 
Newcastle reports that tonnage now idle is only half as much as , 
year ago; but that is presumably due to large coal exports ; 


the Continent, and we hear of little or no improvement from Liver 
pool and Cardiff. 


COAL. 


The coal trade has again been active, and the prospects ar 
good. Last year was fairly satisfactory all round, foreign markets 
being recaptured, though profits were not large. Subject alway: 
to the absence of labour troubles, the outlook is most hopeful. Any 
marked increase in the home trade would put a severe strain on 
the mines, as the output is at its maximum and in full demand. 


CHEMICALS. 

In the home section of the heavy chemical trade, although the 
volume of business transacted during 1923 was greater than is 
1922, the promise with which the past year opened was not fulfilled 
to the extent anticipated. In the foreign section, a steady improve 
ment was recorded, the exports showing a satisfactory increase over 
those of the previous year. It is considered that the prospects of 
the foreign trade in heavy chemicals for 1924 are, generally speak- 
ing, favourable. 

LEATHER. 


In the leather trade reports are less favourable, and there are 
complaints of foreign dumping. It appears, however, that the 
exports of boots and shoes during 1923, though showing a larg: 
increase in quantity over those for 1922, are still below the number 
exported in 1913. 

TEXTILES. 

In textiles, the wool trade reports a patchy business in piece 
goods, owing to competition and keen price-cutting, but there ar 
prospects of a steady improvement in most sections, and a gradua 
extension of trade, with a tendency to higher prices, owing! 
shortage of raw material. In the clothing trade the prospects at 
better than at any time during the last two years, and orders ar 
being placed by retailers in advance of present requirements, © 
anticipation of an early rise in prices. Hosiery has hardly mai? 
tained the comparative prosperity of which I spoke a year af 
But, on the whole, the outlook for 1924 is considered promising, 
and unemployment is diminishing week by week. 


COTTON. 

The cotton industry is, unfortunately, still in a state of depressio 
Political unrest alike in India and China is in the way of any 
covery, and the great rise in the price of the raw material, owing! 
the shortage in the American cotton crop, has made it impossible © 
produce the lower description of goods at a price which will brit: 
them within the modest resources of the Oriental peasant. Unforts 
nately, it looks as though the American shortage were likely “A 
continue, and the outlook for the industry is an anxious one, * 
least until other sources of supply can be found. The quest 1s beins 
eagerly pushed, and the resources of the British Empire will, it 18 
hoped, be soon expanded to an extent which will render us les 
dependent on the United States. In the meantime, however, . ! 
to be feared that a large number of spinners of the lower yi 
are running their mills at a somewhat serious loss, and the prospe’ 
cannot be described as hopeful. 






















t 
oped, not 
yo desi i sad more adaptability on the part of his Continental com- 
On an stitor. I can hardly believe that this is so, but I fear it is true 
ar oe F that whereas the export of lace goods to the United States as 
of x F between England and France used to be in the proportion of 50 
of ve to xo, it is now said that Calais claims about 80 as against Not- 
t heins tingham’s 20. 
nd thar AGRICULTURE. 
S Whi é . . 
ately i Let us now turn to the great industry of agriculture, Forecast 
hs few here is rendered especially difficult by the severe outbreak of foot- 
lat uy and-mouth disease. Even in counties where the plague is com- 
hat te saratively light, the necessary restrictions have. interfered most 
fair 4 griously with the internal economy of the farmer’s business. But 
id year atter making allowance for this, our reports, though varying 
ne thet markedly in different districts, generally agree in saying that, in 
bo ‘ crazing and dairying at least, farmers did not do so badly in 
a + 1923; even arable land seems to have covered expenses as a rule, 
Liver though low prices counteracted the benefit of what was in many 
iistricts an abundant crop. 
Here are some extracts referring to the south-west, where the 
cattle plague has not yet appeared—‘‘ Dairy farmers have no 
ts are reason for complaint.’ ‘‘Farmers in the district have done very 
arkets fairly well in 1923; the outlook for 1924 is considered good, as 
always they consider that fall in values has now reached bottom.’’ From 
Any the Midlands we get such reports as these—‘*‘ Wheat and barley, 
in on while better than a year ago, still provide an inadequate return.”’ 
nd. “Corn crops were good, but a big yield was offset by low 
prices.” “‘ Prices were steadier during 1923 than for some years 
past . 1923 was not so disastrous as 1922; farmers are 
h the possibly unduly pessimistic as to the outlook - « « Sheep 
an in were profitable throughout 1923, and promise so to continue.”’ 
filled From Yorkshire we hear of the tendency, noticeable all over the 
rove country, to convert land from arable to grazing. It is pointed 
> over ut that this policy is attended with considerable risk, owing 
cts of to the high cost of stock, feeding charges, and interest on 
peak. borrowed capital. ‘*Sheep flocks are still short of pre-war 
strength, and prices are likely to remain firm for some time.’’ It 
's interesting to hear that there is a large demand for moderate 
oe sized farms of 200 to 400 acres, and numerous applicants for 
> s larger holdings. 
Tm From Lancashire we are told that the price of land has been 
dl maintained. “The land here (round Wigan) is mostly arable, 
+ and farmers are benefiting from the tendency in other parts of the 
country to put land to grass.”? And from Cumberland we hear 
‘nat farmers are holding their own, and, except for the disease, 
piece ‘he outlook is fairly good. 
» are 
dua IRELAND. 
gt We get a similar note of hope from Ireland, too. The unhappy 
5 are 5% bles seem at last to have come to an end; and the floating of 
} are » “ec insh loan of £10 millions without the assistance of the Irish 
, / “ks—though it would doubtless have been given had it been 
jalD- anaes an event of good omen. So long as the country keeps 
ago. _ “~ Present temper, there seems to be nothing in the way of a 
ing, . oe to prosperity. Our affiliated institution, the Ulster Bank, 
- had a very successful year, in spite of anxieties; we hear 
— Belfast that there is a strong feeling of confidence; it is 
a - maa —— that the linen trade has turned the corner; 
m killed gegen exports to the United States have not been 
Re ‘cae gs ordney Tariff, and it is a curious fact that, owing 
se pi enone of American cotton, linen fabrics are in some 
a y cheaper than cotton. 
om THE CONTINENTAL POSITION. 
a :' sant nots, however, forget that these indications, fairly 
ing a teh aen ao ‘Gey are, are still only promises; the fulfilment 
t is of wiiiaiens vain to talk about prosperity while the number 
less allie; 1s mtr te steadily diminishing, still stands at over a 
: is a veiled war still pot wath about prosperity while the shadow of 
nts is just a ies - ao over Central Europe. Yet even here there 
acts have tietbiaen - ope. It is something that the nations should 
Onr be See what can be done to lighten the burden. 
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LACE TRADE. 
The depression in the Nottingham lace trade also continues. 
che complaint here is of French competition, and is generally 
carribell to the fall in the franc. It must be pointed out, however, 
pr the mere lowness of the unit of currency does not in itself act 
og stimulus to export; that comes only when the exchange value 
os the currency has fallen below its purchasing value at home; in 
‘ner words, When the rise of prices due to the fall in the currency 
bas not overtaken the fall in exchange. It is difficult to say at 
the moment whether French prices have risen to the same extent 
ss the franc has fallen—probably not. There will, therefore, be a 
‘tain margin in favour of the French exporter. I have seen it 
7 blicly stated that the British manufacturer has been handi- 
eal nerely by exchange, but by superior enterprise, better 


st wishes go w 


the Reparations Commission. If they can find some way out of 
the maze, they will deserve the thanks of mankind. What that 
way may be, I cannot guess. 


GERMANY. 

The position in Germany looks to me well-1 
St gen ta engey tenge nga glay beep 
result which we had all foreseen sig - oe BP sett, with the 
in Germany on Decen.ber aa a agree ee —_ 
millions of them in the eccapied dist . aa 0 engage 

a) ‘cupied districts, mainly the Ruhr, the 
rest of them throughout Germany. Taking into account those who 
are on short time, as well as the actually unemployed, I am in- 
formed that some 4o per cent. of the German workmen are partly 
or wholly dependent upon State doles for existence. The industrial 
collapse is complete. The new currency, the Rentenmark, appears 
to be no more than the Reichsmark under a new disguise. It is 
nominally based, as was the original French Assignat during the 
Revolution, on a mortgage of State lands. The value of it has 
been maintained, during its brief existence, only by prohibiting 
any dealings in it for purposes of exchange; as soon as it is 
thrown open to sale and purchase it will, to all appearance, follow 
its predecessor the Reichsmark, unless some means can be devised 
to stop the collapse. At the moment, Germany is confined, for 
purchases abroad, to such balances as she may already have secured 
in foreign currencies. What the amount of these may be is an 
interesting problem, and perhaps insoluble; it was estimated some 
two years ago by Mr McKenna at £200 millions. One may hazard 
a conjecture that it must be considerably less to-day, as it is hard 
to see how Germany can have secured her raw materials during 
the last two years when her imports have largely exceeded her 
exports, and the sale of paper marks has come to an end, except 
by drafts upon this accumulated balance. But that is a question 
which one is well content to leave to the experts who are now 
engaged upon it. 


‘ 


nigh desperate. The 


REPARATIONS. 

Nor do I propose to enter on the general question of reparations. 
There appears to be a slowly growing conviction in France that, 
though the occupation of the Ruhr has ended technically in a 
victory, economically nothing has been gained by it; and that 
France is financially the worse for having relied on mere force. 
It is something that the realities of the situation should at length 
be asserting themselves, that it is at least recognised that there 
is something which needs frank discussion; that it is not enough 
to demand payment without fully exploring the means by which 
payment can be effected. 

One thing is certain; that 1eparations paid by Germany can 
come through one channel alone—through an excess of German 
exports over imports. It is only by taking German goods that 
we can receive German payments. And in order to enable Germany 
to produce this surplus German industry must first be allowed to re- 
establish itself. Not only must the factories work full time, but as 
a preliminary condition Germany must be enabled to import not 
only the foodstuffs which she needs that her workmen may live and 
work efficiently, but the raw materials which are essential to any 
work at all in some of her chief industries. And when this has 
been done, we must be prepared to accept German goods on an 
unheard-of scale, mestly in direct competition with our own. The 
prospect is one which we cannot contemplate without anxiety. 
For those who are anxious to study it in detail, I should like to 
recommend a remarkable work entitled ‘‘ Germany’s Capacity to 
Pay,” a notably impartial piece of research drawn up from an 
independent position by two American economists, Messrs Moulton 
and McGuire, under the auspices of the Institute of Economics. 


GENERAL CONCLUSIONS. 
The close argument in that work is not easy to refute; and the 
general conclusions are, shortly, that “ large reparation payments 
can he made only provided the German standard of living is held 
down to the minimum of subsistence, or at least to the minimum 
below which social revolt becomes inevitable. The will to produce 
must, of course, b2 preserved; some opportunity for gain must 
be permitted. Implied in this is a driving down of wages and 
production costs below the level of the world at large, in order 
that Germany may persistently undersell competitors in world 
markets. This is the cnly possible way whereby any substantial 
exportable surplus can be procured. Whether it is a way that 
would please and prove profitable to the rest of the world constitutes 
another story” (p. 245). Messrs Moulton and McGuire, after an 
exhaustive analysis, calculate that, if Germany is to pay anything 
like the sums stipulated by the last agreement, she must raise her 
exports of merchandise to 14 milliard gold marks, £700 millions, 
as compared with abcut 10 milliard gold macks, £500 millions, in 
1913. There were complaints enough of German competition in 
1913; it is not easy to contemplate with equanimity the prospect 
of the increase of her competitive world trade by 40 per cent. over 
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the best year she had ever known. In 1922 German exports were 
about three milliard gold marks, £150 millions. That amount 
must be multiplied by 4% if Germany is to pay. 


THE FORDNEY TARIFF. 


It happens that we have before us at this moment an excellent 
illustration of the way in which international payments are made 
in goods. It will be within the memory of all of you that, some 
two years ago, the United States passed what is known as the 
Fordney Tariff—a very high tariff, designed with the especial 
intent of excluding foreign goods, and in the belief that other 
countries could not dispense with the products of the United States. 
Now, how has the Fordney Tariff worked? I have before me the 
figures of trade between the United States and Great Britain for 
the first nine months of 1923, and I compare them with the first 
nine months of 1922. You will suppose—or at least the authors of 
the tariff certainly supposed—that there will be a great falling 
off in the exports from Great Britain to the United States, while 
the exports from the United States to Great Britain will be main- 
tained. Well, what are the facts? The exports from the United 
States to Great Britain have in that period fallen off by more than 
£16 millions, while the exports from Great Britain to the United 
States have increased by over £10 millions. The balance of trade 
in those nine months has moved nearly £27 millions in favour of 
this country. Surely this must give Mr. Fordney serious matter 
for consideration. 


INFLUENCE OF DEBT PAYMENT. 

Naturally, this cannot be the actual result of the tariff; it proves 
that there are opposite influences which overcome the obstacles put 
in the way of imports from abroad. There can be little doubt that 
this influence is to be found in the remittances which Great Britain 
is making to the United States for the payment of the debt. So 
long as the United States require payment from us, so long must 
they take it in the form of our goods. And in the meantime the 
Fordney tariff has naturally increased prices and put up the cost 
of production in the United States, and has thereby hindered 
their power of competition with us in neutral markets. So that the 
tariff has been by no means an unmixed misfortune to British 
trade, and it offers an instructive example of the futility of political 
measures which try to counteract the irresistible tendencies of 
economic law. 

THE POLITICAL SITUATION. 


We have had some experience of this at home quite recently. The 
gradual signs of a return to normal trade conditions were not 
enough to satisfy the impatient spirits, who thought that the 
natural processes of healing had better be interrupted in order to 
try the effect of various violent prescriptions, each of which was 
warranted to relieve the present distress, at what future cost it 
did not seem to concern their supporters. First came the sugges- 
tion of deliberate inflation to the tune of £100 millions. This was 
disowned with fair promptitude, but not before it had done great 
harm; foreign capital had taken fright, the value of sterling fell 
in the world markets. It had hardly begun to recover when there 
came the next prescription of protection, and with it the General 
Election, to put before a large part of the electorate the awkward 
question, “Which do you dislike most, protection or a capital 
levy?” 

You know the result. The political situation is piquant and 
interesting ; but for the business man not wholly unsatisfactory. 
Business wants to be let alone; we had enough of Government inter- 
ference during the war, and we have no desire to be made the 
subjects of rash experiments in economics, whether they take the 
form of deliberate inflation, protection, or capital levy. And from 
the fear of such experiments the election has delivered us, probably 
for a good many years to come. Government, it seems, will be 
in the near future a matter not of rash legislation, but of administra- 
tion carried on under constant and jealous observation, and subject 
to short shrift if it oversteps the limits of justice and sanity. 

NERVOUS INVESTORS. 


That is not a prospect to inspire any serious alarm for the 
present. There is undoubtedly a feeling of uneasiness abroad—there 
has been a certain amount of selling of sterling investments in order 
to bny dollars. This has shown itself in the fall in the New York 
exchange; the fall which began with the talk about inflation has 
not been recovered as it should have been, and the £ sterling 
stands at a value in dollars which is considerably below its real 
purchasing power. In other words, the £ is depreciated not by 
any undue balance of trade, but for political and sentimental 
reasons. 

This ought not to be. Any pressure to sell British and buy 
American securities is not merely unpatriotic, but in my opinion 
very foolish. I have heard an expert opinion from America which 
asserts that it will be easy to lose in American investments quite 
as much as in any capital levy. And it may still be within your 
recollection that shortly before the war there was an active move- 
ment for investment in Continental securities, with the idea of 





—$___ 
evading income-tax—dishonestly, of course. [hose «1 
this course burnt their fingers badly, and deserved t, ¢ 
may fairly be held up as a warning to those who are , nten 
a similar course now. But however unpatriotic and unwiee a." 
weak-kneed folk may be, how infinitely more unpatriotic and we 
wise would it be to feed the anti-British Press in America peo 
panic-mongering, and deliberately to damage the 
reputation of the country in quarters where such attacks 
are cherished and magnified, and spread broadcast over 
American Continent? There is, as a matter of fact. no panic 3 
present; there is a certain nervousness among the ranks 
amateur investors; but it is the duty of those who are in positi . 
of responsibility to look calmly at the facts, apart from any py. 
judices of personal or political disappointment and resentment 
Such a dispassionate view, I am sure, leads to no counsel « 
despair. It seems to me that the convalescence of the country, aite; 
the fever of the war and the disastrous destruction which 4 
involved, is proceeding with all the steadiness for which we cap 
reasonably hope ; “‘ the patient is doing as well as can be expected.” 
and the need of the day is, as before, for patience, 
peace. 
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TRIBUTE TO LATE MR JOHN ANNAN BRYCE. 

Of the internal affairs of the bank during the year. I need say 
little. But I must say a word of regret for our colleague, \; 
John Annan Bryce, who was taken from us at an advanced age, 
but still almost to the last full of vigour and active in our wort, 
To a robust energy of mind, recalling that of his distinguished 
brother, he added true artistic feeling which, combined with a 
knowledge of architecture rare in a layman, made him an idea 
chairman of our Premises Committee. In that position he 
worked hard to ensure that in building new branches we should 
endeavour to make them worthy of their surroundings and of the 
parent bank, and to this end he spared neither time nor labour. 


NEW PREMISES. 


He did not live to see the completion of the first section of 
new buildings here or in Threadneedle street. Both will be ready 
for occupation, we hope, by the summer; and we shall then le 
ready to start on the next sections in both cases. This will be ox 
last general meeting in this room, and next year we shall have + 
provide other accommodation for you. One cannot but feel a 
certain sentimental regret at leaving the scene of our annud 
meetings for over three-quarters of a century, with its memories, 
too, of the now historical period when, day after day in the early 
part of the great war, the representatives of all the British banks 
used to meet here to discuss the new financial policy required by 
the war, and to draw closer the bonds of national co-operation 
which carried us through those troublous times. But we have to 
put sentiment aside. The need for rebuilding is urgent. We are 
now committed to the large scheme, and it is in view of the near 
approach of the maximum of expense that we have again found 
it advisable to set aside a large sum, £300,000, to our rebuilding 
fund. 

NO VIOLENT FLCTUATIONS. 


In the other items of the balance-sheet before you there is litte 
needing particular attention. The year has not been one of aly 
violent fluctuations or startling events for the banker. The rise 
in the Bank rate in July has been the most prominent event, ane 
that did little to ruffle the surface of the stream. Rates of interest 
have still remained at a figure where they cannot be regarded a 
any serious hindrance to commerce. Our deposits, like those o 
our competitors, dropped to a certain extent during the first pat! 
of the year. They have since recovered somewhat, apparently 4 
sign of a more rapid circulation of money. 

I may conclude by reminding you that as this is our J 
meeting in the old rocm, so it is our first meeting under our DEW 
name. The step which we took in March last has, I think, bee 
a matter of universal congratulation, and has certainly won the 
sincere approbation of those of our friendly competitors who wer, 
like us, burdened with top-heavy titles. And I have had ber 
satisfaction of assuring myself during a recent visit to the Unite? 
States, that from New York to San Francisco, and from New 
Orleans to Chicago, the name of the Westminster Bank is already 
as familiar and as highly esteemed as it is on this side of the 
Atlantic. 

Ladies and Gentlemen,—I now beg to’ move: ‘‘ That the repot 
be received and adopted.”’ 

Sir Montagu Cornish Turner (one of the deputy-chairme?) 
seconded the resolution, which was carried unanimously. 


FORMAL BUSINESS. : 

On the motion of Sir Montagu Cornish Turner, seconded by 

Mr Cecil F. Parr, the retiring directors (Mr C. Algernon Campbel, 

Mr O. C. Magniac, Mr C. J. Cater Scott, Sir William Hickins: 
Mr E. Banbury, and Sir Arthur Stanley) were re-elected. 

Messrs Turquand, Youngs and Co., Messrs Kemp, Chatteris, 

Nichols, Sendell and Co., Messrs Price, Waterhouse and Co., 3 
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\fecsrs Stead, Taylor and Stead were reappointed auditors of the 
te ‘or the current year on the proposition of Mr W. H. Skeel, 
_aded by Mr E. S. Metcalf. 

= 4. Gordon Bird proposed : ** That the thanks of the meeting 
. opesented to the board of directors for the able manner in which 
aor hae conducted the affairs of the bank.’’ In doing so he 
pe ‘arked that the directors were to be congratulated upon the way 
» which they had guided the bank through bad years and good 
al and particularly during the difficult period covered by the 


nast 10 years. ae 
Mr krederick Tomkinson seconded the proposition, which was 
sorted by Mr W. G. Haill and passed unanimously. 


VOTE OF THANKS TO STAFF. 


The Chairman briefly thanked the shareholders on behalf of his 
colleagues and himself, and then moved: ‘“* That the thanks of the 
meeting be presented to the officers of the bank for their zealous 
and able services during the past year.”” He paid a warm tribute 
to the services of the staff, and said that Mr Rae had been a tower 
{ strength to the directors. 





The vote was seconded b ili 
y Mr William Baynes, an: ee 
a a aynes, and unanimously 


MR JOHN RAE’S REPLY. 

Mr John Rae (chief general manager), who was received with 
applause, said: It is my privilege to reply to the vote of thanks 
Which has been passed, and, on behalf of the staff I dale t 
thank you, Mr Chairman, for the generous terms in which ai 
submitted it, and to the large assemblage of shareholders present 
I wish to express our appreciation of the cordiality of their 
response. It is a matter of personal gratification to me to hav : 
the whole-hearted and eble co operation day by day of ‘ y 
colleagues in the general management, and of my other friends 
who control the various administrative departments of the head 
office. And I am pleased to think that in all the sections of our 
wide service the same spirit of friendly co-operation and helpful- 
ness 1s present for the well-being of the bank, and, I trust, in 
ever-increasing measure, for the convenience of its valued 
customers. 

A hearty vote of thanks to Mr Walter Leaf for his able and 
courteous conduct in the chair concluded the proceedings. 





MIDLAND BANK LIMITED. 


SATISFACTORY RESULTS OF YEAR'S WORKING. 
RIGHT HON. R. McKENNA ON MONETARY POLICY. 
MONETARY INFLATION AND PRODUCTIVE CREDITS. 
BANK OF ENGLAND'S EXCLUSIVE RIGHT OF NOTE ISSUE ADVOCATED. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The ordinary general meeting of the shareholders of the Midland 
Rank Limited was held at the Cannon street Hotel, London, 
E.C.4, on Friday, January 25, 1924, for the purpose of receiving 
the report and balance-sheet, declaring a dividend, electing 
directors and auditors, and transacting other ordinary business. 


CHAIRMAN’S SPEECH. 


The chairman (the Right Hon. R. McKenna) said : 

My Lords, Ladies, and Gentlemen,— 

It is more than three years since the returns of unemployment 
first showed a distressing increase. We are accustomed to the 
cyclical movement in which good and bad trade follow each other 
in regular succession, but the duration and intensity of the present 
period of depression are unprecedented in modern experience. The 
excessive number of unemployed has been the avowed cause of a 
premature General Election, and the three great parties in the 
State have all laid stress upon the need for dealing with un- 
employment as a principal part of their policy. No subject is of 
greater importance or more worth careful study, and I propose 
now, with your permission, to say something upon it before I deal 
with the work of the bank during the past year. 

It is unnecessary to dwell upon those causes of bad trade with 
which we are all familiar. The destruction of accustomed markets 
through the economic breakdown of a large part of Europe, political 
disturbance or uncertainty at home and abroad, violent changes 
from one type of demand to another at the close of a great war, 
the drain upon the essential supply of capital by overburdensome 
taxation—all these are conditions gravely injurious to trade, and 
so long as they persist cannot fail to retard our full recovery. If 
I do not refer to them now, it is not because I ignore their 
sigifcance, but because of the limited time at my disposal. The 
particular influence on trade upon which I propose to speak is 
that of monetary policy, a matter which I believe to be of much 
greater importance than is generally recognised, and which cer- 
tainly merits close examination. 


MONETARY POLICY DEFINED. 

4 What is meant by monetary policy? Before I answer this 
ivestion, let me define the sense in which I shall use the word 
oy, { understand by it all currency in circulation among the 
a and all bank deposits drawable by cheque. Usually when 
pes of anyone having so much money we include the value 
Prac: land, securities, and other property. It is a convenient form 
, “<Pfession, but it is not a strict use of the term. The meaning 
hy Ratton to it is confined to what is immediately spendable 
: thie pic er does not cover the saleable value of property. 
pees r it is limited to the total of bank balances, both on 
in soils deposit account, together with the total of currency 
r Cve circulation, 
is — monetary policy in few words, I should say that it 
of sie ag which concerns itself with regulating the quantity 

‘*y- As I shall show later, it is controlled by the Bank of 


England, but the action or requirements of the Government may 
seriously affect it. If we are to follow the working of a monetary 
policy, and form a judgment upon its merits, we must know 
first how additional money comes into being and how money already 
created ceases to exist; and, secondly, we must understand what 
are the consequences of a variation in the amount of money out. 
standing in the different circumstances which may attend the 
change. 


HOW MONEY IS CREATED. 

Under the system which prevails in our country, there is only 
one method by which we can add to or diminish the aggregate 
amount of our money. Gold coin is no longer minted, and addi- 
tional paper currency is not issued, except to meet the demands of 
the public. When the public require more currency, they draw it 
from the banks, and deposits are reduced as currency in circulation 
is increased. The amount of money in existence varies only with 
the action of the banks in increasing or diminishing deposits. 
We know how this is effected. Every bank loan and every bank 
purchase of securities creates a deposit, and every repayment of a 
bank loan and every bank sale destroys one. 


MONEY INCAPABLE OF MIGRATION, 

People often talk of money going abroad or of foreign money 
coming here, but, as a fact, when gold is not in use, money is 
incapable of migration. The title to money may change. An indi- 
vidual may sell his sterling to an American for dollars, but the 
American will then own the sterling in England and the English- 
man dollars in the United States. If there is pressure to sell 
sterling the exchange value of the £ will be lowered, and tem- 
porarily the burden of British payments in America will be in- 
creased. But the change of ownership does not remove the money, 
which necessarily remains, and can only be expended where it was 
created. No exchange transaction, no purchase or sale of securi- 
ties, no import of foreign goods or export of our own can take 
money out of the country or bring it here. Those who wish to be 
meticulous may say that British travellers sometimes carry currency 
notes, and change them in foreign countries, but the total of such 
transactions is too trifling to be taken into account. Bank loans and 
their repayment, bank purchases, and sales are in substance the 
sole causes of variation in the amount of our money, 


NK’S OWERS EXERCISED WITHIN STRICT LIMITS. 

While banks have this power of creating money, it will be found 
that they exercise it only within the strict limits of sound banking 
policy. “Anyone who studies the monthly statements of the London 
clearing banks will see that these banks keep a reserve of cash 
fairly constant in relation to the amount of their deposits. If 
banks increased their loans and investments, the result would be 
to increase the aggregate amount of their deposits, but to add 
nothing to their cash resources. The proportion of cash to deposits 





would be reduced, and, in the judgment of those responsible for the 


















aes 


2 


meet eens: ot eySeCIN 








160 THE ECONOMIST. 


[January 26, 1994. 





management of the banks, would be less than sound banking 
principles dictated. Thus a limit is placed on a bank’s power of 
lending by the amount of its cash, and so long as the canons of 
conservative banking are conformed to, additional loans can only 
be made if this cash is increased. Banks lend or invest up to the 
full amount permitted by their cash resources, but they do not go 
beyond that point. 


HOW BANK CASH IS CREATED. 


If what I have said so far is accepted, it follows that any varia- 
tion in the amount of money in the country is conditional upon a 
variation in the aggregate amount of cash held by the banks. The 
next problem to consider, then, is the method by which this cash is 
increased or diminished. There are only two ways of adding to 
or reducing the cash resources of the banks. The first arises from 
the action of the public. If less currency is required in circula- 
tion, and the surplus is paid into the banks, their cash resources 
are increased, and conversely, if more currency is required in 
circulation and larger amounts are withdrawn from the banks, 
their cash resources are reduced. There are daily fluctuations in 
the cash held by the banks due to this cause, but the variation on 
this account is of minor importance. Over longer periods of time, 
if trade is improving or declining, or if inflation or deflation is in 
active operation, the difference in the amount of currency required 
by the public may be considerable, and the consequent reaction 
on the cash resources of the banks will be of first-rate importance. 
I shall deal with this subject later on, but for the moment it is 
sufficient to note that the currency requirements of the public are 


the first cause of variation in the amount of cash held by the 
banks. 


LOANS OR PURCHASE BY BANK OF ENGLAND. 


The second and principal cause of movement is action by the 
Bank of England. We have already seen that every loan or 
investment by a bank creates a deposit, but a loan or purchase 
by the Bank of England has a further effect. It creates bank cash, 
or, in other words, adds to the bank’s cash resources. Let me 
explain how this happens. Suppose the Bank of England invests 
a million in War Loan. The seller receives a draft for £1,000,000 
and pays it into his own bank, which will consequently increase its 
balance with the Bank of England by that amount. Actually a 
million of bank cash will have been created which will become the 
basis of new bank loans. The repayment of a Bank of England 
loan or a sale of securities by that bank has the opposite effect. 
It cancels so much bank cash and forces the banks, unless they 
abandon their established ratio of cash to deposits, to call in 
loans or sell investments. The Bank of England may make loans 
or enforce repayment by modifying or increasing the severity of 
its terms. It may buy gold or sell gold; it may buy securities or 
sell securities. Every transaction of this kind leads to a variation 
in the amount of money in the country, and by this means 
exercises a powerful influence on trade. 


MEANING AND IMPORTANCE OF MONETARY POLICY. 


We can appreciate now the meaning and importance of monetary 
policy. Money, except the customary minimum which we carry 
in our pockets, is never left idle; it is always pressing for use. 
If there is more of it, trade is stimulated; if the amount is 
reduced, trade is depressed. One man may tell you to increase it 
indefinitely and keep trade booming. But if you do, prices will 
soar indefinitely. You will first suffer innumerable social evils, 
and finally the extreme Cepreciation of your currency will gravely 
impair your power to trade. Someone else may urge you to 
reduce the amount of money, and bring down prices to the pre- 
war level or to such other arbitrary level as he happens to think 
the sight one. Yes, and trade will remain depressed and the 
unemployed will be with you all the time. Moreover, the burden 
of the National Debt with the higher value of money will become 
intolerable, and no Chancellor of the Exchequer will be able to 
balance his Eudget. Inflation and deflation, the whirlpool and 
the rocks, lie on either side of us, and if we are to avoid ship- 
wreck the controllers of cur monetary policy must steer a middle 
course. 

I should have hesitated to discuss a matter which lies in the 
province of the Bank of England, were it not that I share to the 
full the high respect and admiration for that institution which 
are felt not only in the City of London, but throughout the world. 
I disavow any thought of criticism; I am simply endeavouring to 
explain. The prudent policy of the Bank of England has been 
for scores of years the backbone of the credit structure of this 
country. No institution has ever been conducted over a long 
period of time with a more unselfish regard for the true interest 
of the public or with a stronger desire to maintain the highest 
principles of sound finance. But the Bank of England is not 
entirely a free agent, although the independence of the central 
bank of issue should as far as possible always be preserved. It 





ey 
is less independent to-day than before the war. It is no loge 
the principal authority for the issue of paper currency, Jt . 
bound to conform to the requirements of the Government, ane a 
requirements have expanded enormously with the growth of the 
cebt and of national expenditure. The monetary Policy which 
the Bank of England might wish to pursue may be overruled } 
Government necessities. All I can do, or wish to do, js to le 
before you the considerations which must be present to the 
of those responsible for framing the policy. 


TRADE REVIVAL DEPENDENT ON BROAD CASH Basis, 


I think it will be generally accepted that if the price-leve 
unchanged, an increase in the volume of trade will require ay 
increase in the volume of bank credit and currency, that is to sa 
of money. The propcsition stated in these general terms is. 
course, subject to qualifications, none of which, however, really 
affect its essential truth. It takes no account, for instance, of 
possible increase in the private credit given between traders, ., 
of a quicker turnover which would enable the existing bank cred: 
to do more work. The latter is, indeed, a factor of some im 
portance, as if the banks sold part of their investments, and le: 
the proceeds to trade, turnover would certainly be accelerated, 
But in present circumstances I do not think it can be disput 
that a considerable improvement in trade must take place befor 
we are likely to have any great change in the rate of turnover or 
any roticeable increase in private credit, and we may therefor, 
take the proposition as it stands without dwelling further on i: 
qualifications. 

let me repeat my statement. If the price-level be unchanged an 
increase in the volume of trade will require an increase in th 
volume of money. You will observe that I say ‘‘ if the price-levi 
be unchanged,”’ a condition which makes the proposition really 4 
truism. For if trade improves, and more goods are produced, 
prices will fall, unless there is an increase in money. Purchaser: 
with the same amount of money will be competing for a larger 
supply of commodities, and these conditions must inevitably bring 
about a drop in prices. It follows that when trade is improving 
and the unemployed are being absorbed into industry, if the price 
level is to remain stable monetary policy should be directed ' 
an increase in the supply of money. 


. 


AN ILLUSTRATION. 


We can take an illustration from current events Large orders 
have been given recently by the railway companies with 1h 
express intention of finding more employment. The firms whi) 
have taken thes? orders will require more credit from the banks 
for the purpose of paying wages and buying raw materials. 
the banks are to give this credit and at the same time maintain 
their recognised cash standards, one of two things must happen’ 
either their cash resources must be enlarged, or they must restrict 
their grants of credit in other directions. But if other borrowers 
for industrial purposes have their credits cut down, their capac! 
to trade will be reduced, and we shall lose in employment in the: 
trades what we gain in employment on the railway orders. If ther 
is to be an increase in the total of employment, the banks must 
obtain additional cash resources, and this can only be effected ‘) 
the Bank of England letting out more money. 


GREATER PRODUCTION ESSENTIAL CONDITION. 


The essential condition to justify an addition to the supply * 
money is that a greater volume of goods should be in course © 
production. lf more workpeople are employed more goods \" 
be produced, and we have, therefore, in the movement of the 
figures of the unemployed one of the indications which should dire* 
our policy. We must be careful, however, to recognise that 
unemployed returns include a certain number of unemployable, 4° 
that when we get down to this residuum an additional supp’) 
money will not be accompanied by an increase of production. The 
only result will be higher prices, and a true condition of inflati 
will arise. Shortly stated, the argument is as follows :—\\" on 
national output is below productive capacity, the policy show 
be to let money out; when production is at a maximum, the ot 
flow of money should be checked, and, if inflationary sympto™* 
have appeared, money should be withdrawn. : 

We must remember that, however unpropitious trade condition : 
may be, human energy and enterprise are constantly striving *” 
new markets, more effective organisation, easier and cheap’ 
processes of production. Amongst an active and progress!” 
people trade is always trying to recover, and it will get its ¥°) 
even in the most unpromising conditions if it be allowed free YS 
But no trade can stand up against a continued decline in tt 
purchasing power of the public. Less money means lower prices 
or less production, or both, and orders will be withheld 9 jong 
as there is an expectation that prices will fall. We have deliberate’ 
to make up our minds as to what we want. If we mean to 
rid of unemployment we must have more money in existence ‘© take 
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.» the increased production; if we mean to reduce our present 
* ‘ant of money we shall not escape continued unemployment. 

” Ups and downs in trade we are bound to have, but wise mone- 
bey policy can always prevent the cyclical movement from going 
aaa The speculative excesses of an inflationary boom 
= 4 the cruel impoverishment of a prolonged slump can both be 
avoided They are not necessary evils to which we must submit 
“; things without understandable or preventable cause. They 
: ay at least be mitigated, as, indeed, we can see from our own 
“ynerience. Although we suffered from booms and slumps before 
tne war, we never had them in the extravagant degree we have 
inte endured. There existed in pre-war days a check which, 
ugh fortuitous and inadequate, sufficed at least to prevent the 
\ est excesses. That check we have now lost. It arose from our 
sonetary system, but it came to an end on the passing of the gold 
standard and the introduction of the Treasury note. 


th 


GOLD AS PRE-WAR BASIS OF CREDIT. 
When we examine the actual working of our pre-war monetary 
cvstem, we discover that the operations necessary for the main- 
tenance of the gold standard had an effect extending far beyond 


the sphere of sound currency. The wider results may be regarded 
as a by-product, but the fact remains that these operations were 
a principal element in regulating the cash resources of the banks. 
[| have already explained that an expansion of bank credit is an 
ssential accompaniment of sustained trade revival; and, further, 
that additional bank credit requires an increased cash basis which 
an only be furnished by a loan or purchase by the Bank of 
tngland. Before the war gold was constantly flowing into London, 
and if it was tendered at a fixed price to the Bank of England that 
istitution was compelled to buy it. Here we had a purchase 

the Bank of England creating additional bank cash, and en- 
abling the banks to make additional loans. The purchase was 
not made with this object in view; it was part of the working of 
e system with London as the world’s free market for gold. But 
its effect nevertheless was what I have described. It is unneces- 
sary now to discuss the measures adopted by the Bank of England 
to accelerate or retard the flow of gold. For our present pur- 
poses it is sufficient to observe that gold was, in fact, constantly 
ming into the country, and was bought by the Bank of England. 
[he flow of gold into London provided a potential reserve which 
was always available as a basis for the creation of additional 
redit for trade purposes. 


GOLD NO LONGER FUNCTIONS. 

A particular feature in the working of the pre-war system stimu- 
lated the demand of the Bank of England for gold at the time 
when its purchase was most essential for trade expansion. If con- 
ditions were such that more currency was required in circulation, 
the Bank of England was compelled to buy gold in order to main- 
tain its reserve with the necessary consequence of increasing the 
of the banks. But mark what happens to-day. 
Take the conditions as we actually know them. Trade has been 
bad for a long time, but signs of improvement have begun to 
show themselves. Bank advances have increased, with the in- 
evitable result that there has been a demand by the public for 
more currency. We have already seen, however, that when addi- 
t nal currency goes into circulation, the cash resources of the 
banks are reduced and their power to lend is diminished. No 
gold is now bought, as formerly, by the Bank of England, and 
valess that institution makes additional loans or investments, 
‘iere 18 an automatic throttle on the expansion of bank credit, and 
‘ne trade revival must be brought to a standstill. 
in present circumstances, therefore, it is only by wise action on 
the part of the Bank of England that the restriction on trade 
wren The increase in bank deposits during 


cash resources 


val can be removed. 
scent months shows that monetary policy has been directed to 
reating the additional money necessary to carry a larger volume 
¢ production, Although external conditions have shown no 
eration, trade has been improving, and had this policy not 
“sh adopted, the growth of deposits would soon have been 
— for want of a sufficient cash basis, and the revival 
Would have been checked. In existing conditions, conscious policy 
_ Recessary to achieve the results formerly produced by the 
~“échinery of our currency control. 


r 
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BANK OF ENGLAND AND RIGHT OF NOTE ISSUE. 

if : -” Working of our credit system it would simplify matters 
in SS it note issue in England were again placed exclusively 
rie hands of the Bank of England, and for my part I would 
nf ne ee done. I would go further and extend the monopoly 
: aoe oe whole of the United Kingdom, though I know this 
neti oa ‘he question of compensation to the Scottish and Irish 
dition, gar now issue their own notes. The amount and con- 
Settled - i 1s called the fiduciary issue would have to be 
.. nd there might be a difference ‘of opinion as to whether 

* Sum should be fixed or should vary with the amount of gold 


i 





held in the issue department of the Bank of England. A competent 
committee, however, could be trusted to come to a right conclusion 
on this important point. In other respects I see no reason for 
thinking that the change would present any very serious difficulty 

The reasons which existed in 1914 for issuing currency notes 
instead of extending the Bank of England’s right of issue ha‘ 

no longer any weight, and we are not now concerned to determine 
whether those reasons were good or bad. 


MONETARY INFLATION AND PRODUCTIVE CREDITS DISTINGUISHED 


Before I conclude this part of my address let me make one 
further observation. Many people look upon any increase in the 
amount of money as inflation. They fail to observe the distinction 
between the different kinds of bank loans which create additional 
money and denounce them all in one sweeping judgment. When 
a Government shrinks from raising sufficient revenue by taxation 
to cover its current expenditure and makes good the deficiency 
by borrowing from banks, I agree that inflation of this kind de 
serves unqualified condemnation. It leads to a depreciation of th: 
currency, and I need not dwell upon the social and commercial! 
evils that must befall a nation in these circumstances. But a bank 
loan to a manufacturer or merchant, as the result of which more 
goods are brought into existence and placed upon the market, is 
on a different footing. In the first case the loan remains outstand 
ing after the proceeds have been spent; in the second, when the 
goods have been produced and sold, the money received for them 
is available for repayment of the bank loan, or, to use a common 
phrase, the loan is self-liquidating. There is a distinct limit, 
however, to the justifiable creation even of productive credits. As 
soon as there is sufficient money to carry the full volume of pro 
duction of which the nation is capable, no more should be created 
and the repayment of past loans should balance the extension of 
new ones. I hesitate to apply the term inflation to additional 
trade loans of this nature because of the evil associations of the 
word; but whatever name we give to this expansion of credit, it 
is indispensable to the proper functioning of our commercial 
system, and is imperatively needed when trade is depressed and 
unemployment general. 

OUR OWN BANK. 


I turn now to the story of the progress of our own bank. 

The past year has been eventful. In the first place we have 
made a most desirable alteration in our title, a change which has 
been generally approved by shareholders and customers. There is 
every prospect that our present short and distinctive name will 
assist us in the further expansion of our business. 

Next, our connections with associated banks have undergone 
alterations as a result of two important developments, one of which 
is not yet completed. In view of the establishment of the Irish 
Free State as a self-governing dominion, the Belfast Banking Com- 
pany resolved to dispose of the portion of their business which was 
carried on in that area. As you know, it is not the policy of the 
Midland Bank to own branches in territory outside the United 
Kingdom, and the managements of both banks were unanimously 
of opinion that there should be no departure from this policy in 
the present instance. A transfer was accordingly effected under 
which the twenty branches of the Belfast Banking Company situate 
in the Free State, together with the staff attached to them, were 
taken over by the Royal Bank of Ireland. It is not without regret 
that the Belfast Bank severed their connection with a valued and 
highly respected clientele, but they were happy to know that, in 
placing the affairs of their former customers in the hands of the 
Royal Bank of Ireland, they entrusted them to an institution 
worthy of the fullest confidence. 


NORTH OF SCOTLAND BANK. 


The second important development is the acquisition of a con- 
trolling interest in the North of Scotland Bank, Limited, parti. 
culars of which were announced last month. The transaction in- 
volves an exchange of shares, and already we have received offers 
which will result in our holding over 95 per cent. of the capital of 
the Scottish institution. By this fusion of interests we shall ex- 
tend our influence over the northern part of Scotland, where the 
other Scottish Bank with which we are affiliated, the Clydesdale 
Bank, conducts but a small part of its operations. I think you will 
agree that this step will add materially to the facilities which we 
can offer our customers. 

The North of Scotland Bank has a paid-up capital of £652,000, 
a pubiished reserve of £$00,000, undivided profits of £92,879, 
deposits of £20,528,331, and over 150 offices. After an investiga- 
tion of the accounts we are satisfied that the terms of the arrange- 
ment between us are mutually advantageous, and that the trans- 
actions will be profitable to us. Asa result of the new coalition we 
shall, in conjunction with our subsidiaries, be operating nearly 
2,200 offices, all of which are situated in Great Britain and 
Northern Ireland. I believe this constitutes the most extended 
system of branches in the United Kingdom. 
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BALANCE-SHEET ITEMS. 


Passing from this summary of events of domestic importance, I 
now turn to our balance-sheet, which has been circulated with the 
directors’ annual report, and calls for brief mention before I con- 
clude my address. 

The amounts of our paid-up capital and reserve fund are unal- 
tered as compared with a year ago. There will shortly be an 
increase in both items when the exchange of shares as between our- 
selves and the shareholders of the North of Scotland Bank is com- 
plete. The paid-up capital will then be increased by about 
£1,000,000. 


CURRENT DEPOSITS AND OTHER ACCOUNTS. 


In the course of twelve months current, deposit and other 
accounts have increased by nearly 6 millions to £360,267,723. The 
year 1923 started with prospects of some revival in trade, which 
unhappily were quickly doomed to extinction. In the autumn, 
however, business began again to improve, and, as I think you 
will agree, our own figures indicate that trade is now on a wider 
basis. I do not venture to prophesy, but I can say that if there 
is no interference with methods and systems built up on the accu- 
mulated experience of generations, we may look for a quite con- 
siderable expansion. 


ACCEPTANCES AND ENGAGEMENTS. 


The impression that trade is improving is confirmed at first 
sight hy the notable increase in our acceptances and engagements 
on accémnt of customers, but here I must warn you against a hasty 
conclusipn. Our acceptances and engagements now stand at 
£36,552,607 as compared with £25,862,341 at the end of 1922, but 
the greater part of this increase is due to a rise in engagements 
resulting from the growing volume of business in forward ex- 
change. In these days of widely fluctuating foreign exchanges 
it is greatly to the advantage of a trader to fix in advance his 
liability on account of commitments in a foreign currency, and the 
expansion in this branch of our operations reflects the growing 
familiarity of business men with the facilities which are offered to 
them. Perhaps I should add that the contingent liability of the 
bank in respect of these forward dealings is very much less than 
might be supposed. As it is our invariable custom to protect our- 
selves against loss by a compensating purchase or sale, it is neces- 
sary for bookkeeping purposes to include under our engagements 
two entries in respect of a single transaction. For example, if we 
sell dollars for delivery a month hence we immediately cover our- 
selves by purchasing forward dollars, and our books will show 
on the one side the bank’s liability to deliver dollars, plus the 
bank’s liability to pay for the dollars bought. On the assets side 
appear the compensating items, our customer’s obligation to take 
up the dollars and the third party’s obligation to deliver them. 
The actual increase in the acceptances, representing an improve- 
ment in the volume of foreign trade, amounts to £2,844,453. 


ASSETS. 


Turning to the assets side of the balance sheet coin, bank and 
currency notes and balances with the Bank of England amount to 
£ 54,298,126, giving a retio of cash to deposits of just over 15 per 
cent. I have told you on previous occasions that it is our settled 
practice to maintain consistently a cash ratio of 15 per cent. to our 
deposit liabilities. In an institution such as ours it is impossible 
to strike a balance at the end of each day’s business, but we have 
for many years drawn up a weekly statement complete in all par- 
ticulars. The monthly average figures supplied by these state- 
ments are furnished regularly to the London Bankers’ Clearing 
House and published in the Press. You have probably seen them 
from time to time, and vou may have noticed that our cash ratio 
is invariably about 15 per cent. As a matter of fact, the weekly 
statements over the whole of last year show an average ratio of 
15.04 per cent. 


BALANCES WITH AND CHEQUES IN COURSE OF COLLECTION. 

‘The next item, balances with and cheques in course of collection 
on other banks, stands at £14,959,762, or nearly 14 millions higher 
than in 1922. These become cash in from one to three days. 


MONEY AT CALL AND SHORT NOTICE. 

Money at call and short notice is nearly one million lower at 
£16,187,565. The decline, however, is greater in investments, 
which are 134 millions down on the year. Ccmnsideration of the 
next two items at oace makes it clear that the funds released from 
investment have been utilised for the most part to finance in- 
dustry. 


BILLS DISCOUNTED. 

Bills discounted have risen by over 12 millions to 458,418,748. 
The greater part of this increase, about 10 millions, has been in 
fine trade bills. Treasury Bills are a little higher on balance, and 
new amount to just under 9} millions. I give this figure as there 





——$——__ 
is considerable speculation as to the exact whereabouts of the 6 
millions of Treasury Bills outstanding, though our holdin an 
not be indicative of the amount held by banks generally, |, ad 
tion to the noteworthy increase in trade bills our advances . 
customers and other accourts have risen by nearly 6} milfion., 
a total of £188,737,732. The present figure, which does not rer, 
sent the highest that has appeared in our published balance.sh. 
shows that we are, as you know, essentially a traders’ bank. \ 
feel it incumbent upon us to assist our trading customers 1, 
full limit of banking prudence. 


vr 
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INVESTMENTS IN AFFILIATIONS. 


Investments in affiliations, though at present unchanged {roy 
last year, will be increased by the purchase price of the Nort) 
Scotland Bank shares, less part of the premium on our shary 
which we are issuing in exchange. The balance-sheets of ed 
affiliated banks, circulated with our own report, may well giv: 
satisfaction to those responsible for the management of these ins; 
tutions. In the case of the Belfast Banking Company there ;: , 
reduction of 2} millions in deposits, due largely to the transi 
I have already mentioned. A new item introduced in consequeno: 
of this transactio2 is the special account amounting to £100, 
This sum represents a part of the purchase price of the branches 
sold to the Royal Bank of Ireland, and the intention is to apply 
it to the payment of a portion of the uncalled capital of the Belfay 
Banking Company. 


THE CLYDESDALE BANK. 

The deposits of the Clydesdale Bank, in common with those 
other Scottish Banks, have fallen somewhat during the year. They 
now stand at /£ 31,319,196. Trade accommodation has been in m 
way curtailed, the reduction in deposits being balanced in th 
main by a compensating fall in investments. Advances have in 
creased slightly and bills discounted are practically unchanged. 
It is proposed to increase the capital of the bank by £100,000 by 
the issue to present shareholders of 10,000 shares of £10 each, fully 
paid, ranking pari passu with the existing shares, and to apply 
£100,000 from the reserve fund in payment of the new issue. 


EXECUTOR AND TRUSTEE COMPANY. 


The balance-sheet of the Executor and Trustee Company sh ws 
that the business of this important adjunct of the bank continues 
to expand. 


BANK PREMISES. 

Bank premises stand at the higher figure of £5.492,249. The 
opening of new branches and rebuilding and other improvements 
increase the total cost, but our policy of making appropriations 
from profits to bank premises redemption fund ensures that the 
balance-sheet figure is well below actual market value. 


PROFIT AND LOSS ACCOUNT. 


If you will now turn to the profit and loss account you will 
see that our net profit is £2,210,972, a reduction of about £43,0% 
on the previous vear. The figure has been arrived at after maxing 
every possible allowance which the most prudent and penetrating 
scrutiny of our accounts could dictate. Together with the amourt 
brought forward from the previous year, we have a total ; 
£2,999.939 for appropriation, of which the dividend, at the usual 
rate of 18 per cent., less tax for the year, will absorb £1,502,870 


ALLOCATIONS. 


Out of the balance £300,000 has been transferred to reserve 
future contingencies, a sum less by £200,000 than the amount 
voted to this fund out of the 1922 profits. Inasmuch as we 
find ourselves on what we may well hope is the threshold ct 7 
proving trade, and in view of the great strength of our —. 
it is felt that there is now no occasion to make provision for al 
tingencies on the same scale as was made in the four preceans 
years. On the other hand, it has been decided to increase bs 
£100,000 the amount transferred to bank premises redempn™* 
fund, and £400,000 has been allocated to that purpose. This 9 
a slightly increased balance of £797,069 to be carried forward 1 
the current year. 


TRIBUTE TO MANAGING DIRECTORS AND STAFF. 


1 should be lacking in recognition of the obligation of my — 
as chairman if I failed to perform what is always to me 4 atic 
agreeable duty. I am indeed fortunate in being able to re va 
with that duty an expression of personal esteem for the ener 
which the staff of the bank have assisted our managing ego tR 
Mr Hyde and Mr Woolley, in producing what must be ale 
as it is to me, a most satisfactory result of the years were A 
With conspicuous managerial ability supported by the pene 
unremitting services of a competent staff, such a result . ial 
matter for surprise than for sincere gratitude to those 10 
achieved it. We have a staff of whom we are proud. 
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THE FUTURE. 


it is not perhaps too much to say that the indi- 
tions are that we are nearing the end of a most trying period. 
roe already remarked that the recent depression has been unpre- 
cedented in its length and severity. But I am hopeful that we 
wth now on the way to recovery. We have been travelling along 
- aan »ath over a country which to a considerable extent is 
 maeek; wa I trust that our recent experience will equip us 
retter to meet the difficulties we have still to face. Unfortunately 
as cannot vet claim that peace in its fulness has been restored to 
, var-stricken world But the signs are not unpropitious, and 
-coired by the memory of difficulties overcome in the past I 
look forward with confidence to the future. 

“The Chairman then moved the adoption of the report. This 
vas seconded by Mr W. G. Bradshaw (deputy-chairman), and 
was carried unanimously. 

The motion declaring payable a dividend at the rate of 18 per 
sont. per annum was seconded by Mr W. G, Bradshaw (deputy- 


In conclusion, 


chairman). 

The Sen Hon. Lord Carnock, G.C.B., and the Right Hon. 
Lord Airedale, retiring directors, were re-elected, as also were 
the auditors, Messrs Whinney, Smith and Whinney. 

Mr J. A. Aiton, of Derby, proposed that the thanks of the 
meeting be presented to the chairman and board of directors 
for their careful attention to the interests of the bank. The 
resolution was seconded by the Hon. S. F. Ormsby-Gore. 


THANKS TO MANAGING DIRECTORS, GENERAL MANAGERS, 
BRANCH MANAGERS AND STAFF. 


Mr W. G. Bradshaw (deputy-chairman), in moving the thanks 
of the meeting to the managing directors, general managers, branch 
managers, and all other officers of the bank for their continued 
ievotion to their duties, said :— 

I have had the privilege of moving this resolution almost every 
year for the last thirty years, and in consequence find it difficult 

say anything fresh on the subject. On the other hand, I have 
io temptation to look upon it as a merely formal motion, for I 

| that my regard and admiration for the ability and devotion 
ot the staff of the Midland Bank increases with the passing years 
and the opportunities which come to me of seeing their work. 

Vur energetic and devoted staff have taken full advantage of 
te admirable system of training imstituted by the late Sir 
‘award Holden, and since continued and developed by our 
managing directors, the late Mr Murray, whose memory we all 
regard with pride and affection, and Mr Hyde and Mr Woolley. 
- have as a result a trained body of bankers unsurpassed, and, 
‘ venture to think, unequalled anywhere for sound knowledge, 
‘resight, prudence, enterprise and resourcefulness. 


DEPARTMENT FOR STAFF MATTERS. 


Mithin the last few years our chairman and the managing 
“rectors have inaugurated a most successful staff department 
“uch deals with all matters connected with the personnel of the 
“0k, supplies the managing directors with the facts concerning 
~ “ty man's ability, conduct and experience, and ensures, in a 
pd which would otherwise be impossible in the case of a 
madi large as ours, that no man’s claims or merits can be 
retlooked. this department has afforded our officers and clerks 
Spread over the length and breadth of the country much satisfac- 


tion A wine 2 
he om given them complete confidence in the management of 
a “ot The staff association continues to work smoothly and 
i 1 y. 


aa and forms a valuable connecting lick between the staff 
‘ni the management, 


STAFF'S ESPRIT DE CORPS. 


Esprit de pn 
Rees es “ " = has always been a notable characteristic of the 
* of the Midland Bank staff, and I do not exaggerate 
for loyal and enthusiastic service our personnel, 
ad office and the branches, is unexcelled. You have 
saiie aac yourselves as gratified with the results of the 
tint Ares: trade and industrial depression made 1923 an 
The fav ne ra gm ncn for all concerned in banking operations. 
Nivee eg Position submitted to you to-day could not have 
Wes . : without the strenuous efforts and devoted work of 
* sen mary aervinw, from the highest to the lowest. We owe 
ia re : . a in larger measure than ever first to our manag- 
Sir ee 40 . Hyde and Mr Woolley, upon whom the mantle 
They ree ve m olden has fallen in full and abundant measure. 
slat oo ego: his expert knowledge, his prudence and fore- 
“hich yh remarkable combination of enterprise and caution 
Son Aber erised him, and they have developed and adapted 
ata ne -s the exacting requirements of post-war banking. 
managers — es a also in like manner to the general 
ability. thos — the members of the staff, whose exertions and 
’ 4ave contributed to the prosperity and success of our 


\ hen I Sav that 
both at the he 
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past 





The i ; 
within rected tn cone ee sricty. epeaking, tal 
m, may, perhaps, be allows 
to Say that his conspicuous talents, his firm grasp, and illuminat 
ing €xposition of financial principles, his monet teshaes 
oles, unsurpassed 
ability, and his generous Sympathy with all with wh ' 
into contact in the bank have inspired and given 
encouragement to those over whom he presides. 

We are proud of our chairman, and thankful that the bank has 
been fortunate enough to retain his services. wi 
him at the head of the bank. 

Col. W. F. Wyley seconded the resolution, which was 
with acclamation. 


business 
um he comes 


Strength and 
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Long may we keep 
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Carrie 


MANAGING DIRECTOR'S REPLY. 


Mr Frederick Hyde (joint managing director), in reply, said :— 

It is my privilege on behalf of the staff to thank you for your 
vote of thanks, and for the very generous terms in which it has 
been submitted. 

The good results we have been able to place before you to-day 
have been obtained by the united efforts of over 11,000 men and 
women all working together with a common object, the conscien- 
tious discharge of duty, and the determination to uphold the 
great traditions of the institution with which we are all proud to 
be associated. 

Your appreciation of our efforts will provide an added incentive 
to us all to continue to do our best in the interests of the bank. 

The proceedings terminated with a vote of thanks to the chair- 
man, proposed by Mr. James Fairbairn, and seconded by Mr. W. 
Scoles. 





PROVINCIAL BANK OF IRELAND, LIMITED. 
CONDITIONS IN IRELAND—IMPROVED OUTLOOK. 


The annual general meeting of the Provincial Bank of Ireland 
Limited, was held on the 23rd inst., at 8 Throgmorton avenue, 
London. 

Mr Richard D. Trotter, who presided, said that the net results 
for the half-year ended December 31, 1923, showed a profit of 
£61,084, as against £62,917 for the corresponding period of 1922, 
and after providing for a dividend of 10} per cent., free of income- 
tax, which involved a slightly larger payment than the rate dis- 
tributed twelve months ago, £25,000 had been added to the bank’s 
reserves, and £7,500 had been applied to reducing bank premises 
account. On the working of the year 1923, £50,000 in all had been 
allocated to reserves and £15,000 to bank premises. The profit and 
loss account afforded satisfactory reading, indicating, as it did, 
that the earning power of the bank had been v ell maintained, and 
its position had been materially strengthened. Deposits had fallen 
on the year by £1,175,467 and circulation by £204,712, while cash 
and investments were lower by £1,114,427 and advances by 
£260,377. The liquid assets of the bank continued to be main- 
tained at the satisfactory ratio which had been a feature of their 
accounts for many years. The market value of their investments 
at the present time showed a surplus over the book cost, and a 
substantial proportion of the holdings consisted of short-dated 
securities of a marketable nature. 

The gratifying response to the issue of the Irish Free State joan 
had supplied most encouraging evidence of a growing spirit of 
confidence in the stability of the Irish Free State and its Govern- 
ment, and that feeling would be carried further when due import 
ance was attached to the assurances of the President and his 
responsible Ministers of their intention to regulate effectively State 
expenditure and income until the National Budget was balanced. 
The Government had shown itself strong, firm and sympathetic, 
with the result that the majority of the people were with them and 
the law was respected by most of the citizens. The courts were 
functioning, and debts which at one time appeared doubtful were 
now being paid and most obligations met in a satisfactory man 
ner. It spoke well for the future stability of the nation that the 
national loan now stood in excess of its issue price. The improved 
credit of the Free State and the growing strength of Mr Cos 
grave’s Government encouraged the hope that, when any future 
loan had to be issued, it would meet with an equally satisfactory 
response, and, furthermore, the employment of capital would be 
stimulated. The period under review had been a difficult one for 
traders and farmers. Generally speaking, however, the improved 
conditions in the Free State and settled conditions in Northern 
Ireland gave reason for the hope that Ireland, as a whole, was 
moving towards a prosperous tuture. 

The report was unanimously adopted. 








Orders for the publication in these columns of the reports at 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. 2. 
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THE MANCHESTER & LIVERPOOL DISTRICc?r 
BANKING COMPANY, LIMITED. 


SIR CHRISTOPHER 


NEEDHAM’S TRADE REVIEW. 


FAVOURABLE OUTLOOK FOR CURRENT YEAR. 
NECESSITY OF EUROPEAN SETTLEMENT. 


NEED FOR STABILITY IN 


The annual meeting of the shareholders was held at the head 
office, Spring gardens, Manchester, on January 25, 1924, the 
chairman, Sir Christopher T. Needham, presiding. 

The Chairman, in moving the adoption of the report and balance- 
sheet, said: 


I assume that you will take the directors’ report as read. 


THE DIRECTORATE. 


As you will have seen fiom the report, Mr H. J. Coulston, who 
has been a director since 1919, has felt compelled to resign his 
seat on the board owing to indifferent health, and we are, there- 
fore, losing his services as a director from the Lancaster district. 
Sir Drummond Fraser is, I regret, not with us to-day. He has 
been resident for some time in the South of England, and he does 
not seek re-election as a director. The board two years ago 
acknowledged the valuable services rendered by Sir Drummond 
Fraser as managing director, and I wish to avail myself of this 
opportunity to express again our appreciation of the value of the 
work done by him for the bank. 

You will have seen from the report that Sir William Peter 
Rylands has been appointed a member of the board. I am certain 
he will be able to gige good service to the bank, and I have no 
doubt that you will approve the appointment. I would like to 
recall to you that his father, Mr Peter Rylands, M.P., was a 
director of the bank from 1866 to 1887. 


UNEMPLOYMENT, 


In reviewing the trade of the country as a whole, it seems 
clear that during the year 1923 we made some progress towards 
more satisfactory conditions, and that we are emerging from the 
depth of one of the most serious depressions that the country has 
ever experienced. The statistics with regard to unemployment are 
less unfavourable than they were a year ago, and although the 
number of unemployed still to be reabsorbed into industry is 
grievously large, it is three-quartets of a million less than the 
peak figure of June, 1921. The number of unemployed registered 
at the end of December was over a million and a-quarter, which 
roughly represents the increase in the number of workpeople 
available for employment now as compared with the number before 
the war. An index of trade activity is to be found in the railway 
returns, and for the year 1923 it is estimated that the total tonnage 
carried by the standard gauge railways of Great Britain was 
about 344 millions, as compared with 303 millions during 1922. 
There has also clearly been a growth of road motor traffic during 
the past year, so that it is certain that the increase in total weight 
of commodities moved throughout the country during the last 
year was considerable. Taking 1913 as a standard year, the 
1923 railway tonnage is about 93 per cent. 


{HOME AND OVERSEAS TRADE. 


The total of our overseas trade has been larger, and it would 
appear that our domestic trade has been well maintained in volume. 
It is not possible to obtain accurate figures with reference to our 
domestic trade, for we are unfortunately without reliable data. 
We have a great deal of information concerning our import and 
export trades, and knowing as we do the vital importance to the 
country of the value of our export trade in providing us with 
food, raw materials, and other imports, we are too apt to fix our 
eyes almost solely upon it as a measure of our progress. But 
though the figures of the home trade are undoubtedly greater than 
those of our overseas trade, we have no precise information to 
guide us. We know the statistics of the coal, iron, and steel 
trades, and we have much information about cotton and wool, 
but there is very little accurate data available of other important 
trades. There are no details of the stocks on hand at any moment 
of any important commodity, and there is little indication of the 
volume of retail trade. I know that organisations representing 
various trades make their own trade investigations, but these 
results are not made public. The last census of production was 
taken in 1907, and I hope that it will not be long before another 


is taken, so that we may have fuller information of the trade of 
the country. 





FOREIGN EXCHANGES. 


COAL, IRON AND STEEL INDUSTRIES. 

The coal, pig-iron, and steel industries showed marked IMprove 
ment. The output of coal, which almost reached maximum figures 
was 280 million tons. The number of unemployed in this partic, 
trade fell to 2.6 per cent., the lowest percentage of unemploynes, 
in any of our great industries. The production of pig.iry 
amounting to 7,438,500 tons, showed a gain of 2,<3/,200 tongs or» 
that of 1922, but it was still only 72 per cent. of the 1913 produ. 
tion. On the other hand, the increased production of 2,600.9 
tons of steel over that of 1922 represented a gain of 10 per coy: 
over the figure for 1913. But even this larger tonnage did ps 
keep the steel works running full time, and in many 
financial results were unsatisfactory. There is still much unex 
ployment in the iron trade. It will be remembered that th. require 
ments of the war forced us to make larger extensions of plant, ani 
brought larger numbers of workers into the various fields 
iron and steel trade. We, therefore, require much more busine 
to occupy the now existing plant, and to re-absorb the workers. 4: 
the present time the trade has better orders than it had a yea 
ago. There has been a valuable impetus given to the iron ani 
steel trade as a result of the development schemes of the railva 
companies and various public bodies. It is pleasing to 
shipbuilding is gradually reviving. 
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THE COTTON TRADE, 

The cotton trade has unfortunately experienced another vez 
of great difficulty, particularly in that section of the trade usin 
American cotton. For the third year in succession there ha 
been a short crop of cotton, with the inevitable result of high ani 
rapidly fluctuating prices. During the greater part of the vea 
the mills were working short time. There was, however, # 
improvement in the Egyptian spinning section, and during ty 
latter half of the year the mills engaged on fine yarns worked 
hours with profitable results. The firms engaged in the finishir: 
processes, although not fully employed, were also able to scr 
satisfactory financial returns. The cotton export trade statist 
indicate the extent of our diminished trade. We exported 
year 4,141 million square yards of cloth and 145 million pouncs © 
yarn. These quantities show a diminution of 45 per cent. and ; 
per cent. respectively, as compared with the quantities exported 
in 1913, and they indicate the extent of under employment 4? 
unemployment ‘in the cotton trade during 1923. Although & 
values have been high, the quantities exported have been compal® 
tively small, and this fact reminds us of one of the difficulties 
which Lancashire has had to meet. 


EXPORTS TO INDIA. 


As regards our cotton export trade to India, when we rememor 
that while the Indian cultivator has been obtaining for his produce 
-—food grains, oil seeds, fibres, hides, skins, &c.—about 39 per 
cent. to 40 per cent. more than pre-war, he has had to pay at a 
same time about 170 per cent. in excess of the pre-war price " 
cotton textiles, it is not surprising that India’s orders for cot! 
goods have been reduced in volume. India has had three ~ 
monsoons, with correspondingly good crops. Her public finan 
are carefully looked after and, in spite of the losses due 0 ee 
slump of 1920-1921, she is much stronger commercially and oo 
cially than before the war. The trade balance is in her _— 
the rupee has advanced considerably, and as a whole she re 
increased her buying power. But we have to remember that ee 
millions of individual units who make up the buying powet it 
great capacity for ‘‘doing without’ cotton textiles when pm" 
are too dear. 


INCBEASING EMPIRE-GROWN COTTON. 


In considering the cotton trade as a whole, the danger om 
too dependent on American supplies of cotton must be realised ~ 
ali. The British Cotton Growing Association has done, and 
still doing, excellent work, but it is clear from its eg nr 
and from other experience that to increase the supply oe od 
adequately from additional sources will take time. A a 
the past year is the Act of Parliament levying compulsorily, 
with the goodwill of the cotton trade, 6d per bale for the purpot 
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, ipereasiDg Empire-grown cotton. To solve the problem of in- 
ees cotton supplies for the Lancashire mills will require not 
a the best efforts of those who are engaged in the trade, 
‘ an the research work of our ablest scientists. It will also 
ere much capital, and the exercise of much patience. It is 
ao: noting that India has made a levy of 4 annas a bale, and 
nes is working through the Indian Central Cotton Committee 
adil ve the staple of her cotton and to extend its growth. 
thought that Brazil is a country from which an increased 
# iuction of suitable staple can be expected, but wherever the 
tton is grown it should be welcomed by Lancashire. We are 

o in a highly competitive world. The war gave an impetus 
. any countries to the tendency to industrialisation, and to the 
' supply their needs from their own resources. If England 
ain her position in the cotton textile trade, and, indeed, 

ther trades, she will need all the advantages which skilled 
<veptific research can give her. 


THE NEED OF A EUROPEAN SETTLEMENT. 


The question of reparations still remains unsettled, though a 
ettlement is vital for the restoration in Europe of that confidence 
thout which our trade and commerce must still move haltingly. 
1 is therefore with increased hope that we welcome the appointment 
by the Reparation Commission of the two Committees of Experts, 
» which there are serving American, Belgian, British, French, 
id Italian representatives. Although the terms of reference un- 
fortunately do not cover the whole field, the findings of the Com- 
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lesire to 
: to maint 


AL te 


‘erman budget, and on the question of exported German capital 
»n hardly fail to be a valuable contribution to the problem of 
Furopean settlement. The French have had a year’s experience 
{ the Ruhr at great expense and disappointment to themselves. 
There now seems to be reliable evidence that the pressure of 
realities is being felt, and this should make a settlement of the 
reparation question less difficult. When this is accomplished 
aternational confidence will revive and loans on an important 
ile will be possible. We witnessed in the Austrian loan of last 
year what can be done by agreement and confidence. With con- 
lence re-established England will once more be called upon for 
nancial assistance, and this should result in an increased’ overseas 
rade 


aU, 


A MORE FAVOURABLE OUTLOOK. 


The outlook generally is not without some favourable signs for 
‘his year, Although it is not possible to speak confidently of the 
Laropean situation, including that of Russia, there still seems to 
ve ground for thinking there is a growing tendency to “ settle 
own,” There were good crops in various parts of the world, 
hich should have a beneficial reaction, and if we have industrial 
peace 1t should be within our power to obtain a progressive share 
t any increase in world trade. 


; FOREIGN EXCHANGES. 
Whatever indication there may be of improvements in this or 
‘at quarter, it becomes increasingly evident that we cannot attain 
— position which can be regarded as satisfactory in the absence 
: ha a some measure of stability in the foreign exchanges. 
ti s tention has been given of late to the proposal enunciated 
ie brilliant group of economists which aims at the stabilisation 
m a es ne me the raising or lowering ot the rates charged for 
he kind a ssamepess and practical difficulties to anything of 
wpe Rate wee apparent, and in any case there is to-day, so 
or etpebinenta, acai of the world are concerned, no place 
pa * ase Foe there is in my view clearly no alternative but 
i 2 7 ern basis of foreign trade—that is to say, 
OF ls sal gold as the ultimate means of discharge of inter- 
" To attain to this end it is, of course, 


t 


ty 
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le obligations. 
that the nations concerned should cease to multiply 
‘y, a procedure which in its results makes a return to 
dard utterly impossible. An antecedent condition is the 
Porat da on but if we consider the course of events in 
short of saat ago in a financial condition apparently little 
mined er, . hist 2.0, some ground for hope that a deter- 
Stability ore me achieve financial equilibrium may result in 

. ‘ng attained even in the case of those nations whose 


UWrency, in relat; . ; e 
Neleaa. <A elation to sterling, is reckoned in hundreds of thou- 
or millions. 
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A FIVE YEARS’ RETROSPECT. 


ret the five years which have elapsed since the 
disillusionment “e the war gives a sense of disappointment—of 
peace would rest e have been inclined too readily to assume that 
Which we tee: ore to us the industrial and economic conditions 
being hit < come to regard not only as essential to our well 
events ” lie forgetful of the fact that the war and the 
evolved thes ng the war threw out of gear the delicate mechanism 

ugh the course of years upon which our complex in- 
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BUT DOES IT PAY? 


This is the title of a new leaflet of 


particular interest to all Business 
Men, demonstrating as it does the 
Investment Value of “GLOBE” 
Life Assurance Policies 


A copy will be sent by return of 
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Th 
LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


Head Office :— Chief Office :-- 
1 Dale St., Liverposl. 1 Cornhill, London, E.°.3. 


Branches and Agencies thoughout the World. 
General Manager and Secretary: HUGH LEWIS. 


























nditions in which 


have been productive, naturally 


dustrial system is based. The chaotic c 
consequently find ourselves to-day 
enough, of discontent, which we find reflected in a desire in certain 
quarters to adopt remedies of heroic nature the consequences of 
which do not seem to have been fully considered. In truth, there 
is no short cut to a return to national and industrial prosperity. 
The problem of employing fully our increased population and of 
maintaining the desired standard of life is a very big one. We 
cannot control world events which have so intimate a connection 
with our trade, but to the solution of the problem we can contribute 
hard work, efficiency of production, and a recognition of the 
fact that capital and labour have identical interests and must act 
together in the closest co-operation. As to the effects of the 
important change of Government which has taken place this week, 
I would only say that, in my view, judgment should wait upon 
events. 


we 


THE ACCOUNTS. 


Turning to the accounts which are in your hands, you will 
observe that the year ending December last showed a profit of 
£428,606; this is after making ample provision for all bad and 
doubtful debts. The corresponding figure for 1922 is £465,245, 
but the profit is, of course, larger for 1923, for the reason that 
before showing the profit for that year we have deducted the 
bonus paid to the staff, instead of taking it, as on previous occa- 
sions, from the amount brought forward. The board consider that 
any bonus to the staff should be included in expenses, and we pro 
pose so to consider it in future accounts. 


INCREASED CARRY FORWARD. 

We make no appropriations apart from the dividend, with the 
result that we increase our carry forward from £267,833 to 
£348,839. It may be asked why we have increased our carry- 
forward to such a figure instead of making an appropriation to 
published reserve. On this point I may say that the board are 
unanimous in their view that having regard to the unsettled state 
of trade in this country, it is desirable to maintain a strong 
position in relation to the amount brought forward rather than 
to reduce that amount by any specific appropriation. We are 
confident that this course will have the approval of the general 
body of shareholders. 


CURRENT AND DEPOSIT ACCOUNTS. 


In common with other banks, our current and deposit accounts 
show a drop from the previous year—thie difference in our own 
case being some £2,000,000. The tendency has been for a general 
reduction in bank deposits, owing to the reducing amount of the: 
Government floating debt. Whether the Budget conditions will 
allow of any very material reduction of Government obligations 
in the course of the present year is to my mind doubtful. 

Our acceptances, standing at upwards of £ 3,000,000, 
with £1,600,000 a year ago; this is mainly owing to the greater 
extent of our acceptances for the cotton trade 


VALUE OF THE BANK’S PROPERTIES. 

With regard to the bank property item—namely, £500,000~-I 
and my predecessors have already alluded to the fact that this 
does not represent by a very long way the actual value of the pro- 
perties belonging to this bank. I may say that we are constantly 
adding to and improving our properties. We are engaged now 
in the rebuilding of our London office, and we propose to add to 
our bank property item in the balance-sheet the cost of this reé- 
building, together with the cost of any material purchases and 
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bank alterations which we may undertake in the future. The item | war for the last eleven years, and, although the Treaty ; 


as it stands at present is, in fact, far smaller in rgJation to capital | unratified, no one will welcome peace more than her Deon! su 
; © . pie a 
and to deposits than that of any other bank. For us Greece is one of cur important fields of activitie at 


stars eS, and 
hope and trust that this time of peace will be anxiona. . 
NEW LONDON OFFICE. ee by those in authority to vlog without a pre 
On the subject of our London property, I may say that by the | the reforms, political, finencial and social, of which te; 
end of June we hope that our new building in Cornhill will be com-| stands in such dire need. 
pleted. It will give us not only very extended accommodation I can assure you, gentlemen, that your directors saw thy 
for our own London business, which is always growing, but will | 1923 pass out of sight with a sense of relief. It has been Ri 
also provide in the upper floors office accommodation from which | one long nightmare of revolution, counter-re volution, Sielhnes 2 
we hope to obtain a rental which will give us a fair return on | financial chaos, and we feel convinced that, whatever the rb 
the total cost of building. Our building itself will be a very | may have in store for that long-suffering nation, aothing ene oa 
handsome one, having regard to the ground at our disposal, and | be worse than the year 1923. To have come thoonsh pe 
I hope that any shareholder who may be interested will take an | trials and tribulations without serious loss and to be able to cad 


opportunity after June next of calling at our London office to view | tain our dividend and add materially to our reserves js a gp». 
the premises. of real satisfaction. a 


CHANGE OF NAME. UNSOUND TAXATION. 
The last matter I have to mention is the proposal to change the Shortly after the commencement of the financial year up; 


name of the bank to District Bank, Limited. This proposal will | review the Revolutionary Goverament came into power. At iy 
be the subject of an extraordinary general meeting to be held at | its administration of the country was conducted on conseryaty 
the conclusion of the present meeting. lines. During the last six months, however, this policy changed 

The Chairman then moved the adoption of the report and | and the Government brought forward four undigested measures f 
balance-sheet. This was seconded and carried. taxation which have caused grave prejudice to the country ap; 

The retiring directors were re-elected, and the auditors, Messrs. | destroyed the prestige of the Government. These measures ‘ten: 
Halliday, Pearson, and Co., were reappointed. (1) Increased taxation of limited companies; (2) Confiscation of the 

After the usual votes of thanks the meeting terminated. gold funds deposited with the banks; (3) Capital levy; and 4 
Taxation of business turnover. The first three were actually put 
into force after some more or less serious modifications of t 


IONIAN BANK, LIMITED. original proposals; the fate of the foirth, however, remains sti! 
undecided, but I trust that for the sake of the welfare of the cor 
FINANCIAL MEASURES UNDER NEW GOVERNMENT. merce and industry of the country it will be finally abandoned 
The ordinary general meeting of the proprietors of Ionian Bank, Under the Revolutionary Government the finances of Greece ha 
Limited, was held on the 22nd instant, at the offices of the com-| gone from bad to worse. It had been hoped that, on the advent 
pany, Basildon House, Moorgate, London. of peace with Turkey, the military expenditure would be cut dow 
Sir John Stavridi, who presided, in the course of moving the |; to the absolute minimum. So far from this being done, it wou! 
adoption of the report, said: Since our last meeting the sanction | appear, from the Budget forecast for the year 1923.24, that ' 
of the Court of Chancery has been obtained to our new memoran- | military expenditure accounts for two-thirds of the extraordina 
dum and articles of association, end we are now working under a| expenditure of the State. The only hope of salvation for ' 
constitution as up-to-date as any in existence. During the period | country is the drastic reduction of this item, and it is to be h 
under review peace between Turkey on the one hand and Greece | that the new Government which has just been formed will t 
and the Ailies on the other has, at last, been signed at Lausanne | the matter in hand without fear and without delay. Even 
on July 24, 1923. So far as Greece is concerned, she has been at | to-day a stop were put to the army expenditure, there would | 
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| ated, and if Greece could cut off completely her extraordinary 


; exchange demands. 


| payable in gold hardly exceeds £2} millions. 
© hope, Greece can remain at peace and enjoy the fruits of a strong 
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ls ‘ 
jong uphill struggle before Greece could repair her finances, 
2 .-) 


nis is not done the position is bound to become extremely 
for the annual Budget deficit is growing at an accentuated 


Fand if t 


serious, » . z : 
2 The financial measures which were adopted in order to 

pace. 

‘ajance the Budgets of 1921-22 and 1922-23 cannot be repeated. 


| reece cannot stand another forced loan, nor can she stand another 
soybling of the income-tax. Such financial measures are emer- 
& ney measures, and justifiable only during war time. And even 
. it were possible to borrow in order to meet the 1923-24 deficit, 
ath a step could not be regarded as a solution of the problem. 
The country cannot afford her present rate of extraordinary expen- 
nor to borrow in order to meet such expenditure. 


TAXABLE CAPACITY OF THE COUNTRY. 
4s to the taxable capacity of the country, it is difficult to speak. 


E rhe revenue returns certainly display extraordinary elasticity. The 


| revenue receipts for the year 1922-23 show an ordinary or 


tual 


F .axation revenue of drs 1,593,904,924, as against drs 920,000,000 for 
the preceding year, or an increase of nearly 60 per cent. in a 


With regard to the drachma exchange, as things 
moment this question turns entirely upon 
If the exchanges were not being manipu- 


are at the 


ydget, and so prevent the necessity of forced issue of paper, and 


‘thereby the depreciation of the drachma, the problem of the ex- 


change would be comparatively simple. Greece has to meet two 
Firstly, on the service of her debt borrowed 
in gold. Secondly, for the needs of her commerce. The service of 
her gold debt is by no means a formidable item. The total interest 
If, as I sincerely 


and stable Government, whose aim should be reconciliation and 


| retrenchment, I see no reason to despair of the future of the 
f country. 


Mr Charles S. S. Guthrie seconded the motion, which was 


' unanimously agreed to without discussion. 





AUSTRALIAN PASTORAL COMPANY, LIMITED. 
WORLD SHORTAGE OF WOOL. 


The ordinary general meeting of the Australian Pastoral Co., 


limited, was held on the 22nd instant, at Cannon Street Hotel, 


ndon, Mr Francis A. Keating (the chairman) presiding. 
The Chairman, in moving the adoption of the report and 


accounts, said these showed a substantial improvement over those 


‘the previous year, and enabled the board not only to recommend 
mm increased final dividend, but also to add £20,000 to their 
serves and carry forward a considerably increased sum. The 


j main cones of the increased profit was the higher price realised for 
taeir wool. The wool clip, although in number of bales almost 


exactly the same as in the previous year—6,817 bales, as against 
*,$8o—had realised over £7 a bale more than the previous clip 
#33 98 a bale as compared with {25 18s—which meant an in- 
crease in revenue of nearly £60,000. There was every probability 
- the present favourable price of wool would continue for a long 
“he to come. Indeed, something like a veritable wool famine 
world in the near future. During the last two 


né 


uironted the 


| years the shortage in supply had been made good from the large 


“ck of 2,600,000 bales which was in the hands of the British 
a si ” the end of the war, and was transferred to 
a sale. That stock was now nearly exhausted, and the 
maret would then have only the current production to look to. 
certain that the world’s supply of wool in 1924 would 


: be nea 2 a, ° 
carly 20 per cent. short of the quantity which the world con- 


sumed in 192 
ae 1923, and that shortage was likely to become greater as 
years went on. 


REASON OF REDUCTION. 


The reas ‘ . 
 Feason of that progressive reduction lay in the fact that 


' transport PE tinge and settlement increased and facilities 
that Pe ly it appeared to be an established principle 
ol te ae -. decreased and various forms of mixed farming 
a elie oe Australia the result of the breaking up of 
te : Gades taal and the growth ot small holdings was not 
sil asia 6) iminution in the total ntmber of sheep, but « 
Wool, of ND ge diminution in the growth of merino 
limate, hiexeiie tan rs the peculiar suitability of its pastures and 
2 very valuabl 1a had in the past enjoyed almost a monopoly, and 

It seemed a Monopoly. 
ing beagle before very long wool might afford an interest- 
world’s inate be of the truth of the Malthusian theory, that the 
keep pace an boy products necessary to man would fail 
competitor with € growth of its population. The only serious 
tendency of siete for clothing purposes was cotton, and the 
tity and higher pew at hsgg was towards diminishing quan- 
‘ery doubtful wh » while among the Western nations it was 
whether, where wool was at all obtainable, cotton 


‘verywhere 
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would ever take its place or displace the preference for wool, which 
was based both on custom and hygiene. They might look forward 
with confidence to high prices for all the wool they produced for 
many years to come. 

LAND ACTS AMENDMENT ACT. 

The nature of the issue between the Queensland Government and 
the pastoral lessees of the Crown in that State was now pretty 
well known. Briefly, it was as follows. Like other pastoral lessees 
in Queensland, they held their leaseholds from the Crown for 
fixed periods on conditions embodied in Land Acts, and the leases 
specifically stated that they were issued subject to the provisions of 
these Land Acts. In 1915, however, the Ryan Government in 
Queensland, having ccme to the conclusion that the restriction of 
rents was too favourable to the pastoral lessees, entered upon a 
campaign to remove this proviso, and in 1920 the Land Acts 
Amendment Act, commonly known as the Repudiation Act, was. 
passed, which took away from the pastoral lessees, without com- 
pensation, and in fece of their continuous protests, the limitation 
on increases of rent which they had previously enjoyed. This was 
made retrospective as far back as 1914, so that they had to pay 
large sums as arrears. Up to the present this company had had 
to pay in increased rents and arrears since 1920 over £50,000 
more than the maximum they could have been called upon to pay 
under the leases. Their annual rents were now between £5,000 
and £6,000 a year higherthan they could have been under the 
leases, and when the next reappraisements were made there might 
be a further and indefinite rise in those rentals, the extent of 
which they could not forecast. 

This was a plain unbiassed statement of fact, and if it did not 
disclose a breach of contract legalised by Act of Parliament, he 
did not know what a breach of contract was. That they should 
accept it in silence was surely more than could be expected of 
them. Mr Theodore, the Queensland Premier, was now on his. 
way to this country, and his view was that whatever their feeling 
might be as to the hardship they suffered in consequence of the 
Repudiation Act, they ought to suffer in silence because Queens- 
land was obliged to make certain financial arrangements in con- 
nection with maturing loans. Mr Theodore misjudged the British 
character if he imagined that thousands of British shareholders 
in Anglo-Australian companies would submit in silence to what 
they regarded as a great wrong merely because he had the power 
to inflict still further injury upon them if they continued to protest. 

The report and accounts were adopted. 





E. W. TARRY AND CO., LIMITED. 
IMPROVED YEAR’S TRADE. 


The annual general meeting of E. W. Tarry and Co., Limited, 
was held on the 2and instant at the Cannon Street Hotel, London, 
Sir J]. Fortescue Flannery, Bart. (the chairman), presiding. 

The Secretary (Mr W. B. Allison) read the notice convening the 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and 
accounts, said that a year ago he had a very disappointing story 
to tell the shareholders, following the strike, the attempted revolu- 
tion in South Africa and the dislocation of trade, which was the 
inevitable consequence. Not only he himself but other share- 
holders then expressed the fullest confidence in the ultimate re- 
newal of the prosperity of the old-established business of E. W. 
Tarry and Co., and the report and balance-sheet now submitted 
showed that the revival during the twelve months under review 


was satisfactory. The result of the trading of the company for 
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the year ended August 31st last was a profit of about £4,000, as com- Total Receipts into | 

pared with a loss of £18,000 in the year 1922. With regard to the Poa wtcnnen sc from | 

general trade in South Africa, he was able to report that the gold pl. hee wad 1, 1922, oa 
mines were working more satisfactorily, with reduced costs, that i Jen, 20, | Jan 18 Fada 
the diamond mining industry had been restarted, and that agricul- sean tower ua a | 1924, “et 
tural business was better, owing to good rains instead of the é i 
droughts reported about a year ago. During the first part of the ine, 7 753,366,500’ non 675.50 1,750/000 25,99 
year business was very restricted and prices for practically all Dividends on Shares acquired 50,081 243,012) 2 

heavy lines were, largely for the reasons he had already described, 0 sent Caen ietivnia 130,000 ves 

on the down grade, but in the latter part of the year there were Do issues under Land Settlement 
very much more hopeful signs. Do Tesues under Section 89 (4)! 308,315 273,914) 
The increased taxation in South Africa was very remarkable. It the Finance Act, 1520 ....... ee 6,827,960! 


: : y : Interest received under Section 596). Le 
had increased in many ways, but in one especial way there was ofthe Finance ot, 1920.....+.. o 162,425). 
something to say of a very definite character—that was a tax on | Totel.............-. - --..-- | 3,462.931,138 4,067,063.884 72,757, aa 


turnover. It was a mad tax in restraint of trade, and he hoped EXPENDITURE AND OTHER ISSUES. 
that by next year he would be able to report that this lunatic Estimate | Total Issues out of — 
taxation had been withdrawn. During the year under review the on Se ce meer ee... 

company had recovered £6,793 excess profits duty, and had also (including |pi, 1, 1923, Api. 1, 1922, “Went had 
received an allowance of £4,635 of income-tax owing to loss sus- ba. 5 a ‘ to to Ended | gnim 
tained on the previous year’s trading. Grants). 1934.” — o, = 33, Jan. & 


Having dealt with the principal items appearing in the accounts, EXPENDITURE. | & &£ me . = 


se , _—e" oo z= 
the Chairman referred to the question of the return of Colonial antes dee 310,000,070] 275,088,116 ME} 283.0, gsi { 667,706 
income-tax to the preference shareholders. The directors, he said, Sinking Fund ........| 40,000,000) 32,676,326 50,000; S3tt 


had taken the opinion of counsel on the subject, and they had La Ree 12,650,000) 7,192,044) 5,818,999 3,325,000 276mg 
decided to make the return in accordance with the decision of the — Acsounte, As... 10,348,000} 9,001,777) 6,275,518 210,000 FEY} 
Court of Appeal and in accordance with the practice to which on tee pp «a1 3,000,000! 3,004,087; secs) ww | lw 
other companies trading in South Africa and elsewhere had con- Sand Reems. ..---. 1,500,00¢ 490,318 854,59. | OM 
formed, so that the preference shareholders would receive that reim- ee 2,972,000] 2,558,031) _ 2,257,632 

bursement in due course. Supply Services ........| 440,565,000] 298,031,467) 350,591,352 8,910,000 Pec 


: * ; . Expenditure ........| 821,055,000 628,042,166! 651,241,553 15,360,226 dae 
The motion was carried unanimously. OTHER ISSUES, 
oo ry Advances— | { 
WHHION § ... cere ccccccccevsccccees 5,00) ee ee 
| 
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invereston Exchequer ‘Bonds antes 
GOVERNMENT RETURNS, &c. eae, CaO 73782) eagle! 
Under ‘theUnemployment Insurance | 

er oe nena a Gazi pesaseeceess 820,000 5,060,000 ea 

to Meet ta nm ture— | 

PUBLIO INCOME AND EXPENDIT URE. — the oaenent oney) Acts, ee pa 

and eecerescceceeesese : ’ py 1 

RECEIPTS INTO AND ISSUES " THR Under the Post Office (London) 

out OF EXCHEQUER. Railway Act, 1913 .. - 

ot a foe Mensing Act, 1914 Scien x 27,000) 

Total Receipts into nder the Anglo-Persian Oil Com- 

y (Payment of Calls) Act, 1922 ee 950,000) 

the Exchequer from Reogipts, unde r Capital Expenditure | 

Apl. 1, 1922; (Money) Act, 1904 ae 1,553,300) 

to Under Cunard Agreement (Money | 

Jan. 20, . ‘ “he 1904 —Exchequer Bonds paid | 
1923. 924 923. 


520,000; .. | 
—— in Exchequer | oe. ent Insurance Acts, 1921- } 
1st April :— * . Re Semmes “— -|  4,870,0C0, 2,110,000, 
Bank Engia sees 9,963, Bedem: on oO | 
“Bank ot Ireland .... non Treewary Bi ia nai Gavings Gar. | 2,980,465 ,000) 2,562,514,000 41,325,000 56,1650 
Princi val a Be on ngs Cer- 
REVENUE, creas ‘ideates .. - 26 | 21,100,000, 550,000 sei 


eeeccoseseeesese ' 1S 0 ame 1,864,000 19,612,208 
seeteesoereeroseeee 143,850,000 9,006 | p ee 
Duties 000 = 


ne uae de (000, “Si8om 181.00 Principal of National War iss | 44,684,182 
ee €0000 | ES TSG ISIS neers) TAGAMO) 15825526 
900 180,000 230,000 | ways and Means Advances Repaid, rene 727,665,500, 17,150,000, 146i 
{aos 2,090,000 ooo )#1247,000 Anglo-Persian Oil G Company—Issued | : 


ae a 
Profits = 17,280,000 14 Sites ‘000 510, c00 430,000 to the National Debt Comenis-) | 
tena 52,600,000: 41,100,000! 42,200,000! 1,000,000’ 1,000,000 50.061 243,012: 


900,000 to National Debt Gommia:| 
Interest on Sundry — a - —— hl, ee 
' i n * 
+ Sea 12,500,000, meee 9,546,617 11,319 8,937 — ae mi « Fun a 1910-1), issued, canes 130,000 


| : 
2,500,000 under Section 34 of the Finance! | ” 
ae pe _Kfpono00 10705512 sy nie 1 orn 552,829 Act, 1925 siceey watiggs Gesit | 118,000 | 118,000 
iz om Proceeds 0 rt 
Revenue .....sccveress ~ 818,500,000 ~ 592.237,783,_ 646,749,732) 25,176,406 (25,362,766 fic ‘temand 4 T ther ; 


Total, inc. Balance $93,055,950, 657 inance 
eee ReCRIPTS ; _ a os * Act, 1920, Section 59 (4) ....... 5,000,000 


014 Sinking Fund, 1910-11 issued, | 
Advances Repaid :— { under Section 16 (1) () of the a 

See eserseeeeseseseeeseceee 65,000; j Finance Act, 1911 covcceeccooses|_____ 55,214 88,065! oe 
Interest on Exchequer Bonds under 459 979 4 284.164, 72, 5106 SE 

Expenditure Money) | 5,459,625,979 4,063,284,164 

. y / Balances in no a hope 4% AA ae? a oat ra Dea] for for Wo 1 
ape of Ireland cue baie nalielgt’ 1,236,221. 1,686,24 3) oa 174,000 +_ ins 
secsececesssseseeccesl 3305159 3,799,720 + 233,6001+ T# 


Nore.—Buaget Estimate as in H.C. No. 51 of 1923. 
Treasury, January 21, 192%. 
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NATIONAL DEBT.—(Million £.) 








BANKERS’ CLEARING RETURNS (00's omitted). 


























































































{ e = = | - = = ss = = 
lel del de lag | 4514, (84 54'S 
rare #2 38 | 38) oh] ae 38 | 28 
| 3 Sis" is"is" Am 
LO ee ee 
| sag} sig | 315| 315; 315] 315| 314] 314] me 
3; 22) 20! 19) 18! 16| 14) 14] 14 
~ | 63) 63; 63} 63} 63} 63| 63| 6 
+» | ote | sony | 2,040 | 2,998 |1,953 | 2,098 | noms | 2,008 
** 164g | 1,509 |1,476 | 1,413 |1,201 | 953 | 924| 924 
** 1. | 409! 409, 405 | 401| 400| 400! 400 
e | TS | $60 | 367) 3B} 335 | 325} 325; 325 
ee ee ee ee } ee 266 684 683 683 
es as ee oe | 4 24 24 24 
eT et oe | ee | oe | 38l] 265] 266] 165 
ee ee ee ee ee 40 40 40 40 
ee ee ee ee ee 8 70 70 70 
inca: fe | te a 
ae Do 4%, 195153 +--+} 55) oe) |y 07 |1,107 |1,191 | 878 | 616} 652| 650 
20 | 392 | 319 | 185 | 150] 150/ 150 
er. a 138 | 267 | 374 | a2) 34) 367) 367 
ii 2 | be iat |1,132 |1,087 | 1,157 | 1,149 | 1,149 
| | ee o* ee ee ee 
ik 1] 08 | 943 | 205 ié7| i94| 208 | i8s 
‘ee ee. —_—a—— emma 
| & 654 | 5,872 | 8,033 | 7,829 | 7,574 | 7,655 | 7,743 | 7,801 | 7,776 
®) 57| 49| 46 47 | 49; 66/70 "" 
~ Ly Total Liabilities ..... 711 | 5,921 | 8,079 | 7,876 7,623 7,72] | 7,813 | 7,871 | 7,846 
0) sn POSITION OF THE FLOATING DEBT. Movement 
Week ended 
fying Wars and Means Advances =) ‘23. Mar. aw 23, Jan. 19,'24. Jan. 19, '24. 
| AR Outetanding— & £ 
Advances by Bank of England 15,006,000... 2,000,000 
Mu Advances by Public Deptmts. 205,311,500.. 193,897,500. . - 185, 205,500. .— — 13'400,000 
“ 3445) MABE rreasury Bills outstanding .. 715,405,000.. 616,045,000. . *650,710,000..+4. 3,622,000 
41,824 —_— 
_ Total Floating Debt .... 935,716,500. 809,942,500.. 835,915,500..— 11,780,000 






‘Includes £25,000, the proceeds of which were not carried to the Exchequer 
| within the period of the Account, 
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0) 56,165.00 























































— ———————————— 
“ : BANK OF ENGLAND. 
" : Week ended Wednesday, January 23, 1924. 
— DEPARTMENT. 
) asco £ 
P Notes issued ..eeee00 146, 002 000 Government debt.... 11,015,100 
Other securities...... 8,734,900 
ES Gold coin and bullion 126,252,000 
| SNS 
| 146,002,000 | 146,002,000 
| BANKING DEPARTMENT. 
Ee ae £ £ 
| | <Toprietors’ capital .. 14,553,000 Government securities 49,942,032 
bags ~ teveesescesesee 3,494,297 | Other securities...... 71,471,923 
fs Sat deposit” cess 13611,617 Notes ........--e04- 20,858,820 
er deposits ...... 112,429,695 | Gold and silver coin.. 1,824,077 
|_._ Be Seven-day & other bills 8,243 | 
1 22,23808" wisiusciitianandia 2 <uvehicilibacaanuini 
foo i 144,096,852 | 144,096,852 
i+ Ina Including Exchequer, Bavings Banks, Commissioners of National Debt, and 
i+ 1188 Reales thet iad Dividend Accounts. 
Amount, _ Inc. or Dec. on | Inc. or Dec. on 
SSS "ea hlal Jan. 23, 1924,| Last Week. t Year, 
— Fe ice han |+ 4 + — 4nast 
: = stesecessensacectee] againany | giles | 3 seme 
Rovere ccesnrsecceeecceens 112,429,695 | + 3,134,926 |— 2,091,647 
— eet securities ..........06 49,942,032 + 1 — 3,502,779 
4 UTNE. eee seesccceee ‘al nan i+ Lama + 6,235,876 
5 i viesesseesereecese| 125,143,180 i= 145 | > hers 
“aa ae ee 1S ee le 
B q 
0 8 | Circulati Geenstties $ 
~ | _ Dali (excluding Deposits. Banking | % of en z 
| ost od 
Depart- | to Liabilities. 
4 MASS th. Saalben j Bills). ment. 3 
et *. ae ee £ Se Sa ae oe 
2 2 es 127,875,230 | 126,111,790 | 147,810,819 | 144,088.61 | 21,511,440 | 44/4 
ad 3 me yt 126,270,335 128,462,305 | 1 124,793,017 | 1ags855 | 163|— 
_B. ef Stehns | 128,019,382 128,142,780 | 132,462,063 1SO8TT483 19,626,602 | 144)— 
alled 18 oe: Tees | 128,058,002 | 197. cat 
a : sens Laas oe cate iseesate | ae |e cee a 
3 271] eon 125,157 118,58] 22065511 31 - 
* sesso! 198,096,077 | 125,143,180 | 126,041,312 | 121,413.95 | | - 











Week Ending~— 














Teun. Metropolitan. Counters. | Total. 
1924. a - ne Se ee o & " 
z 
January 1 to January 9 | 890,796 47,324 85,905 1,024 
eeoees i ae ae 2 
epee 678,374 31642 57,144 | 767 160 
uebabwadunenecal 667,569 30,801 53,777 752,147 
Total to date 1924........... | 2236739 109.967 | ~—«sAseaas) 2.543350 
P« * Giiainccsdinete | 216.544 115,838 204,909 2,507,291 
Increase or decrease {\+ me — 607k 8083 i+ = 6,08 
exiae ecr in 1924 5 le 23% = 52% = 39% i= 14% 
Total for 3 year 1923 ppeeedewes 32,270,373 . 1,546,565 “2.810.654 36,627,592 
Total for year 1922 |...... |. | 52,780,636 1'574,661 2.806.165 37,161,461 
I m — 2309 + 4499 - 
neresse or decrease in 1925 {| ‘= 16% = 18% 02% |= 49 
PROVINCIAL CLEARING RETURNS. 
1923. 1924. Inc. or Dec. 
Aggregate Totals t to to January 19, ott £ r™ £ £ % 
BIRMINGHAM | + 328.900 #3 
BRISTOL....... i—~ 156,000 41 
DUBLIN — 1,965,600 99 
ara aiosad ‘~ 363,200. 102 
eh late i+ 396600) 123 
LEICESTER — 120800; 45 
poh + 1,083,400 38 
MANCHESTE — 2,878,600 65 
REWCASTLE.OW-TYNE }+ 739,500 159 
— 202,200 91 
SHEFFIELD. — 197,300, 58 





OVERSEAS BANK RETURNS. 


NOTE.— The latest return of the Bank of Canada appeared in the 
Ecenomist of November 24; Portugal in December 8: Esthonia, in 
December 22; Poland in January 5; Denmark, Finland, and Roumania 
z soutaae 12; Japan. Lithuania, Greece, Russia, and Egypt in 
anuary 19. 


U. 8. | FEDERAL RESERYE BANKS. —In $’s (000's eo 
‘Jan. 18,| Jan. 1l,: Jan. 4, | = 19, 
Resources. 1924. 1924, 9 

Total gold reserve ........sccccccccceeceeee+, 157120 5,130,540 3,085,890! 3071490 
u tender notes and silver reserve........, 113,290) 106.970 87,980) 136,650 
Bills discounted for member banks........... 534,190} 606,920, 797,880) 513,350 
Bills bought in open market .............00. 292,740! 319,170 347,190} 201,340 
Government obligations owned .......-.ccc.,, 116.610) 100,360 126,650! 412,430 
All other resources ........ OEY Ce 69,610 69,860) 61,40 

LIABILITIES, ' 
+ tony pene RRS cooocee| 39,440) 19,540) £6,700, 9,340 
Other deposits ............cccc.+seeeceseee “| 1,960,200) 1,964,410 1,934,100 1,060,110 
Federal rve Notes in actual circulation... aaa 2,147,060 2,245,230' 2,256,490 
¥.R.B. Notesin actual circulation ........! 470) 3,120 
All other liabilities .........ccccecccccccesess| 12,460 126 12,170) 9,850 
Capital and surplus.......... aeaag nee nenne 331,210} 331,420 331 400! 325,850 

Ratio of total reserves to 1 } 
Federal Reserve note lia baton combined! 80°1% | 784% 133% 161% 





_ SOUTH AFRICAN RESERYE BANK.—In £’s (000’ s omitted). 


Dec. 29, Dec 22, Dec. 15, Dec. 8, | Dec. Ca 
SSETS. 1923. 1923. 1923. 1925. 192%. 
Gold coin ia bullion ........ 549 549 549 549 | 383 
Gold certificates ............+ 10,102 10,102 10,102 10,102 10,052 
Subsidiary coin ............- 100 125 125 125 250 
Bills discounted .............. 5,986 5,591 5,195 5,267 3145 
Loans and advances to the 
Government ............+++- 500 500 750 750 1,300 
Investments ..............265- 17 17 17 17 “s 
LiaBiLitiges, 
OIE asic icccecccccececasans 1,000 1,000 1,006 | 1,000 | 1,000 
PUR 6s cciccteneen ceencae onal 40 40 40 40 2 
Notes in circulation...........| 11,354 10,916 10,572 10,622 10,014 
Bankers’ deposits ........+s0+- 4,810 } 4,850 5,072 5,093 5,156 
Ratio of cash reserves “ts 
_ liabilities to public — 665% 683% | 688% 85% W4I% 


IMPERIAL BANK OF INDIA. —In rupees (000 3 omitted). 

















| Dec. 28, | Doc. 21,; Dee. 14, | | Was 1, | Des 29, 
ASSETS. 1923. 1923 | 1923. 
Govt.securities ....; 10,8150 10,81,41  10,93,09 | ee | 11,29,39 | 853,34 
Other securities ....|  1,28,82 1,28,82 |  1,28,82 28,77 | 1,28,77:) 1,25,63 
Loans ......... eee 20,98,52  19,86,98  20,78,36 20°36.79 19,7303 | 19,13,98 
Cash credits........; 35,8601 34,39,79 | 32,7051 | 32,5322  52,24,41 | 28,77,45 
Inland bills ........| 10,0589 | 8,75,26 | 7,54,76 | 7,54,82 | 6,74,96 | 
Foreign bills........| | 27,36 21,13 25,20 30,40 | _ 21,99 
Dead stock ........; 250,23; 2,49,83 2,49, 39 | 2,48,67 2,48,12 5 
Sundries............) me | — ag | ee at 4 
— other banks 52,7 x | , a 
epee heeenenne 17,04,49 | 17,17,67  17,73,20 23,21,98 24,5811 15,47,85 
g Se | j 
Subscribed capital.. 11,25,00 | 11,25,0C | 21,2500} 11,25,00 11,2500 11,25,00 
oom paid up ... .| — hee reed 74 | | 6,62,50 
Public deposits...) 81380| 82984 | 7,7412| 84975 8.47.24 1401.95 
Other deposits...... | 72,3551 | 72,38,54 | 75,3745 | 79,7965 79,82,14 55,89, 
bondtien Gort =| Heer | ieneo| 15719! 15360 1.5840 _vias 
Theaboveincludes—| 2 | #& | #&£ | | 
Deposits in Lond’n AB 579 | 532 507 509 4 
Adv’nces in L’nd’n 433 429 420 422 418 7 
Cash, &c., at other | j 
BantsinLondon| 32 | 257 | 175 | 180 | 220 | 25 
WATIONAL BANK oF BELGION. —In francs (000"s omitted). 
17,1 Fi 10, | Jan. 3, Dec. 27, Jan.18, May 28, 
ASSETS. aoa. 1924, 1924, 1923. 1925. 1914. 
Coin (gold & silver ss smsse 
Saas 169 366,629 363,050 363,592 35,480 
on ei eat | Sees | 1,280,265 . 1,295,857 1,210,341 615,244 697,600 
LaaBILINEs i? 934,150 
tn..| 7,443,790 | 7,461,013 7,460,371 7,345.431 | 6,758,498 
Cuvent a 427,016 | _ 387, 118 425,597 | IBS OA 112,196 





NETHERLANDS BANK.—In florins (000’s omitted). 
| Jan. 22, | Posimon 

















i, 

AssErs. | "tas 70M, | aig vee. | | 4923 30,1914 
@ola seccecec-p (081,953 581,762 | 581,767 | $61.78 | 581,790 oa 
GBvet ....ccccccs.| 8285 947 ‘7,704 3,064 $131; 8 
Dects. & | 409,981 124068 | 442,421 | 459048 411,013, 185,508 

LiaBiLiTizs. p= 
=... Leg Tae ’ 25,797 | aes "33,19 | 41,541 5.016 
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_ BANK OF FRANCE,.—In francs (000’s omitted). 
~~" Jan. 24, | Jan. 17, | Jan. 9, 
1934. 1994. 


‘6,940,637 
1,864,321 
296,973 
6,116,289 
22,600,000 


38,329,145 
21.287 





(January 26, 1994 | 
toed 





9, | Jan. 25, { Position 
May 28, 1914 
} 3,730,625 


8,397,776 


abroad.... 

4 recht 

Advances to the State ....| 
Laapiisrizs, 


Serer sescecesesesees 


coin notes 
oredits...... 
advances...... 
LaasILities, 
in circulation... 
oredite ......0. 


1,864,321 
296,845 | 296,735 

[229.000 
39,172,767 


16,915 
2,255,670 


183,700 
845,960 























459.471 





| Dec. 22, NATIONAL BANK OF BULGARIA.—In leva (000's omitted), 
| 1923. : Dec. 7 

+ 2,354 | +2,991 1 1923." 
9,304,209,000,000 , 9,858,459,000,000 
192,928,132,000,000 |195,164,243,000,000 


507,489,741,000,000 319,796,552,000,000 | 





Dec. 3], 


Sept. 30, 
ry 
Monetary reserves 57.083 e 
Notes of foreign banks 699" ayy 
Foreign bilis “2 
Credits with foreign correspondents .... 
Note circulation .........+--ceseeseeress 


Loans to the State 





“ seat ; 
| _15,235,208,000,000 ‘ 
F. LL 3997804 °° 
1217,001,895,000,000 | 4 & | BANK OF SPAIN.—In pesetas (000's omitted). 
.| 496,507,425,000,000 |474,558,947,000,000 1.280 098.831 | 2014 
547.024,197,000,000 |394,613,236,000.000 | "530,526,287 | 


+ This total now includes token coin at its face value. 
: Including discounts and Treasury bills. 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
hs | Dec. 31, Piss” | “Sema 
637,098 537,202 537,480 
85,787 | 86,075 103.620 | 
15,147 | | 17,584 = 13,072 
340,235 359,177 | 290,483 370,888 | 
| } 
921,549 981,958 794 | 459 
inta| 88,944) 111,313 | 104,860 | “1.600 | 207.825 | i 








Jan. 19, | Jan.12, | Jan. 5, | Dec. 29, | | San, 20, Posi 
Asenrs. 1924 1924 1924. 1923. 
@cld eeecceseeseee 


2,527,659 | 2,527,664 ar | Sat May 3 
’ 2 én | ES . 

Bilver .....cc.2e++| _ 652,539 | 647,887 aoe BUTS 
Loans -c| *SSL457 | 2.574.778 aor | asasat | anit 
Teensury bills iso'000 | 150 tenges | sana 
Position Laasititine, _ 150,000 


—o, Circulation ......| 4,357,105 | | 4,382,684 | 4,387.455 | 4,338,123 4,138,623 
a Deposits.......-..| 1,037,213 | 1,052,665 | 1,062,522 | 1,051,340 | 107156 





§ Gold. 


een ome thnamem@Omwt av aw = i 


Ons 





Asests, 


eeresereserec:s 








| 103,000 BANK OF ITALY.—In lire (000’s omitted). 


275,925 
__5S,T0 








Dec, 20, | Dec. 10, | Nov. 30,| Nov. 20, 
Assets, 1933. 1923. . 99,698 | an 
S - BANK OF NORWAY.—In kroner (000’s omitted). |e y+ ee | 1581567 ST9e 715 | 1601,867 
ea | —* 7, wes. A, Jan. 15, | Positl a ee 15,651 15,703 | 15,647 | 
. Py « ‘ 4 vances 
ballion—Gold@ ......| 147,284 | _ 147,284 = 147,284 —s:147,290 44,294 Treasury | ane amen | $852,060 
388,910 | 385,015 


| | pe 385,108 
Seeererereseceserersess 16,834 i 463 ] 737 402 ; 
| 16, | 6, 40, | 28,533 

9408 8,816 





f 
Ht 


5,858,950 
2,470,249 | 
394,856 


| 





La aBILITIES. 
~~ = | a peesnans Note circulation 
and loans 





12,445,232 12,622,408 |12,705,736 112,634,330 
50,544 | | 


113,563,819 
| AEBGESS | 1,752,027 Lia 1,733,309 


155635 
1B 


i 


LaaBILitine, 
eirculation ‘@eeeees 
@tnotice .......... 





9,040, 9,040, 9,052 
444,860 | 460,622 | 479,965 447,336 76,911 


367,327 | 379,355 395,857 356,207 | 484 
106,371 | 109,797 114,171 158,000. a ot 





of February 3, 1922, it has been resolved that the ex- 


Royal resolution 
ht of iss bank notes has been reduced from 60 millions to 25 
tezen Febseary 4, 1ies (this day included). 


Deposits & drafts| 1,7 


LONDON RATES. 


' 














BANK OF SWEDEN.—In kronor (000’s omitted). 





| 3 i. 


| Jan. 12, l Jan. ae 
| 1924. 
971,770 | 71,810 
30,066 | 37,957 


115,305 115,427 | 
427,801 475,445 


} 


496,205 
281,536 | 


Dec. 29, 
1923. 

271,841 

40,790 


115,542 
487,016 


559,689 
299,641 


Jan. 20, 
1923. 
273,961 
144,745 
103,959 
396,835 


Me 
104,918 


112,173 








38,466 
12,668 
528,063 

30033 Sezai | S650 





BANK OF LATYVIA.—In lats (gold francs) (000’s omitted). 





Dec. 19, 
1923. 


| Jan. 16, {| Jan. 9, 

1924. | 1924. 
13,113 
15,762 


15,727 
16,518 
2,506 


duly 1 Nov. 22, 
1923." 1922, ° 
3,085 
12,195 
22,466 
9/551 
4,005 


8,000 
16,697 
16,995 


2,506 
50,123 50,427 
38,416 37,043 





23,000 
10,214 
39,679 
41.829 


23,000 
10,214 
36,954 
41,877 








32,075 
33,537_ | 





BANK OF GZECHO-SLOYAKIA.—In Cz. K. (000’s omitted). 








Jan. 15, 
1924. | 1924. | 1923, 
“ho.096,965 
| 1,886,071 
1,037,937 
..| 1,235,944 
| "293,347 


-| 9,067,090 
«| 4,403,305 
«| 1,078,869 


Dec. 23, 


Jan. 7, j Dee. 31, => 


Dec. Jan. 1 
is28.” | 1933. 


10,096,965 10,096,965 


10,096,964 |10,096,717 
1,886,071 1.736.121 | 1,661,599 | 2,050,020 
1,037,937 1,032,870 | 1,039,679 | ‘821,112 
1,235,944 | 1,236,280 1,279,959 | 432,145 
293,347 649,686 ' | 304,798 


9,598,903 8, 
#348357 eaaoais | 3214765 
1,066,178 | 1,097,074 | 1,349,790 


10,096,965 
1,997,501 
1,033,006 


4,352,322 














9,067,099 
4,404,305 
1,078,869 





current accounts, te, Exchequer bills issued by the 


Resulting from banknotes, 
Austro-Hungarian Bank and taken over by the 
AUSTRIAN NATIONAL BANK.—In krone (000’s omitted). 





Jan. 7, 1924. 
93,050,001 


Dee 31, 1923. | Dec. 23,1923. | Jan. 7, 1923. 
83,176,906 | 49,672 


84,006,692 | 207 
3,832,132.293 | ae 17 | 1,145,518,395 
1,323,369,722 | 1,245,805,706 | _ 731,613.035 

2,534,490,383  2,554,490,383 | 2,557,948,819 


7,125,755,190  6,840,627,178 | 4,053,689,483 
649,424,400 615,835,874 | 417,203,770 





BUNGARIAS BANK.—In krone (000’s omitted). 





aren 


LsaBiLiTies, 


Notes tn clroulation........'957,676,715 
118,439,335 1107 


eeeereeosererserors 


Jan. 7, | Dec. ae | Dee. 33, | Soa05, 
1924. | 1923. 1923. 


22,704 a 22.824 15,336 
19,947,582,116 735 ‘589,290,068 oes | 53,683,692 
920,559, “934,755 935,191 | 1,933,372 


489,161 13,687,190 
Sonsenase Sevalant ioeatses | "Sous 


Jan. 18, 
1924, 


1924. 


an, 21, | 
1924. 
an. 22, 
1924. 
1924. 
1924. 
2 
1924 


Jan. 2& 


| Jan. 24, 


| Jan. 23, 





Bank rate (changed from 3% July 5, 


Market rates of discount— 
60 days’ bankers’ drafts 
3 months’ do 
4 months’ do 
6 months’ do 
Discount (Treasury Bills)— 
3 months! 
Loans—Day to da 
Short 
Deposit allowances: Banks 
Disco iscount houses at call 


= 
ae 


/Reemee sieett 3 | Jan 19 


TO 


7 
nw 


wWNNN Ww w 


oH Suse 


LJ 
oo 


Nwenwr 
DS et al 
LS) 
ohooh 
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} Additional to those offered by tender in the preceding week. 


——$—- 





Bank Bills, 


|___ Trade Bits 





% 


% | % 
ii 


Sa 
Sis 
34s 








3 Months. 4 Months. 6 Months. 


; Months. 4 Months.6 Months 
% 





Changed. 
Jan. 24,1924 .. 
Jan. 14, 1923 


Sept.15, 1923 . 
Jan. 22, 1 

t. 4,1920 .. 

July 5, 1923 a 
3, 1924 


Jan ve 

ovo Nov. 10,1923 .. 
. Jan. 17, 1924 . 

. Nov. 30, 1923 .. 
Sept.12, 1925 .. 


Feb. 21, 1923 .. 


. 


wSareeon8orm 2 





% 


six months). 


One chervonetz eq 
£1,000 sterling ve 





$1,000 ” 


The Bank Rate of the South African Reserve Bank ‘i: 3 
commercial bilis (90 days), and 64% for agricultural bills (of not more 


OVERSEAS BANK RATES. 


Swen Ma MO we 


6% ‘f 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following art 
the Moscow quotations for chervonetz :— 


uals “= Soviet roubles. 
= 8 chervontzi. 









. 


January 26, 1924. 
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RATES OF EXCHANGE. 






















































































| | | 
| | j . . n 
ie Umnce Par | 745,26 ets Ja 2s 
| Re £) | TT | 86°22y | 72°75-85 9305-15  94°30-5 
| Migs BR Paci -oe<-e” mer etey 7.7 | 90°43 | 107/110000 | 16-19bilIns.| 16-15 bilins 
LB BM Berit --e-ss"/Poone to Al | ‘TT. | 94°08 | 330/540000 | 300/505,000  $00/505,000 
ise ‘lerone to £1 | T.T. | 94°08 | 1624— 1454—146 | 1451—6 
P.marksto £1) T.T. | 9043 | 125-1 §40 millins | 40 milling 
SN: lH stosl | T.T. | 25228 me 21°65-90 2160-85 
Ray Be Rist... | TT, | 26°89g | 1040—1050 | 850-860 855 -865 
Le, Baxares --+- og] «=| «AT. | 9402 |12000—13000) 100/120,000 | 100/125,000 
TaD “vie giastres 00 £1; T.T, | 110 | 720-760 | 815-825 | 805-815 
‘ TT. | % 700-800 | 580-620 | 575-625 
Ti ttedy, a £1 | @.7. 450—500 | 360-375 | 363-378 
3 4) | &.T, | it 11+76-77 | 11°403-413 | 11+ 393-3 
“se to AL | TT | M9 | 80-70-79 | 102-4050 | 10s3— 
to £l : 18° *73-78 | 31°00-05 30°65 
Ts tof] | TT, | 18°59 | 17°38-41 | 16°26-29 | 16 +31-34 
ca ct wo sl | BE | goaay | isroiss | ieyei7 | 169) 17 
oe a ks to he — F ' —170 
2 * larachmetodl| T.T, | 25°23) |+370—390 | 215-220 = 215— 
| ee ‘lire £1 | Tu. | 35-99) 964-273 | 97-97 | 97 
| Se “‘ltrance to £1. | TT, | 5 "90% | 24-49-52 | 24° 4552 
pesetas to £1 | T.T, | 95 23°57-60 | 33 33° 
cv, |penee to even aa lu | lite 
"Poa ... dollars to £1 Cable | ¢ Kee 4°22 
May X }3y .++-(dollars to.£1 | Cable | 4 4°69} | 4°333-43 
Em, Janeiro Ad ny Oy ' 16 ce ey oa 
in : 
— aan ee Pence t0 TT. 6h | 43;—2 444—45 
WON _ 
Wer Valparaiso .. to 90 days} 13°33 | 36°50 40°90 
Lom Lima ui. Bing. t0 Per.£1/90 days ry 144% prem. 1% 
Caleatta ....\ster. to rupee} T.T, to |ls 434-474 ls 544.d-3d 
SOLS Bombay ...... ster. 80 rupee| T.T. |} Gold \ls 434-444 le 5ykd 3d 
Tse Modras seceee/ R08. 00 EupSS T.T, |) Son, ls 434-444 ls 3d 
asneuadle Bong Kong ../ster. to T.T, oo | 2s oi. ae 2s 4-444 
; Shanghai ....|ster. to tacl T.T, ee 3e 1d-2 3e 330-4 
Gingapore .... ster, to dollar ode ee 2s d 2a 2s 4 ne 
Yokohama ..|ster. to yen T.T, | 24°584 (2s -ldyd 2s 15,4-44 
“Position Manila sescee ster, to dollar T.T, 24°066 23 + 4 
May 3 lx Mexico ......ipence todols,| TT, | .. | 24d—26d | 270-294 | 964—303 
amy + Rate for previous day. § Sellers, 
om CURRENT RATES IN NEW YORE. 
ms The Irving Bank—Columbia Trust Company cable the 
m5, following money and exchange rates in New York:— 
155698 Jan. 25, Dec. 27, Jan. 3, Jan. 10. Jan.17. Jan. 24 
193,99 1923. 1923, . 192 e e e 
Call MONCY ...cccccccscccccese 4 ae 5 ee se 4 ee 4 aw 4 
Pastmeneets Sape'astned eons at oa we e ae ie q. @ 
acceptances :— Se es 
Members—eligible, 90 days 43 .. 42 .. 4% 4% se 4% 0 4B 
. Non-mem.—eligible, 90 days ee oe 4 oe oe 4 oe 
< of 3 al SPOTL, srvccvee 4 ae : ee 5 ee 4 ee 43 ee : 
Ne “3 Commerci accep i} ays .. ee ee oe ee oe 
8 ri | 
> i" Rates of Exchange. | Par Jan. 25/ Jan. 10,\Jan. 17, Jan. 24, 
| t 
————- ae Sr Teken— | | Level. 1923, | 1924, | 1934, | 1924. 
wae London— l 
|  daye ... 0000 (4625 | 4°2537| 422 | 419 
ai 5 Ca 2.0} [Dotnet 21 wees, | 465 | 42837 | 425 | 4-225 
gy pcneanes | 46525 | 42787 | 4°2475 | 422 
py sooo Cheques Cente for 1] franc 1930 | 6°50 48425 | 46350 | 4 
sh Brosels ...... 5, |Cents for 1 franc 1930 | 591 | 4285 | #19 | 407 
Pviteeriand ++» Cents for ] frano 1930 [1867 (17:37 | 17°305 | 17235 
rr Verne tee |Conte for 1 lire 1930 | 4825) 433 | 43725 | 43425 
: | aaah sssceeee » |Centsforlkrone | 2026 | 00049-00141 | 0014 | -0014 
by Imsterdag "2" (Cente for 2 1930 | 158 1279 | 1269 
? Copenhagen +e w (Cents for 1 guilder 40196 317 37°17 | 37:08 
u Obristiania con}! 19°60 1753 1740 16°22 
: Bocthoim’ °° "| Cont forl kroner | 260 |/1863 |14-41 | 1¢10 | 15:8 
a loan #) | 2680 (2637 | 26:17 | 2591 
Moueai’""°7 "Cente for 1 drachma} 1930 | 1:22 | 1:90 203 | 1:93 
Tobohelasssee Can. conte for $1 100 | 9900 (97436 | 97°75 | 97°35 
| Hong Kong’... gents for 1 yen 305 | 4855 [443 =| 45°00 | 4485 
Shanghai ©" '* (Contefor H. Kong $| .. | 54°00 | 505 56°20 | 50:10 
sown (Conte for] Shng.tael|) .. | 7300 | 705 70°00 | 705 
: Buenos Aires’” "| Conte tor 1 rapee ve | 3275 | 30°25 | 3035 | 303 
Sac: Reverse fae [ite |e ae [ies 
V nt * ° 
6 Mont ulparalso .... ., ‘Cents for 1 peso 260 | 1275 |103 1042 !101 





































































YT | CENTRAL AMERICAN EXCHANGE RATES. 
" be» Commercial Bank of Spanish America, Limited, quotes 
1 4 ie following rates of exchange :— 
i. Berea 
cis. on. i [Parvaiue, Usance, ‘Year,1924| Rate, 
Tenntet gseeseee+e>|Buoren 00 A sooo] 1000 § London| Dec.29,23, 1757 
Colombe (Beera,;°"* Bolivares to £l..| 95°25 ” Jan. 23| 2215 
Bogota) ++ Pesos to £20 eeee 100 oo Jan. 22 875 
Pi daa rafta,-+++++++ Cordobas to £3 o-|  4°8665 " Jan, 9; 480 
3.5 3 +eeeeees Colones to £1,...| 973 " Jan. 21 8°55 
M6 Coste Rica """"***** Pesos to £1 ......| 9023 e Jan. 19 | 267 
Bb. F a eneteees Colones to £1....; 10°45 ” Dec.21,23, 195 
"hs ~~: Pence toBoliviano| 19°20 o Jan. 14| 173 
ok mins SOUTH AFRICAN EXCHANGE RATES. 
: | — African Banks quote the following rates :— 
9 .. 
eo 
; 4 Union of South Africa. Union of South Africa. 
3. ' From Jan. 1,194, | From Jan. 2,192 
a London on South Africa. | South Africa on London 
ne Gelling. | Buying. | Selling, 
a ’ 
Demand """****+++e005. “o 3 3 dis. | dis. 
g art ear estereersernnn| em } ay % » (2b Ktode% » 
0 da rete teen eeeesees| " 3 pe . 
adage Stee gi | 18% rs : 
(a Ny, Sf 9 iJ phe 
"No prematt sllvwed on sales of T.1Ts. or demand drafts under £100. 





wed on amounts under £100, + Plus ad valorem duty. 









OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA aND Dommnton or New Zgatanp. 








London on Anstralia and 
— rn Acct by New Sealant 
‘Buying. | Gelling. Buying, | Belling 





Aus- New Aus- N too | ~ 
tralia. eal'ed, tralia, earea ite, otfSa! oh, atts 




















Sight .....0....) a 8 eth Be " s = 
atthenenes ms 101 10g |e 4 3 
On demand.... 9 iol; io0t = 98 pos ; 
30 days ...... 984 re on ce 
o _— eereee 98 oe ee i 97 97 98 
ways | | |CU™ =| ef], s\@) als 
BULLION. 
IMPORTS AND EXPORTS OF GOLD. 
Week ended January 23, 1924. 
Imported into Great Britain and | E itai 
Northern Ireland. l ma c 
From— £ \ito— £ 
British West Africa ........ 3448 || F 
British South Afrion, 2.2. ae) se SS 
Other countries ............ 60 || Switzerland ................ 3,800 
| Netherlands ................ 62,238 
|: SOE eicwceccensseesees 3,900 
( 3) Ee 330,000 
a), eee ee 1,400 
| British India .............. 88,485 
|| Straits Settlements ........ 1,500 
i — States of America .. = 
| | Other countries ............ 
Total declared value of | Total declared value o 
S imports .......... Oe 861,238 | exports ........... noes 962,30 





Messrs Samuel Montagu and Co. write on January 23rd 
as follows :— 


GOLD. 


The railway strike delayed the arrival of this week's supply 
of gold, which happened to be substantial. ‘The high price 
deterred purchases for the East, but a very moderate amount 
Was acquired by the Continent. The Dominion Bureau of 
Statistics in their preliminary report on the mineral production 
of Canada during 1923 estimate the Canadian gold production 
for that year as 1,179,500 fine ounces, valued at $24,382,000, 
as compared with 1,263,364 fine ounces, valued at $26,116,050 
for the year 1922. 








The great actor takes the playwright’s 
thought, and clothes it in living flesh and 
blood. Like any other master craftsman he 
is able to translate a dream—his own or that 
of another—into material reality. 


The Chatwood Safe and Strong Room repre- 
sent a dream of perfection in security 
arrangements: a dream that has been realized 
more and more definitely and completely 
during seventy years of unremitting 
endeavour. 


What The Chatwood Safe has—it holds, for 
delivery only to the keeper of the key. It is 
the cheapest safe that can be bought having 
regard to the sure security it offers. 


THE _ Since 1858 pinche Age oe A ap ay 
CHATWOOD fe eiccricm nun 
Ss AFE postcard brings a copy gratis. 


Oo eeeeAe eee eUsesereserenenser sede CeSCSESTORSO TESTO TOSSIOT + 


: THE CHATWOOD SAFE CO., LIMITED, 
A Bonkers’ Engi BOLTON, England _— 


. 





H 15 
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SILYER. 


During the early part of the week under review the market 
was overshadowed by the political situation, and business was 
much restricted. Indian operators have, on the whole, been 
disposed rather to sell than to buy, whilst the appreciation of 
the dollar has hindered sales from America. Support came 
from China by way of orders for forward delivery, and there 
has been some bear covering. As a result, the decided, though 
by no means heavy, inquiry on a poorly supplied market tended 
to bring about higher prices. Now that the political situation 
is clearer, the dollar exchange has moved in favour of this 
ccuntry. This caused to-day a setback in the quotations. We 
understand that 49,800,000 ounces were purchased under the 
provisions of the Pittman Act by the United States Govern- 
ment during 1923. The Bureau of the United States Mint, with 
the co-operation of the United States Geological Survey, have 
made a preliminary estimate of the refinery production of silver 
in the United States during the calendar year 1923 as 72,611,200 
ounces, valued at $59,541,184, an increase over 1922 of 
16,371,200 ounces—over 29 per cent. This output has been 
exceeded only in the years 1915 and 1916, that during the 
former year—74,961,075 ounces—being the record for the 
United States. Utah's silver output of over 20,000,000 ounces, 
nearly 28 per cent. of the whole, is the record production of any 
single State for any year. 


Inpran Currency RETURNS. 
(In Lacs of Rupees.) 
Dec. 31. 
18,341 .. 
8,661 .. 
2,232 .. 
5,748 
900 
800 


Jan. 7. 
18,697 
8517 
2,232 
5,748 


Jan. 15. 
18,516 
8,336 


2.232 
5,748 
1,400 1.400 

800 800 


No silver coinage was reported during the week ending 15th 
instant. The stock in Shanghai on the roth instant consisted 
of about 25,900,000 ounces in sycee, 34,000,000 dollars, and 
470 silver bars, as compared with about 23,400,000 ounces in 


sycee, 33,000,000 dollars and 1,870 silver bars on the 12th 
instant. 


Notes in circulation .......cee.. 
Silver coin and bullion in India .. 
Silver coin and bullion out of India 
Gold coin and bullion in India .. 
Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government) .. 
Bills of exchange......cscesecces 


INDIAN TREASURY BILLS. 
March 31, 
1923. 
Rs. 
21,58,90,000 
49,65,00,000 


71,23,90,000 


January 19, 
1924. 
Rs. 
2,34,50,000 
49,65,00,000 


51,99,50,000 


Outstanding with public ........ 
In paper currency reserve ........ 


Total eeeeeeeeeeeeeeeeene 
India Office, January 23, 1924. 


INDIA COUNCIL BILLS AND TRANSFERS. 


The following is a summary of applications and allotments 
for India Council bills and transfers in London on Tuesday, 
January 22, 1924 :— 





Applica- Allot- 
tions. ments. | 


Rs. 

-. jimm.T.T. 

100 Caleutta.. 25,00,000 
|Bombay.. wie 
(Madras 10,00,000 | 


35,00,000 | 


Average 


| Rate. Rate. 


Allotments. 





—_ 





1/53 
1/53 








Next week 100 lacs will be offered. 


GOLD AND SILVER PRICES. 


Gold. 
Per 





1924 | _ Bilver—Per Ounce. | 


Cash. Forward. 








a 
Jan. 19 33 Jan. 25, 
21 33; 25, 
338 


21, 
3335 


33 
: 


~e — 
NOTICES. 


The London office of the Union Bank of Canada announces 
that a branch of the bank has been opened at Hughton, Sas- 
katchewan, and that the Woodbine and Gerrard branch 
Toronto, has been closed. : 


Lioyds Bank, Limited, announce that a branch of the bank is 
now open at Baker street, Wevbridge, under the management 
of Mr Douglas Samuel. The hours of business are 10 till 33 








innate 
Saturdays, 9 till 12. A sub-branch of the bank is also 
at Station approach, Kingswood, under the Management ,j 
Mr R. E. F. Foulger, of the Epsom and Tadworth branche 
attendance being on Mondays and Fridays, from 11 til] 15», ” 


now Open 


+30. 
J 








MINING OUTPUT STATISTICS FOR DECEMBER, 199; 





| te 


Tons j 
Crushed, | Gold Recovered. 





| s | Value. | Prot, 
Mill. 3S | Total. | | 
| | } 
| | | 
| 
Tons, | Tons. Ozs./Ozs.| Oz. | ¢ Re w 
Miia Side eS ee <e 56 
ees ee ae Stas 
a so | ee ‘a 417 


Mill. 





Gold. 
Colombian Prop. .......... 
Hampton Celebration . 
Jumbo—Tip-Top ......... 
Menzies Cons. 

Oriental Cons. (Nov.) ...... ee 8, wee! hee a oss | 
Oroville Dredging— | 

Pato (l3daystoJan.18th).) .. § .. | 
Oaro Preto ‘ 7,500 .. 
WaihiGrand Junction ....{ 4,590 .. 


(alo * 
. oT 
1,759 ‘is : 

-- | $13,600 

2,354 11,453 

2,377, (silver) 


nee 


ee *e 








| 1.890! (gold) 





(a) Par value. 





Output. Other Notes in Return, 


—_— es 








Tons. 

| 99,066 | Week ended Jan. 19th. 
4,467 Week ended Jan. 19th. 

| 63,184 | ee 


Coal. 
Chinese Engineering 
East Kent 


Renong 314 First half January. 





Evecrroiytic Zinc.—Production during four-weekly period ending Jan, 9th, 
3,520 tons zinc; silver-lead product for shipment to Port Pirie for realisation 
containing 525 tons lead, 70,000 ozs silver. 

THe Broken Hitt Proprietary.—Report for four weeks ending January 2, 
1924 :—Production curtailed owing to the holidays. Iron and steel works :—Coke 
ovens produced 23,619 tons of coke, 276,444 gallons of tar, and 361 tons of sulpha 
ofammonia. No.2 blast furnace produced 8,889 tons of pig iron. No. 3 blast 
furnace produced 10,931 tons of pig iron. Open Hearth produced 19,480 tons. 
Blooming Mill produced 15,901 tons. 28-inch mill produced 8,056 tons. 18 inch 
mill produced 4,888 tons. 12-inch mill produced 1,494 tons. 8-inch mill produced 
960 tons. Rod mill produced 2,792 tons. Steel foundry produced 626 tons of cast- 
ings. Iron Knob shipped 44,249 tons. Broken Hill :-Crude ore raised 3,207 tons. 
Crushing plant crushed 2,475 tons of crude ore. Slimes flotation plant produced 
438 tons of lead concentrates, and 579 tons of zinc concentrates. Above figures do 
not include amount of ore dealt with under new arrangement with Broken Hil 
Proprietary Block 14 Company, Limited. 





STANDARD BANK 
OF SOUTH AFRICA, == 


(with which is incorporated the 
AFRICAN BANKING CORPORATION, LTD.) 


Bankers to the Government of the Union cf South Africa in Cape Province ; to the 
imperial Government in South Africa; and to the Administration of Rhodesia. 


AUTHORISED CAPITAL... ... £10,000,000 


SUBSCRIBED CAPITAL... _... £8,916,660 


PAID-UP CAPITAL. .... 2,229,1 
RESERVE FUND eee soe .. £&2,893,335 
UNCALLED CAPITA ove .. £&6,687,495 


£11,809,995 
Board of Directors. _— 


William Reierson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 

Sir David M. Barbour,k.c.s.1.,K.C.M.G | Horace Peel, Esq. 

Edward Clifton Brown, Esq. Rt. Hon. the Earl of Selborne, E.4. 
Stanley Christopherson, Esq. William Smart, Esq. 

Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, G.0.8..4 
James Fairbairn Finlay, Esq., C.S.1. G.C.M.G., G.C.1.E., G.B.E. 


Senior General Manager in South sg ae Pe a 

P ° ol onn Jeffrey. 
Joint General Managers tn South Africa James S. Shiel. 
Assist. Gen. Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 
London Manager—Francis Shipton. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD ST., LONDON, E.C.4 
London Wall Branch: 63, London Wall, E.C.2. 
West End Branch: 9, Northumberland Avenue, W.C.2. 

(Opposite the Royal Colonial Institute.) 
New York AGENCY: 67 WALL STREET. 
HAMBURG AGENCY: 
Bank of British West Africa, Ltd., 49-53 SCHAUENBURGER-STRASSE: 


Over 320 Branches, Sub-Branches and Agencies in 
CAPE PROVINCE, NATAL, ORANGE FREE STATE, TRANSVAAL, RHODESIA, 
NYASALAND, BASUTOLAND, KENYA COLONY, KENYA PROTECTORA 

UGANDA, ZANZIBAR, PORTUGUESE EAST AFRICA, SOUTH WES 
AFRICA, TANGANYIKA TERRITORY, BELGIAN CONGO. 


BANKING BUSINESS OF EVERY DESCRIPTION transacted st all 
Branches and Agencies. 9 
CURRENT ACCOUNTS opened on the usual terms, and DEPOSIT 
RECEIVED for fixed periods at rates which may be ascertained 0B 
application. : 
SAVINGS BANK ACCOUNTS opened at the Branches in Africa 0B 
terms which may be ascertained upon application. 
BILLS NEGOTIATED and COLLECTED. 
DRAFTS issued, MAIL and TELEGRAPHIC REMITTANCES made. 
FOREIGN EXCHANGE business trensacted. ‘ 
LETTERS OF CREDIT and COMMERCIAL CREDITS established. of 
TRAVELLER’S LETTERS OF CREDIT issued available in all parts ih 
PURCHASE and SALE of Stocks and Shares effected. [the TED 
DIVIDENDS, ANNUITIES, ETC., received and COUPONS COLLECT jes 
STRONGROOMS provided for the safe custody of Securities and Valua 


of Customers. and 
ASSAY DEPARTMENT—Gold, etc., and all Mineral Ores assayed 
EXECUTOR and TRUSTEE business undertaken. (realised. 
INCOME TAX—Ciaims for recovery of Income Tax undertaken. 
The Officers of the Bank are bound not to disclose the transactions of tts 
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Rate % per Annum, except where | Dividena 
pert % or stated in Cash. | for Whole 
* Interim div. + Final div. Years, 
mpany. Interim|Date of Method ’ 
Name of Compan _ | Pay- of pate Pre- 
Final. | ment. | Payment. 
| % | % 
— a bos .. _| Less tax Be 
Bel‘ast and Co. ter %t (d} onus 2%) Less tax ll; ll 
Bengal and North te sivas ig | 5h 5 
jengal of Ireland ...... “te “oe 
Gant an of C. America, Pf.| 13% |eb. 5 Quarterly a “ 
Banks. | 
son of COMMEFCE..--++-- 7%* |fan. 31) 7 
Australian tao: sin Bee al 3% |Mar. 1 Quarterly 
Sask of ee metee ....0+5° 3% |Mar. 1) “sf ye 
Canadian © iIton) .....-| 2% |Mar. 1| ° 
Do (Bank of Hamilton *""71|| 10. (é/bonas 1%) =: wa Fe 
Central of India .-n2i0es 6% |Feb. 1 ee a. 
Farmers f eande ie ee oe ee 13 13 
Imperial ot aking a 224 | 224 
} Isle atewy oa 10 os i et oe 
Mitsub'shi .-.-+--+++-** 18* Lees tax é 
a TEN . ++ 
oan et oe  iewaseeenees % \Mar. 1) Quarterly | 
nsurance. 
indemnity Matual Marine ...... 20/ p.s.|(&bonus!5/ p.s.) Less tax 15 15 
Tes and Rubber. ose Siete | 
Gi Te .-  seeescsessrrcees oe } 
Sean’ Mining. Feb. 1 | 
' aramayo ot Bolivie Se eae 5% eb. | + foe 
Zaaip! eee eee ererreeee 20' % * oe * | . 
Other Companies. 
4. Millar and Co..... ot ite poe a - - 
Apex (Trinidad) Oilfields........ % ss | ste 
Biandell, Spence, and Co.....+-- <n on — ‘‘ 
Bootle Co! aoe. gbsswedpeede 10 %1 iC nus) 3%) Tax free ‘3 | a 
bury, GreatoreX” ..se-seees es ee - | 
sraford xchange 0000000200 Z Less tax 124 | 124 
‘ tent LilGeP...«+--eeee- «* * “* ! as 
Hews Invest. Trast, Defd...... 20 |Feb. 12 Less tax “A (16 
ts WARE cobs cc eias cube ovdest 4 re a Be 
Cambeldge University, e.,| 
Water (£10 Con.) ...-+e++e 10 ee Less tax | ee 
Do (£7 COS.) ..--eeseseeeeees 7 et Less tax aye 
Canadian General Blectric..... 3% |Feb,. 14) 4 Quarterly a 
Cardiff Pure Ice. ......-seeeeeee 7% ee ax free dae BE 
City of London Brewery.....-+- 15%t Less tax 20 | 20 
City o' Waterford Gas ..... ity TR%t oe oe 54 jose 
Cleveland Water, Orig. and * A = — oe AY idle, hen 
De © B”  cccccccnesscecevses “fe vess tax ae 
Charter Trust and Agency...... 5+ ‘Feb. 25) Less tax 4h | 4 
Cornbrook Brewery ....++++e++- nit oe Tax free 10 | 124 
Dublin Artisans’ Dwellings .. 43 og Tax free waa dhe 
Dublin Distillers, Pref. ........ 6* iFeb. 18 Me | 
Elliott’s Metal... ......+--eeeee-- 1/p.s.+ at Less tax + | wis 
English China Clays, Pref....... 7 (\Feb. 1 On ed gee 
Gas Light and Coke Co., Ord... Py ri 5 ie %|5141 % 
George ANGUS ......-.eeeecerees p.s.} p.s..1/ p.s. 
Glasgow Alhambra..........+++- ha ae nil | #7 
Greenwood and Batley.......... 24%* \Jan. 29 ie cee : a 
Guardian Invest. Trust, Defd . %+t ee Less tax 9 8 
| Hardy's Crown Brewery ........ | 5/ p.s.* ies Less tax ae “a 
Herbert Morris, Lim., Cum. Pref. 6 j|TJan. 31} Less tax 4/6in£ | aa 
Do 5% Cum. Pref, ........000.] 5 j|Jan. 3]| Taxfree6/in£ | ne 
Imperial Tobacco of G.B. ...... | 8%+ | (& tonjus 5%) Tax free 20 224 
J. ¥. and H. Roberts............ | Th \(&bonusi2a%) .. . lo | 12 
dona Barran and Sons.......... zr .. | Less tax 5 5 
ohn Hetherington.............. | * ‘a. ee ee 
Lancashire & Yorkshire Wagon! a te ou us : 
Leicester Real Property ........ a ae Tax free 6 6 
Lennards, Limited ............ ‘iw pe +e 123 | 123 
Liebig's Extract of Meat ...... 8/ p.s.ij/Feb. 19) Tax free | 15 15 
Lister and Co. .......seeeeeevees 5%+ |(& bonuls 24%) Less tax | 10 7k 
loyd and Yorath ......... s+ 74%+ \Feb. 21) Less tax 10 | 10 
mnpetaliers javekeaneiuche oe? ee | pon free spe 8/ . 
» AUIMUIGCR 2.0... cee ee tees + ss tax | 0 
Metropolitan Trust ............ eet .. _| Less tax 16 | 15 
Mond, Mickel 245.264 000000000 5 %* |Mar. 3) Less tax oo | oe 
Montreal Light and Power...... 193% |Feb. 15 “. s 
Mortgage of the River Plate .....| 9%+ .- | Less tax 56 6 
Mutual Tontine, &c., Chambers} 5 %+ Less tax Ca 7 
N. of ScoMand Canadian Mortge.| 74+ Less tax 15 - 
Rome Corporation Bae Ty Gs af a | 3 15 
Northern Trust ........scceees- A%MHH& 1/ p.s,) .. | 15 12 
Northampton Gaslight.......... by er a re a 
Openshaw Brewery ............ 2/3 pst) .. Less tax | 15 15 
Owen and Robinson ............ 6* |Feb. 1) Tax free i te ae 
Pawsons aud Leafs........ oan 2%] .. i | 5 5 
~~ and Son Property 
EE ink cin os od ba sodd ; 10 
Do No.2...... wo a on oo 3a 
Richard Lunt and Co. .......... 12 ~~ “ | | 10 
FS Been spon nensinereinate Gh Be 
< rkins and Sons........ --| 18+ |(& bonus 5%) Tax free | 15 | 15 
Scott, Son, and Co.......... ss++-) 74% |(& bonujs 1/6 p.s.) Tax free |; 15 1% 
Scottish Assets ................| 8 Less tax ia nf 
Scottish Assets.................. | qa ee Less tax tbs 
Selincourt and Some 2.0.02...) 5%} | “| 10 
“mith, Garrett, and Co.......... ay Less tex. Bitred her 
South Metropolitan Gas........ | hd ere * om : | 52S 
POROOR necn scenes ey } 
Sunderland District Electric! “8 | oe 
U 5 Lamways, Non. Cum. Pref) .. | pa a 8 a 
,,And General Trust, Defd...| 8% | Less tax | 125 10 
W.nem™ Union Telegraph......| 1ayt |: : |v! 9 
Vilkinson and Riddell......-. Th% (&bonu:| 5%) Tax free | 20 15 
Won trance, Fenwick..........| %t |} lo | 10 
yles Brothers panied a emi ewe” base ai Less tax. ‘ge oa 
= TD 


nm 





oa Breer 


















January 26, 1924.1] 








THE ECONOMIST. 


173 





pe ae 


COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 












































OIL OUTPUTS. 


THE (‘al . : : : : 
: =x OW COMPANY advises having received the following 
Mexico :—Production for Decener, 5,224 barrels, or 


cable from 
330 tons. 
Untrep 


Production ™ 
amounted ‘a the week 
€d to 1,036 tons. 











BRITISH OILFIELDS OF TriNIpaD, LimiTep.—Combined 
ending Wednesday, January 16, 1924, 











ANALYSIS OF BALANCE-SHEETS. 


NATIONAL PROVINCIAL AND UNION BANK OF ENGLAND, LIMITED. 
December 31, 1925. 








LIABILITIES. Compared ASSETS, Compared 
és : —— with Dee, 
mount, ’ . Amoun ‘ 
120,000 shares, £ & £ " % — 
£25, with £34 Cash and notes 32,252,247 .. — 821,519 
wy. SES 420,000 .. Balances and 
912,534 shrs, cheques .... 8,554,502... + 14691 
£20, with £4 Money at cali 
paid ........ 7,889,416 .. and notice .. 158 .. 1,972,266 
200,000 shares, Bills dise’nted 40,843,931 .. —4,737.927 
£5, fally-paid 1,000,000 .. Investments .. 51,540,182 .. — 1.096.973 
Reserve fund.. 9,000,0C0 .. Stock in Coutts 
Current, de- and Co....... 2,000,000 .. ee 
posit, and Shares in Bank 
other accts.. 263,786,055 .. + 748,572 of British 
Acceptances .. 10,703,228 .. + 2,798,946 West Africa. 120,000 .. — 30,000 
Profit and loss 933,755 .. + 1,781 Lioyds & Nat. 
__ Provincial .. 240,000 .. 
P.&.0. Banking 101,250 .. 
Yorkshire 
Penny Bank 187,500 .. wi 
Advances...... 127,074,515 .. +5, 321,607 
Bank premises 4,242,731 .. + 130,208 
Acceptances .. 10,708,228 .. + 2,798,946 
WEEE viscose 293,737,454 .. +3,549,299 Total ...... 293,737,454 .. + 3,549,299 
BANK OF IRELAND, 
December 31, 1923. 
LIABILITIES, Compared ASSETS. Compared 
with Dec. | with Dee. 
Amount. 31, oe ear a 3, oo 
£ | 
Capital paid up 2,769,230 .. ee i. a 10,393,663 .. + 3,784,086 
BU scans tenes 1,600,000 .. + 200,000| Irish Free State 
Notes, &ec., in | and British 
circulation .. 7,407,113 .. — 230,172; Treasurybills 3,099,000 .. + 1,349,000 
Govt. and other British Govt. 
accounts .... 10,472,299 .. + 4,594,446, debt ........ 2,630,769 .. ee 
Deposit, cur- | Investments .. 24,949,755 .. — 2,789,535 
rent, & other | Bills disco’nted 
accounts .... 33,318,003 .. — 1,830,273 advances, &c. 14,140,224 .. + 416,130 
Profit and loss 255,958 .. + 58,850 Premises...... 192... + 33,170 
Total...... §5,822,603 .. + 2,792,851) Total...... 55,822,603 .. + 2,792,851 
LISTER AND CO. 
November W, 1923. 
LIABILITIES. Compared ASSETS. Compared 
with Nov. with Nev. 
Amount. 3, , st 2, 
£ 
Ord. shares........ 1,425,000 Goodwill ....-... 1,351,867 .. + 5,166 
Pref. shares ...... 600, dite a Sundry debtors .. 369,969 .. — 235,4% 
Deb. stock ........ 250. es = | Investments...... 474,148 .. + 124,348 
Sundry creditors.. 558,110 .. —111,105 Stocks... ........ 5,068 .. — 123,321 
Reserve .......... 55,000 .. * POI 6 cGiscapcees 310,407 .. + 8,315 
Special reserve..... 50,000 .. éa 
Interest accrued .. 20,000 .. < 
Profitand loss.... 363,449 .. + 102,119 
Tota)... sees - 3,321,459 .. — 8,986 | eee 3,321,459 .. — 8,986 




















Capital £1,000,000 
49, Moorgate, London, E.C.2. 


Sole purchasing and selling 
Agency in Great Britain for 
the Russian Soviet Government. 


ARCOS IMPORTS FROM RUSSIA 





TIMBER, 
SPIRIT, OIL, 


FLAX, 


PETROLEUM 
METALS, ORES, 


CHEMICALS, CRUDE DRUGS, Ete., Ete. 


ARCOS EXPORTS TO RUSSIA 





\EW YORK : 
Hig 136 Liberty Street 


PARIS: 1 Rus Taitbout. 
NSTANTINOPLE : 
“7 Rue Vervoda, Galata. 
etc., etc. 








MANUFACTURED GOODS OF ALL KINDS. 


BRANCHES : 











Ploschadi Revelatzi:), 


MOSCOW : Tverskaya 1, 
(Ugel 


PETROGRAD : Ul Gertzena 24. 


KHARKOV : 24 Rimarskays. 
TIFLIS : 38 Restaveli Prospekt. 

















TOR ET LE SE AP RAN 
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Reports and Notices. 


The British Oak Insurance Co., Limited, announces that it has 
not been and is not connected in any way whatsoever with the 
British Oak House Purchase and Insurance Corporation, Limited, 
which latter company appears in the list of companies dissolved or 
struck off the register during the years 1922 and 1923. 

Messrs R. Nivison and Co, announce that for reasons of health 
Mr Horace Hubert Scott has retired from the firm. 

At the half-yearly meeting of the managers of the Associated 
Scottish Life Offices, Mr R. Hill Stewart, general manager and 
actuary of the Caledonian Insurance Company, was elected chair- 
man, in place of Mr W. Hutton, whose term of office has expired. 
Mr A. G. R. Brown, assistant secretary of the Life Association of 
Scotland, was appointed honorary secretary. 

G. Street and Co., Limited, the well-known financial and general 
advertising agents, are removing from their City office, 30 Corn- 
hill, on January 28th, to new premises at No. 6 Gracechurch 
street, E.C. 3 (Cornhill end). 

At a general meeting of the Life Offices’ Association held on 
January 21, 1924, Mr A. Digby Besant, B.A., general manager and 
actuary of the Clerical, Medical, and General Life Assurance 
Society, was re-elected chairman, and Mr H. M. Trouncer, M.A., 
actuary and manager of the London Life Association, Limited, 
was re-elected deputy-chairman. 

New life business for 1923 completed by the London and Scottish 
Assurance Corporation, Limited, amounted to £1,474,232 in sums 
assured, the premiums thereon being £67,776, as compared with 
£1,334,050 sums assured end £56,099 premiums for 1922. 

Lord Inchcape and Sir Charles Addis have been elected vice- 
presidents of the Sound Currency Association. 

The new life business of the General Life Assurance Company 
for 1923 amounted to £507,182. The corresponding figure for 1922 
was £491,308. 


BANKS. 

CHASE NATIONAL BANK.—The report for the year 1923 shows 
profits of $4,849,476, or 24 per cent. on the capital of the bank, 
after deducting all expenses and making full provision for all 
bad and doubtful debts and providing for reserve for taxes. Divi- 
dends of 16 per cent. on the $20 millions capital, amounting to 
$3,200,000, were paid to shareholders. The balance-sheet shows a 
liquid position, cash and balances due from banks amounting at 

ber 31st last to $145,878,115, and United States Government 
securities to $77,372,129. Loans and discounts, amounting to 
$243.195,590, include commercial discounts, ‘‘street ” loans, and 
customers’ loans, both time and demand. Deposits figured at 
$437,467,151. The bank continues to serve as .New York cor- 
respondent some 3,000 banks located outside of the city. The 
proportion of deposits due to banks is about 25 per cent. of the 
total. In September, 1914, at the time of the establishment of the 
a Reserve Bank, the proportion was 66 per cent. of the 
total. 


FARME&S' LOAN AND TRUST COMPANY.—Balance-sheet, Decem- 





ber 31, 1923 :— 
LaaBILITIEs. , g ASSETS. g ‘ 
Aamreed interest, reserve for US. Government bonds and 
taxes, dividend, &c......... 1,330,636; certificates................ 32,480,664 
= prod Sopeeapenanegens purchased ............ 21,777,926 
Surplus and undivided profits 16,504,775 | Time loans— Collateral a a 14,311,473 
Bonds and stocks............ 16,183,632 
Bonds and mortgages........ 884,657 
Dilek + wise va's-e 2,112,196 
Real estate.......... sddueaes 2,960,000 
158,870,231 158,870,231 
MISCELLANEOUS. 


CANADIAN GENERAL ELECTRIC.—Holders of common shares or 
of share certificates accompanied by deeds of transfer are notified 
that the said shares may be converted into one common share of 
$50 and one 7 per cent. preference share of $50 for each common 
share of $100. Certificates should be lodged with the registrars 
on or before February 9, 1924. The new shares will be issued as 
of February 15, 1924. Common shares not converted will be re- 
divided on February 15, 1924, into two shares of $50 each for each 
share of $100. Forms for lodging certificates may be obtained 
from the registrars, the Canadian Bank of Commerce, 2 Lombard 
street, E.C. 3. 

LENNARDS, LIMITED.—We have received the 28th annual rerort 
to be submitted to the shareholders on February 7. The dividend 
for the year is 6 per cent. on the preference, and 12} per cent. on 
the ordinary shares. {£500 is given to the staff. The general re- 
serve fund stands at £35,000, and the capital reserve fund at 
£150,000. £10,163 is carried forward to the rext account. There 
is the usual item in the balance-sheet—‘‘ Trade creditors, nil.” 

LISTER AND CO.—The 35th annual report to November 30, 1923, 
shows that after providing for income-tax and corporation profits 
tax, the profit for the year amounts to £249,494, to which must be 
added the balance brought forward from last year, £189,979, mak- 
ing together £439.473. After deducting all preferential charges, 
and the interim dividend on ordinary shares, £76,125, there re- 
mains a balance of £363,348. The directors recommend that there 
be paid to ordinary ders a dividend of 5 per cent. and a 
bonus of 2} per cent., less income-tax, making with the 
interim dividend paid last July ro per cent. for the year, £106,875, 
that there be transferred to employees’ benefit fund £5,000, to 
reserve account £50,000, and that the balance of £201,473 be car- 
ried forward to next year. The directors iegret to announce the 


death of their late esteemed colleague, Mr Harold Copperthwaite, 


—$$___ 
who, as a director for the last sixteen years, has rendered yaly.; 
service to the company. They have since elected Mr R. w. a 
shaw to a seat on the board, and his election will be submitter © 
the general meeting for confirmation. ae 








ee 


Commercial Reports, 


eet 
<<, 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Further heavy rains during the week rendered field Operations 
almost impossible, but recent frosts have improved working op. 
ditions, except on heavy lands. Winter wheat is showing throug, 
slowly, but generally presents a healthy appearance, while ery 
sowings are favourably commented upon. Erglish wheat js 
sparingly offered owing to the railway strike, and with a go 
demand prices are mostly dearer, suitable milling grades ruling 
from 10s 2d to 10s 6d, with occasionally more for choice samples, 
while inferior rules at 8s 9d to 98 3d per 112 lbs. Import 
descriptions were firmly held with sustained inquiries for sp 
parcels. No. 1 Northern Manitoba quoted sos gd, No. 2 dity 
498 gd, No. 3 ditto 48s, and Rosafe 63} Ibs 48s, all ex ship pe 
496 lbs. A steady tone prevailed in the floating and forwari 
cargo section, but business was on a moderate scale. Steamer 
of No. 3 Northern Manitoba-Vancouver shipment February sold a 
45s 6d, No, 1 ditto Jamuary 47s 9d, and Rosafe 63} lbs shipping 
or shipped at 44s 9d, while a good demand existed for Canadia 
and Australian parcels at full rates. Maize cargoes were quiet 
and easier owing to freer offerings of new crop La Plata, but 
European kinds steadily held on scanty offerings. A cargo of 
Dan-Gal-Foxanian arrived at Falmouth changed hands at 41s 
per 480 lbs. Flour continues in fair support at full recent rates, 
London standard straight run quoted 39s, patents 41s to 42, 
town households 37s per sack delivered in. All English 
country straights 30s 6d to 31s 6d per sack on rail at Londo 
stations. Imported steady. Manitoba patents range from 3s to 
398s, and Australian 33s to 33s 6d per 280 Ibs ex store 
Barley, English, firm, and malting kinds range from 10s 6d t 
158s, and feeders 10s to 1os 6d per 112 Ibs. Imported firm, but 
inactive. Californian 44s to sos ex store, Chilian brewing 4 
to 46s, ex ship per 448 lbs, No. 4 Canadian Western 35s 3d & 
ship, 36s 6d landed, and Algerian-Tunisian ex ship 33s 6d, al 
per 400 lbs. Maize firm to dearer, especially for landed parcels 
Plate ex ship 41s 6d, ditto landed 43s 6d, Bessarabian ex ship 
41s gd, ditto landed 43s 6d, all per 480 Ibs. Oats, English, quietly 
steady. English ranges from 9s 4d to 10s 8d per 112 Ibs. In 
ported quiet and barely steady in view of large Plate shipments 
and forward weakness. Plate f.a.q. ex ship 22s 6d, ditto landed 
23s 6d, No. 2 Canadian Western ex ship 26s 3d, landed 275 3°. 
No. 3 ditto ex ship 25s, landed 26s, No. 2 Canadian feed landed 
24s 3d per 320 lbs. Millers’ offals quiet, and tendency easitt. 
Broad bran quoted 8s to 8s 3d, ordinary ditto 7s 6d to 7s 94 
middlings 93 3d, fine ditto 10s, bags included ex mill. Light 
oats 6s 3d, powdered oat husks 8s 3d, feed oatmeal gs 3d, grouse 
oats 12s gd, free on rail, all per cwt. Oatmeal in fair demand 2t 
late rates. London made, flaked, also rolled oats 18s, medium also 
fine cut 17s 6d, coarse and medium pinhead 17s 6d, ordinary 
Scottish oatmeal 18s, and American 16s 6d to 17s per cWt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown whet! 
during the harvest year 1923-24, 1922-23, 1921-22, and 1920-21 :— 

















1923-1924.| 1922-1923. 1921-1922.| 199018 
ae ee 
Cw 
Estimated sales of home-grown wheat—| Cwts. Cwrs. Cwts. 

1 week to January 19 ........0+.-s0000-| _ 343,302 | 485,822 466,161 A 

20 weeks to January BD .ccccvcecceveseces 7,328,317 9,099,709 8,247, i 
} a 

verage English wheat r sda s 4 a4: $s 

eS erm Aaa ee P g10 | 10 8 Wh 





The following is a statement showing the Quantities Sold = = 
Average Price of British Corn in the past two weeks, and for 
i i 23 :— 
corresponding week in each of the years from 1920 to 19 aor 


| 





——— 
| conte, | went | arier.| Ot 











| Wheat. Barley, ; 
r | Owes. Cwrs. Cwrs. sa oa) 85 
A Y 368,523 57099 | 9 8 | 10 8 
apes ane 3s s02 437,686 88,494 su | wu 98 
1920 — qasgon | asaois || m0 | wen | 06 MG 
19a) 27272] goesso | amages | ams | ig | 7) By 
1922 2. 7777"1) agen | omaases | csems | Oe | 2S) NG 
1983 .c.ccssce.) 485,822 | 446,585 14,735 910 | 974 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 








































































rite x Net 7 
Profit H : 
Amount | Appropriation. 
Period’ Brom | Pay. | Avail | "Period Last. 
Company. Ending. | Last oak of | Sable for | Dividend. ' Carried to Year. 
ecount.|' Deben- ; | Prefce.| Ordinary | Reserve, Balance | 
2 ture bution, | |§ ——__**__ Deprecia- Forward.| Net | Divi- 
Interest |Amount.| Amount. Rate.| tion, &c. Profit. | dend, 
£ £ £ & | £ | 9 ry , — 
—— Banks. | % x. 7 t; % 
——, ok of Ireland * ‘| eee 7 . Union Dec 31 51,723) 549,620 601,343 { ee 332,308 14 200,000 69,035 533,943, 13 
® Provincial an | } 
awe of England veabosseunae Dec. 31 | 931,975} 1,791,286) 2,723,261) .. | 1,489,506 16 300,000 933,755) 1,854,150 16 
F eries. 
ening ovd and Yorsth mee yg ...-| Nov. 30} 15,270 20,824 36,094 3,000, 10,840 10 5.250 17,004} 17,287 10 
eT ation: Financial, Land, &c. | 
| eaty. as sue we+| Dec. 31 185) 5,481 5666, .. | 1,800 6 3,000 
Dg cop. oom: yh the rae Plate..| Dec. 31 | 75,209 63,843, 139,052) 12,500 45,000 15 aa 81.582 71'3671 is 
—_ we Scotland Canadian Mort.) Nov. 11 | 33,671 35,845 69,514 «.. 35,420 15 | ae 34,094 79,187 183m 
early . Coal, and Steel. | 
heat 8 ast neta Coal eeeeseeeere eee Oct 31* 5,163 24,266 29,429 eo | 12,000) 10 10,000 7,429 19,950) 7% 
a rex oan sebecdeseene .-| Sept.30 | 64,688, 125,636 190,324) . 80,000 20 21.460 88.864 98.292' 10 
} TI ing f \ 4 | 
amples, tape ant ne ery Dec. 31 5,891) 27,397) 33,288 7,500 15,625 123 Se 10,163) 12.687 124 
nported dee ncseganengentsensees wees} Dec. 31 aiestcy 143,162 158,057 18,987 52.235 10 70,000 16,835| 142622, 10 
OF spot Textiles. 
. , r d So S cecceccsers Oct. 31 2,275; 29,945 32,220. 22,255 8,576 5 J 1,589 21,827) 5 
§ Meee Ga aise. sacdiart Nov. 31 | 189,980, 238,994, 428.974 30,000 142,500 10 55,000 201474) 154°985, 7 
np per “tkinson and Riddell ......+ «--| Dec. 31 15,390 70,943 86,333; 6,500 48,000 20+ 15.000 16,833} 66.175 15+ 
orward Trusts. 
: ang as acoessesaedhd ...| Jan. 1| 61,433 80,662 --142,095| 18,000 49.200 16 3500 -71,395! 72,4901 (15 
coy RR DR Dec. 31 342 ©=«-2.974 3,316, + 900,748 15 * 668} 36031 12 
sa River Plate & General Investment| Dec. 31 35,831, 56,257 92,088; 12,376 53,000 12 5,000 41,712; 50,807) 11 
MPP Ing Other Companies. 
Nadian Bradbury, Greatorex, and Co..... a - a“ _— a 13,000 beg - “ 19.878 92,597; 12 
} } 7 C tery eeeesee eee . . | . , i ee ‘ 239) 5 
a ia Booge Angus and Co. ....0-..0- Dec. 31| 51,481 24,304, 75,785, 6,000 21500 5 48,285| 20769 
» bat forthern Corporation ...s+esees Dec. 31 11 14,850 16,039), 10,000 3,750 15 1,C00 1,389 eae 
‘-< Pawsons and Leafs ....+eeeeees Dec. 27} 61,579 4,003 65,562)... 13,800 5 Dr 10,000 61,782; 12,332, 5 
418 6d Richard Lunt and Co. .....0...-| Dec. 31 | 15,403; 25,663; 39,066: 800 16,750 124 5,000 16,516; 20,362; 10 
rates, Boott, Son, and Co. ...seseseees Dec. 31 | 28,236 22,235) 50,57) 5,000 9,000 15+ 8,000 28,471} 27,805, 123+ 
0 43s, Belincourt and Sons .....eee00 «e! Dec. 15 | 20,857 49,290 70,147). 37,£00 7% 6,750 25,897! 61,555 10 
nglish 









* Half-year. 
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6d t IRON, STEEL, AND COAL. 
m, but 
n 23 
aa Our Middlesbro’ correspondent’s report, dated January 24th, 
dal ; as follows :—Pig-iron: The strike on the railways is unsettling 
eile usiness for the time being, the most serious consideration being 
: ship 2 possible interruption of the fuel supply to blast furnaces. There 
yuietl is little change in pig-iron quotations. No. 3 Cleveland G.M.B. 
os is still quoted ggs per ton and mixed numbers East Coast hematite 
yments 1o2s 6d per ton. Manufactured iron and steel: The prospects for 
anded steel are fairly good. Steel ship plates, £10 5s; steel ship angles, 
7s 36, {i0; iron bars, £12; steel rails, £9. Iron ore: Business is quiet, 
anded and is likely to continue so as long as the unsettlement continues. 
ase! Best Bilbao Rubio 24s per ton ex ship Tees. 
sd, 
ight maar A 3 is ; 
sn Our Sheffield correspondent writes :—The railway strike is dis- 
oye organising local industry, many departments having closed down 
wre ‘trough the failure of their coal supplies, as the majority of the 
nals works possess no facilities for stocking fuel. In the lighter 
inary branches where operations are continuing very little finished goods 
kan be despatched, and the remainder are being put in stock. 
Apart from this and other disturbing influences the trade outlook 
copper to improve, and increasing business is reported in all 
Th tool sections, including fair bookings from overseas sources. 
w hea: oer file, hacksaw, and engineers’ small tool branches, while still 
a ; “paratively slack, ere busier to-day than for several years past. 
We gc is, however, still keen, and the instances of steel 
cis te] to @S Profit are rare. There is no change in iron and 
—_ met Prices, but recent quotations are being held, although large 
wis, irony’ Webs? ‘semi material are not coming in satisfactorily. Reports 
“<7 ehias See indicate a weaker position of trade there. The 
sol “ Fr - the French franc precludes business between Sheffield 
sa is on ‘ec yl respect of high-grade steels. Rather more work 
gu be i = la the steel foundries. The cutlery trade is disturbed 
delicore .°!. Stinders, which is holding up production and 
the “UVeTY of table kniv. bs 2 J 
| bitty oh eee The year in this industry has started 
r the Wow. wa: SHeCIEO plate and silver manufacturers are quiet in 
forks, Som there is a fair amount of work in spoons and 
ned and coke “ta ta has seriously interrupted the export of coal 
WT. is a a ey , wntinent, besides cutting off home supplies. There 
— Tier |, 128" of house coal and a brisk demand, which is being 
ats. advanced Oe ansport. Prices of this fuel have been again 
a last week «oS *UOnS for manufacturing fuel remain as given 
§ 
9 6 ; aie 
Jur Cardiff z- 
¥ narket has been respondent writes :—The South Wales coal 
3 € the railway loo mPletely disorganised this week. The strike 
7 the mining and oe men and firemen appears to have hit 








+ Tax free. (m) Also additional distribution, being equivalent amount per share for relief from Dominion tax. 


severely than it has others. 











NORTH AFRICAN MOTOR TOURS 


15 Distinct Itineraries for Tours from London to 


Algeria - Tunisia - Morocco 


Visiting amongst other places CASABLANCA, RABAT, 
MARRAKESH (Morocco City), FEZ, FIGUIG, 
LAGHOUAT, BOU SAADA, BISKRA, CONSTAN.- 
TINE, TUGGURT, TUNIS, KAIROUAN, TIMGAD, 
CARTHAGE, The palm-clad OASES of the SAHARA, 
The snow-capped Atlas. Caravans & Camping in the Desert, etc. 


LONDON TO ALGIERS IN TWO DAYS 
Company's own Express Mail S 3 from Mareeill 
Company's own Hotels (24 erected) the wonder of North Africa 
y's own Luxurious Private Cars. 
Special feature: The fares are absolutely inclusive, even of G: 
Baths, Afternoon Tea, etc., etc. 























Full perticulars fro a ony Tourin Agency, o¢ 


FRENCH LINE. Compagnie Generale Transatlantique, 
22, PALL MALL, LONDON, &.W. & 














metallurgical industries in South Wales more == 


usr 
“Che Magic of Islam” 


Two factors are responsible for this. 
One is the action of a number of the N.U.R. members in with- 
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Z120. Quicksilver quiet, and spot quoted at £9 15s to £9 17s 6d 
per bottle. 
THE COTTON TRADE. 
. LIVERPOOL OFFICIAL QUOTATIONS—January 18, 1924. 
: ; Period’ Same Period 
| 3 i & 1923. | 1922. 
Description. Re See 2 a BO " 
g7ihiwe 
i\3 aie s3i2) 
adj dj did; @didydja a 
Bee Toland... ....-ceccsccces ee i omija VEER EB pee am! nm) 
Porida 40 ...ccccccccesecess se a) a) i — 1 
Georgia do. .......cccscesces nes a0 LM Mid aM . culm 
Americad .....cccccccesvess ° 416 1 x 51535 
Brasilian : aM F! Fr.iG Fr. | 
Pena Ris Graniia, ae!| “7 [188819782068 ’ its 
Coarse, B0.......+20eeereee| oe 1888 1978 2063 1615) «. 
8x6 - seeeeeeoeeoeeeeeene ee .. . it GF Ga. 
5 eecccccsosseces| oo |W r 214954 
eee Bed = 
Peruvian : -\@ F 
annonce ne nnonoenoes 2309 
Tangule ....s2sccccccssses Ate 
Wenn ug tageaebaeeneetz rete - 
Do Bea Island... 
African, East, &c. .......+- 
Do Ww 
East Indian : 
Machine Ginned 
Machine Ginned 
Mach. Ginned 
Mach. Ginned Oomra. 
Mach. Ginned Oomra. 
Machine Ginned 
Machine Ginned 
Machine Ginned 
Machin: Ginned 
5 ong DE rpmaaeans, 
= 
Smyrna, 
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drawing their labour in sympathy with the members of the 
A.S.L.E. and F., but the principal cause has been the deprival 
of the collieries of transport facilities to the ports. There are no 
stocking grounds in the coalfield. Storage accommodation is 
limited to dock, railway, and colliery sidings, and although there 
are approximately between 130,000 and 140,000 wagons in use in 
the coalfield, the greater part of these were loaded when the strike 
began, and the available empties were very quickly absorbed. 
Moreover, the Great Western Railway Co. gave preference to 
traffic connected with the movement of foodstuffs and passengers. 
Employment at the docks was intermittent, and the week’s figures 
will probably show a decrease of at least from 40 per cent. to 
© per cent. in the volume of trade. Under these conditions very 
ittle business has been transacted, and prices, while firmer, have 
not been raised. The approximate current quotations are as 
follows :—Best Admiralties, 29s to 29s 6d; second Admiralties, 
28s 6d to 298; best drys, 27s to 27s 6d; black veins, 28s to 
28s 6d; Western Valleys, 27s 6d to 28s; Eastern Valleys, 26 to 
27s 6d; best bunker smalls, 22s to 22s 6d; ordinary cargo smalls, 
19s to 218; coking smalls, 22s 6d to 23s; anthracite big vein large, 
398 to 42s 6d; machine-made cobbles, 48s to 52s 6d; French nuts, 
gis 6d to 52s 6d; rubbly culm, 13s 6d to 14s; inland blast furnace 
coke at ovens, 30s to 353; coke for export, 45s to 55s; patent fuel, 
308 to 32s 6d; pitwcod, ex ship, 28s 6d to 29s. Business in the 
steel and tinplate markets was also very restricted, and the short- 
age of engine power led to the damping down of several steel 
furnaces and the suspension of operations at a number of the 
tinplate works. Prices were nominally unchanged. 








METALS. 


Tin exhibited very firm features at opening, values being 
marked up about 40s from last week’s close, in view of higher 
Eastern cables, smaller stocks, and a good general demand. 
Later, however, considerable irregularity was noticeable, but 
dealings were on a liberal scale, including standard cash at 
£252 gs-£251 5s, £252 5s., and £251 10s, with three months’ 
uctuating between £253 108-£251 10s, up to £255 5s and 

252 178 6d. Advices from the East reported sales at £257 5s to 

254 58, c.i.f. terms. At the closing market values gave way, 
though a fair business passed. Cash, early February, sold 
£250 12s 6d, and three months £249 108s-£252 to £251 158s. English 
ingots, £251 10s to £252. Copper commenced firmer on higher 
American cables, reserved sellers, and a fair demand. A further 
improvement took place during the week, though prices were 
subject to slight irregularity, due to freer offerings, which, how- 
ever, were well absorbed Standard, cash, changed hands at £61 
to £62 8s od, and three months £61 15s to £63 8s gd. Electros, 
£68 ss to £68 15s. Wire bars, £68 15s. Copper barely steady, 
with dealings confined to early February at £62 7s 6d, and three 
months £63 7s 6d, £63 5s, and £63 6s 3d. Best selected, £67- 

68 ss; strong sheets, £95. Lead irregular, with a fair inquiry at 

32 to £31 128 6d for good, soft foreign pig, as to position, with 
English quoted at £33 5s. Spelter easier at £35 12s 6d to £34 10s. 
as to position. Aluminium quiet. Home trade £115, and export 
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MANCHESTER, January 24, 


Despite some unfa\ourable influences, the tone 










this week has been more hopeful. A considerable jnow ™ 
been dealt with, and in certain quarters the turnover ».. ™ 
improvement. Business has been helped by the greater stabi) a 
hardening movement in raw cotton rates. An extensive , a 
has come through in piece goods for India, and fr. 
couraging contracts have been placed, especially in igh: «...” 
Rather more orders have also been given out in grey stare 


8 deserjp 


Buying for China has been irregular, but bleachin 
Steady buying ha: 


have again moved off in very fair lines. : . 
place for Singapore and the Straits Settlements. The oft, ; 
tne Near East remains disappointing. Finishing cloths ¢ Re: 
to attract more attention for the Continent and South A 
American yarn quotations have been firmer, with a rather 
turnover. There has been some improvement in the te 
in Egyptian spinnings. 


(I.) Comparative Statement of the Cotton Trade, 
SE pere:. 
{Priee,| nt 


| Jan, Price, Price, Price.|Price, Pua 
| 24, | Jan, | Jan. Jan, rar 
2. 
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Dee 
1924. | 17. | 10. king 
Raw Cotton—Fully Mid. American ..per lb 1975 foe 193 : a 
. .-per } 1 19°85 * 
= Bakeliaridis Fully Good Fair| 2012 |2128 ag 
Egyptian ............per lb) 23°35 |23:00 23:10 : 
Yarns—32’s twist ............ seeeees sper lb 264 273 oy 4» . 
— 40's wefts ...........05. eseee-perlb) 26: 265 | 27 28 Fs % 
— 60's twist (Egyptian) ........perlb 7. ot 64 71 F Linseed 
8 s dis d prs 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50's| 383 | 383 38 9-39 3.39 9p fmmmerer 20 
32-in. Shirtings, 75 yds, 19 by 19, 32’sand 40’s| 420 | 420 42 3 42 9 43 19; fmm at @ 
38-in. ditto, 38 yds, 18 by 16,10 Ibs..........| 220 | 220 22 6 22 923 Ogi Mmmmeivery i 
39-in. ditto, 374 yds, 16 by 15, 8} lbs ...... ++ 200 | 200 20 6 20 3 i om, erable | 
(II.) Compared with Previous Years. has ad 
te 4 more 
Price,| Corresponding dates in eported 
Re ae e been 
24, erp nich is 
1924, | 1923. | 1922. 1921. 1920, 193, ined £ 
lajalaialals 
Raw Ootton—Faully Mid. American ..per Ib 19°75 | 1663 1007 983 299] Ws 
ee ee eee tots [188117 
deeene coves per lb 23°35 18°2 ‘00 , 210 | 7500 7% 
Yarne—32's twist seeccccces ococccees Per Ib | 264 ' 223 174 23 5% & 
— 40's welt ragcresaeceeeeeeeee er Ib | 264 | 223) 163 22 | SH 
— 60's twist (Egyptian) ........per ib 6 284 | ~. 30 (11 8 
edsd°s sdedsi “ 
$8-in, Printers, 116 yas, 16 by 16,32'sand50°s| 38 3/32 6 28 6 41 691 cx ifm lee bt 
$3-1n, Bhirtinge, 75 yds, 19 by 19, 32's and 40's | 42 0) 35 0 28 € 38 0 BOS ansport 
5$8-in. ditto, 38 yds, 18 by 16,10 lbs..........| 22 0| 19 6 17 9 23 049 CRs en bel 
39-in, ditto, 374 yde, 16 by 15, 8} lbs ........| 20 0/18 017 0 21 043 0% vedas 
THE WOOL TRADE. Drager 
Our Bradford correspondent, writing on Thursday, says:- % eack 


On account of bad light on Wednesday there was no sale 1 Americ 
Coleman Street that day, but the good demand for wool on t 
opening night of the series showed quite clearly that the mat 
material position has lost none of its strength since the clos « 

the December auctions. The course of trade at Hull and Liverpo 
in the interval had prepared buyers for a strong market, and t 
advances recorded are quite in keeping with what were expectee 

It is significant, however, that wool in the colonies is still abo stron; 
the London parity, and the general opinion seems to be that valvs ntine 
will be maintained for the remainder of the season. Bradford t 

makers had already discounted the advance in London prices, 20 
quotations to-day are steadier than for some weeks past. In sm 

cases topmakers are not prepared to consider business une 
current replacement costs, and their quotations are maniles 
protective, for it is still an outstanding anomaly in the trade thé 

neither in tops nor in yarns are selling prices in harmony ¥® 

the cost of wool. However, a nice steady business is being “0% 

and firms in the fortunate position of having stocks of tops mé® 

from wool bought some time ago are generally prepared to © baliver 
when they can see a profit on their raw material purchases. (™® * 
breds continue to move freely, but prices in the primary mari 

are well above the ideas of Bradford users. This is especi#! 
noticeable in the case of B.A. crossbreds, which are now “@ 
higher than New Zealand wools. Most spinners are faitly *© 
employed, though the position in the botany section still save 
something to be desired. Some firms report difficulty in obtainits 
particulars against recent orders, apparently the result of ., 

tive buying. Yarn quotations are very firm, with a hardenist 
tendency. There is rather more doing in the piece goods tr 

but manufacturers ard merchants are finding increasing difficust 

in passing on the increased cost of production. 
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NATIONAL PROVIDENT INSTITUTION | 


The Results for the Year 1923 show INCREASES 

in the Business transacted, the Premium Income 

received, and the Rate of Interest realised on Invest 

ments, and a DECREASE in the amount paid for 
Claims by Death. 


Tall particulars of the Office and the Policies ames cn be tied | 
48 Gracechurch Street, E.C.*. | 

















EA tN ate . 
| ad with arson Indian were submitted to auction this week, 
iched. stead, emand for the finer liquoring descriptions, these — 
| ayers’ oo pa, but medium and common teas tended in 
dearer rates for 1 4 packages Ceylon cleared readily at full to CITY SAFE DEPOSIT 
tll values, ae ner parcels, while inferior teas commanded and Agency Company Limited 
oc Sumatra offered ape 4 ve ~s oh 96 a re THaoeMonT ee ae 
ponally dear met a strong demand at fu to occa- SEBENTUR ISSUES, ETC 
3 sh: 0+ Snag dag hag = parcels. Pekoe, sold, 1s 34d to TRUS ICIAL D> «6TRUST)6 6 BUSINESS 
8 644; brok , 18 13d to 1s $3d; orange pekoe, 1s 5}¢ to trom 23i- to 2 ineas per annum 
BE 2s of ME, agar 1s 24d to 1s 54d; with fine and finest Safes and Strong Room: {101 mporary deposits 
° ond, 44; pekoe souchong, rs 34d to 18 434 per 1b, it ||| aeiephone: London Wall 4005.__TelesTae Unassailable, Stock, London. |; 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

we first series of London sales for this year commenced last 
The BF Something like 170,000 bales are available, and a good 
west xpected. The railway strike somewhat affected the attend- 
ries 18 opening day, but a very good spirit was in evidence, 
aie “gale ensued. The trade generally expected to see a 
page advance in merinos, but undoubtedly the slump in 
per was to a large extent responsible for the improvement, 
no more than § to 74 per cent. French buyers frankly 
sated having lower limits than they expected, and naturally 
Se re trving to buy wool to come in at no more clean scoured 
ad pag have cost a fortnight ago before the slump in the 
fy. However, the home trade was very strongly in evidence, 

aaa ht topmaking wools appreciating the most. Short, 


» good stralg 
* “eontinental style wools only advanced 5 per cent. for the 
con already given. | 

me trade onslaught that was witnessed at Liverpool and Hull, 








































































































; » brisk 
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» there was less 4] 
4g advanced 10 a 
er Cent.» 
ace at Liverpool 
+ Jost their head. 
advance any further, 


nieces to Improve. 
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VEGETABLE OILS AND OILSEEDS. 


Linseed oil has continued a ve 


a 


erable quantities afloat the press 
thas advanced to £44 per ton na 


es been more active, with a good inquiry for crude Egyptian 


vined £44 is quoted. English soya bean oil is scarce and firm 








HIDE AND LEATHER TRADES. 





{by OUR OWN CORRESPONDENT.) 


hide market is again firmer all round, and 


‘ " 
ihe 

t be 

4 

, 


ansport difficulties caused by the railway strike, supplies have 
i »» below normal this week. Best ox sold from 63d to 8§d at 
pursday’s Bermondsey auctions—an advance of }d on last prices. 


nds were firm at 64d to 7§d, two classes advancing 3d. Best 81/86, at 418; 72/77, 47° 3 : 
Calfskins also shared CANNED GOODS.—The market displayed general steadiness, and a 


: brought 63d, and seconds 64d to 64d. 


the advance, 65d being paid for heavy weights up to 13§d for 
hts, two classes advancing $d r lb, and Ibs a penny. | guese }-cases quo ; ; 
§ 2a pe , % penn) . 11s per dozen tins. Lobster quiet, and prices 


‘ols sold from 7s 6d to 1gs each, and hoggs from 4s 6d t 


- ‘each. Large sales of overseas hides have been made on again weaker. 
in \merican and Continental account, British tanners abstaining 





%e rom the rising hide market as much as possible. U.S.A. tanners fine quality, 66s; 1 Ib flat pink, 27S; 
we paid from 9d to oid for Argentine and Uruguayan 0x, whilst | cases of 96 4-lbs 29s to 308 per case. Canned fruits continge to 
d a steady tone governed the market 


ontinent has paid as high as 103d for Fray Bentos fregorifics. | meet a good reception, an 
ry hides are active, with prices advancing. This week’s cable 


eM New York report the Chicago positic 
‘ . ork repor go position as strong, with 144 : : : 
7 eats being paid for native steers. Tanning materials are also | 138; pears, 12s €d to 158; Australian apricots, 24 Ibs, 8s 6d ; 
ve [MNP strong market, partially owing to the good demand from the | ditto peaches, 8s 9d; tomatoes, Italian, 6s gd per dozen tins. 
ntinent. Canned meats steady, with only moderate quantities on offer. 
Indian : 








OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, January 25th. 





at \ VGAR.—This market remained generally slow, with demand bot 

. | grocery and manufacturing account measured by wants 0 

ait wn Prices maintain a steady level. Messrs Tate and Lyle’s cube 

s ie ; granu ated, 618 14d to 6:s 74d, as to quality ; February {10 128 6d: February 

“8 sagt ms March, 608; yellow crystals, spot, 56s 74d. White | <frican, January-February, £25 10s. 
ie ss 6d. rhs a ae 6d; May-June, steamer, 26s 9d June-July, £26. Groundauts firm. 

. ; echo granulated, spot, 59s 6d; Dutch ditto, 59s to 59s 6d 


lay, 278 9d to 28 
ay, 278 9d to 28s 3d; August, 27s 3d to 278 gd cwt. 


DEAS 


ae 
«98 9d, 


cocoa — 
_ old, ca pony Pong on spot, and 1,500 bags, summer Ariba, 
90s; Accra, F/F quality, February-April, sold, 315 6d to Bombay, 438; common edible, 503; 


2c od 
"5 34, f.o.b. terms. 
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Among the crossbreds there was the same | March, 87s; B ditto, 77s; sugars, 87s 6d ; flour, 918 per 100 bags. 


preciation than many expected. Fine cross- | grade, January-March, quo ed £34 10s; K, £26 15s; L, £15 158; 
ee nd medium and coarse crossbreds 10 to 15 |and M, £24 ton. New Zealand, also African Sisal, quiet, unaltered 
these figures comparing with the advance which took SHELLAC in quiet request. T N., March, 2675 6d; May, 265s cwt. 
last week. It is satisfactory that buyers have COPRA.—A fair business was carried through, but general tone of 
There is absolutely no necessity for crossbreds | the market was again unsettled. F.M.S., Straits, January named 
the real need being for trade in yarns | steamer to Rotterdam, sold, £32; November-January quoted 


ry firm market, and prices have | £30 10s; ditto, Plantation, steamer named, sold, £31 10s. Paim 
“her advanced for oil on spot and in near positions, which are kernels, February-April, Liverpool, sold, {21 7s 6d to £21 10s and 
at a good premium over later delivery. Oil for unmediate £21 5s ton. 

ry is very scarce, but with recent arrivals of seed and con- 

ure will soon be relieved. Spot | ness being on a moderat - scale, at prices showing no essential change. 
| ked ex Hull mill, and is nearly Standard plantation crepe and sheet, spot, also February delivery, 
, more than that quoted for February. A good business 1s sold, 1s 2d; March, 1s aid; April-June, 1s 23d to 1s 24d; July-Sep- 
norted on account of home consumers up to April. Cotton oils 


nich is firmly held for £43 10s, while for soapmakers’ grade of | done at a fraction over this figure. W 


owing to the | 348 to 38s. Evaporated fruits: With regard to apricots, pears, and 


nmediate necessity, but with only a small weight of supplies of | Cottonseed steadier. Egyptian black, January, £1 


aw refining kinds firm and Thi i i 
. & kinds offered with reserve. White Terminal . f December-January, £24 105) 
market clendw ani 22 173 Gd to £23 58; East African, Vee 
et steady, quiet. January, sold, 30s 9d ; March, 28s 74d to 298 3d; the Soya ona Sem. Manchurian, aflvat, £1 
r 3 January-February, 


COFFEE. —The market remain i ipti 

hich ene - s very firm for all mild descriptions, s: February-March, £23 per ton. 

on hg ipa cy ani wanted Costa Rica kinds fully 5s per hr - inseed ee _ caine spot and near pos : 

Maree week, Jamaica, bold sizes of mountain-grown, | , 404 demand Spot nae. naked, 458 9d; January, 445; March-April, 
ents ah 6 ae 1728; Costa Rica, bold, 146s to 1648 6d 8 he «rok : ‘ 

64 38; Nairobi, bold, sold up to 139s 6d; Uganda, ditto, | (ened, 49s 6d. Castor-oil frm. First pressure, 






RICE.—Eastern grain fully steady, and shippers offer sparingly. 
Two Siars Rangoon, spot, 16s od to 178; Spanish, for shipment 
20s 6d, c.f. anii, London. Japanese peas, spot, 2:s od per cwt ; 
SPICE.—Pepper steadily held, but there was not much response 
from buyers. Black Singapore, February-April, L.S., quoted 4§d 
Lampong ditto, 494; Muntok, Janua-y-March, 6}§d; February- 
April, 7d; March-May, ~id. Zanzibar cloves, January-March, 
1s 2d. Pimento, spot, 23d per lb. Tapioca steadily held, but demand 
is rather quiet. Sago flour, January March, 16s 34. Desiccated 
coconut, fine cut, spot, 45s 3d; medium, 47s 34 per cwt. 
JUTE.—With depressing cable advices to hand from Calcutta, the 
market developed a quiet and easier state of affairs. First zrade, 
January-February, Continent, quoted {26 7s 6d; February-March 
value, £26 158; March-April, sold, £27 2s 6d to {26 178 6d and 
27 2s 6d per ton. Hessians and twills ull, ro-oz Hessians, February- 
March, 28s 9d; 8-oz ditto, 22s gd per 100 yards. A twills, February- 





HEMP.—Manila held steadily, but buyers were not frequent. J 


£31 7s 6d; December-February sold, £31 5s to £30 158; January- 
March, £30 17s 6d to £30 78 6d; Feb. uary-Apr.i, #30 10s to £30. 
Dutch East Indies, Decemb r-January done £31 12s 6d; December- 
February, £31 58, £30 108; January-March, £30 16s 3d, £30 38 od. 
Java, January-February, Antwerp, £31 198; Ceylon, January-February, 
quoted £34 tos; Cebu, ditto, £31 5s; South Sea Islands, ditto, 


RUBBER.—There was no new feature to note in this market, busi- 


tember, 1s 2gd to 1s 23d. To New York, standard estate sheet, 
, | February-March, buyers, 18 2}d per Ib, c.f. andi. terms, with business 

ild descriptions quiet, unaltered. 
. FRUIT (Dried).—The market continues very firm, owing to outside 
demands and generally short stocks. Of curran’s, Australian, quoted 
538; Pyrgos, }-cases, 438, Amalia, 46s ; Patras, 508; Vcstizza, 68s to 
70:. Sultanas: Smyrna, quoted 62s to 66s; fine, 80s to 85s; finest, 
g5$ to 100s; Australian, 56s. Valencia raisins, 4-boxes, 505; quarters, 
60s to 80s. Dates quiet but steady, at late prices. Hallowee, spot, 
26s; Khredrowie, 195; Siar, 153 6d. Figs, genuine natural, in bags, 


peaches, all low grades have now been cleared, and only fine parcels 
are available. Californian extra choice apricots, 958; fancy, 102s; 
apple rings, 758 to 50S; French plums, }-cases, 60/95, quoted 36s ; 
Oregon, 40/50, at 55s per cwt. 


good demand was experienced for most lines. Of sardines, Portu- 
ted 2s gd to 38 3d; ditto, 12-02, 58 6d to 6s 6d; 
o | 18-0z, gs to 
Fancy halves quoted 130s to 1355. Salmon, 1 lb 


flat reds, labelled, 555; ditto, tall, 43s; cases of 96 4-lb, 
ditto, tall, 26s; and 


Hawaiian slices, 24 Ibs, 16s 


‘< | Singapore pines (48) 14 lbs, spot, 63 14d; 
4 ore erty seal “ ditto peaches, gs 6d to 


to 16s 6d; Californian apricots, 8s to IIS; 


QILSEEDS.—Linseed in good demand and prices firm. 
Bombay, afloat, quoted £24; small Bombay, ditto, £23 58; Calcutta, 
afloat, £23 58; December-January, £22 58; April-May, £19 108. 
Plate, December -January, sold up to £19; January - February, 
£17 178 6d to £18 58; April-May, £18 to £18 58. Rapeseed quieter. 
h | Toria, December-January, £20 58: ong ie “ of ny 
Sis - : ainba, January-February, : 

February-March, £19 53; an J J y - pe ys Ai Sie 
8,}s:ld, {12 8s 94 to £12 108, Hull. Bombay, January-February, 
-March, £10 10S. Gingelly seed quiet. East 
Chinese, January-February, 
Coromandel, machine-dried, January-Feb- 
-lruary, £24; Chinese decorticated, !.a.q., January-February, sold, 

3 128 6d; January- 
February, £13 53- Castor-seed easier. Bombay, 


itions, with a 


RK firmer. Crude spot, 475; 

ri spot, quoted oa 
i t, Hull, wit 

second pressure, 595; and pharmaceutical, 65s per cwt, ; 

. Cotton firm. Crude Egyptian, spot, 445; 

ane aaey co i deodorised (in barrels), 535- 
Is), 958; January-February, 


‘139s qd; May-August, 38s. 


China-wood firm. Hankow, spot (barre 
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tal, barrels, | tallow, 41s 6d per 


(January 26, 1949 ’ 
olla 


; January-February, | to 44s. The market letter isdearer. Tallow, 1s; 


tuf 
cwt. Rough fat, per 8 | Stall, 18. Tom 


; 6os. Soya be, 
anvary-February, =, Cod firm. English, spot, 36s. Groundnuts | stuff, 32s 6d cwt. Quotations are:—Town,,.1?°:, Mut 


» naked, spot, 538; deodorised, barrels, 61s | naked, ex works. Country: Frail casks, 42s; 
Turpentine firmer, but i 


rregular. American, . 788 9d; February- | ping casks, net, f.0. 
April, 79s 3d. Rosin firmer. American, B, 138 94; F, 148; cor a bone fat 


G, 148; to I, 148; WG, 178; WW, 18s 6d per cwt. French | melted stuff, 39s, f.0.b. 


WW, 1738 per cwt. Petroleum steady. American standard, white 





» 425, net 


home meltej 
b., good coloured, 46s; fair t + Ship. 
ite, r to 


dull, 28 fd 
: none; pale, none; benzine, ym 53 








spot, 31d; and water white, 1s per gallon. , . METROPOLITAN CATTLE.—Janxvary 24. 

yaaa <r aeene Culheters ant Woolner write on January 23rd auth ecupeoaar a ” ee offal, Sheep, per stone, 
as ws :— market was steady during the week, and prices —Herefords .... 8 0to0 0 | Beaste—  % 
were barely 6d dearer to-day for inferior sorts, and fully 6d dearer for "Seer 7 4 80 —. - . 6 tot 
other kinds. Shipments of tallow from Australasia during Decem- | Devons........--..0. 8 0 © 0 | Sheep—Downs .......| ug" 
ber, 1923, amounted to 1,600 tons, against 5,000 tons during the | orfolks ............ nominal toh oe 10 49 
ing month of the previous year. At auction to-day 878| Irish ................ 00 0 0 Boottish...20020027 i) 8! 

prec agg were — and 772 were sold, Quotations are:—j| Fat ctnnwcaniek ‘ nominal Lamb—Downs ........ hom ua 
Australian mutton : » 518; to fair, 51s to 46s; dull LONDON POTATO MARKETS.—jaxcany 2, 
to dark, 43s 6d to 41s 6d; Sard, none. Australian beef: Per Cws. ie cst Per On, 
Fine, 478; good to fair, 46s 6d to 44s 6d; dzll to dark, sdisd mile ad aa 
438 to 418 34; sweet, 475. Present shipment from Australasia: | Ogei eM TT®™ 1p ot00 0 | Majention io et! 
mixed, 448. Present shipment m South America, 45s | King Edwards ........ ll oO 130 Blackland ..... | 8 o 
| 

Commercial Times.—Wieeklp Price Current. 













































s 4 _s @ ; INDIA RUBBER—It-s 4 5 PROVISIONS— sdead SPICES I 
grows dncE1. pews 1m # fine hard spot 1 04 @ @ | Butter—percws. Singapore iacWina’y 4! 
as @ —* - 4 8 42 6 crepe .... 1 1 0 0 creamery .... nom Black Singapore . ait 
+t voeib $213 | uwproo-perm- geet ae ey | peat as PT 
© eecceseccece eovccees iP ‘Sénwtdcciane 
‘8 : 37 38 Sine, 60098 | Pelck c  ‘nom | | Mpeeman—ist sori Pat 
a | $6 68 Mid. ord. vio, to fo 68 Hew Zealan¢ ..... it 9318 8 | | Do Bed a 1 
soodord... 4 @ & 0 | Danish ......... oss Oaasia covecsee E6 U4 
6 8 9S 30648 . 83 9102 0 
128 6/08 poe ek OE le — neem Bk i —~pyeieedl P iW 
gi Korpehgimidtosd, 40 6 8 | Canadian ..........70 9 86 0 | Madagascar 7° 15 (4 
€8 @ 106 8 Low to raid -9eeecee 3 6 4 6 eecccccees 66 70 0 —| rcvt. 
@ 1% American @tnger—pe 
8 189 6 9 3 7 6 £ a Hams—lIrisa eorveses nom Oochin, smal! rough et 0 Bs 
nse of 8 of 8 | italimPa 2g Qanadian -......0+. 5 Om Bo wormy “ot 
He t n Q u ‘ anil Jan.-March aie 6 | Ward—Irish bladders 8 88 8 Jamaica,ord.to goodiss mt 
American bores,6¢lb eece od 4 
ns 6 6m 6 | MZ high point tar, sg Gide... 6 8 7 4 | Nutmens 6s... Ii 1} 
He 33.59 + 38 0 | | Bect Brose perdib #8 64 4 | ticsand so 2 16 1) 
‘ &e.— oe marks Oheese-cwt—Canadianl0¢ 9 112 0 aealeteee ne BORE 
-pes cwt 6 Jan. /Feb.......... 26/16 000 lew Zealand......102 8106 8 —per owt, ; 
; 4 ewes $3 to 0 TH ibe 4 4 Cheddars 145 3 Good ma eceomaen, Ht 
peer 8 8 oes en 0145 |, BOOE -nneeeceeecene ‘ 
: i ie ee re ccreeversgt OMG § | paPlOGAperibn O 
ord. eoee ee e, Tair, § 
wbate | peewoone- ih BS 40 Ene. 1 ee | ee cee nom” | Medium Peart cot @ vit 
Py eooveeperten 618 do 17ibhkup 16 & 6 | FLOUR—280 Ibe— TEA—duty 60, Britied, 
Pema EE | mab iaaaeee 26, 22 | Semicon woo o | toca re 
: Wood... Do KngorW8de 1 ei 9 Ho 8.... 5 4 0 0 | MD end Cerlonm ttt 
aaa an ge Rangoon Ho. 2 .... 18 O | Pekoe... sn sevee 1 4 1 
10 10 5 @7 84 eecescocce 103 0 oken Pekoe .... 1 4 11 
: ne 8 Do Eng or do ? 3 3 BOSIN—per ton— 0 a Nes sosece : ‘ i 
evccccccece Hides sees oken MES . ase 
2 Bepene Ooplos "2.2... af Roce Caitsneid 2 6 4 6 acct Wake Mea | Povos'Boucng”.. 1 4 1) 
ee OX. —_ 
eerecese ; 3 H —spot—«.1.f. 6. r} é 5 METALS—B. Copper 2: @e GAGO—Pearl,per cwt 26 0 29 0 Swedish ws 3-x9,Pt.sta. 2 of 
sevosecesese 0 0 Best selected wiaesthieas 67 0 6B & SHELLAC—per cwt—s a a ¢ Do 4x7 ” 4 at 
eae uci 8 8 Gheets (strong)... 9 0 0 6 » first marke 353 6 395 Do 2x4, 2l 
i 1S Mediam Gtandarc ...... oe. 62/916 62/10/3 fair to fine 525 6 540 Can'dn Spruce Dis, 2% 0! 
FRUIT— oda os @ | ead-Bre.Pign. vor 3350 0A Orange........ 289 0 290 Pitchpine, per load.... 815 
8 ii Val. eelected 3) 8 65 Soft F «.. 3a/0/0 31/12/6 | Garnet,Lac. AC .... 295 8 0 Rio per std. .... 2 06 
len “ie deases 9 6 24 aay G.O B. .... 3512/6 34/109 | Button—Pure.. .. 355 @ 0 per load.......... 2 04 
asl 00 0 English ngote 251/100 252/0/0 Blocky (TN) ...... 270 0 275 H duras Mahg. logs,c.ft. 011 6 
casee 8 6 5 Do bare © 252/10/0 253/00 | grLK Ib. African a » 665 
He nent 335 cash .. 250/100 | China—Biue Blephant2¢ 6 6 American Oak Bas. 44 
; Sho» 
us case 9 9 23 0 | OILS—Mish, pertoo—@ 2 4 5  ——~ Reenepeneneed | : + nglish Qak Plaiks » 1 
cases pale..........389 @ 6 0 Ssaimaaindamer. OO gla 
60 Lisbon, Soses r) fi) eocccecces TOBA' 
ates bay —* pee 0 8 eee ee as 8 daw, tr idilan ; ‘ 9 Duty 8/2—10/44 per lb. ; 
nue ‘Wet salted— Sa ee «2 4910 8 aa af 
A "i -perlb @6 8 7 eovecvespeses WS § 8 SHELLS—M.-o -P. per cwt— 3 
a el 6 per bold £10/0/0 13/15/08 26 36 
ctisdwhlteton 00% OA ext Indian ...... 8 6 ane -S 3 eS nia O00 
white......84 § 45 6 ~aoseeteanbalaten ee 6 H Edible wee oo Bh 0 65 neat 12/100 1 
ecvecccccece a : Oocoa-nut, crade cooe @ se ecscccvecone : if 
Tee... : : 8 : sceece | Gape ry 104 i 5 sien eccccee 38 18 43 Bombay .....000+.+ 5/10/08 G/e/a ; HH 
Bu} pin. 95/180 S808 sh aaah iia 4 6 Amoerican......6 @ 74 6 SUGAR—per cwt duty 2&0 6d, 6 46 
CBE neeecccener- | BOM 38 Petroim. per 8 tbs ou 0 ha “a? eded 6 68 
ocsoe SO Ue ccccsccccese 8 44 8 IE cien: Wilke eseoe 1 8 8 gg a 060 r) “ea ¥ + 
egecececese ° ecccegecoeces & 9g C8 Che, Saat} Java c.L.f. white, May/June 20/6 duty i67 pert 3 : ; : 
one iss, Londen Of Seods- BP'T pb. cwt 
De light do Hee Fists, Jan/Feb. 18 2 6 | Yellow Orgutals.... $6 74 9 0 | WOOL—porb— Og 
a ox, heavy...... 7 0 ’ p.ta, Jan. 23 6 0 eececes eocese 6 ') A 0 thdown, 6 
u 0 sigh’ ..c00 7 ; p.ta, Jan. 25 6 ) — ~ ptapanen ° é : aa anaes es @ 
Fasbapees:- BB ES 4 8 9 | FoRTiamp omuzwr— ee AE io 
COCHINEAL perlb 29 36 Men TLS 8 | eva doco 880 6s 61 Ploes.  S 8 8 * F Coeabd i 
ees 
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ONDON AND MANCHESTER 

1S rane Pe. ASSURANCE Co., Lp., 50 Finsbury square, 

a London, E.C.2. Premium Income exceeds £1,500,000. 

Funds exceed £4,000,000. Claims paid exceed 

Annual Reports and Prospectuses can 
application. 


£7,000,000. 
‘Facts are stubborn things ” be obtained on 











SOUTH MANCHURIAN RAILWAY 
54% BONDS. 


i ‘OUPONS 

Notice is hereby given that the COU PO} 

due 5th February, 1924, will be PAID by 

and after that date (Saturdays ena 
between the hours of 11 and 3, 4 











YOU HAVE A DUTY TO YOUR 


DEPENDENTS. CATTLE FARMS 
Protect them by effecting a life assurance with the IN 


PRUDENTIAL ASSURANCECo., Ltd., | || SOUTH-WEST AFRICA. 


HOLBORN BARS, LONDON, E.C.1 BE L Land end Agricultural Bank 
is able to offer spendid ranching 


propositions (developed farms, aver- 
REFUGE ASSURANGE COMPANY aging 5,000 hectares), at reasonable 
LIMITED. 


prices and on exceptionally favour- 
abie terms. 








Chief Office: OxronD St., MANCHESTER. Would-be settlers with small capital 








should direct enquiries to :— 
(For the year ending December Sst, 1929)- The Manager. 
ANNUAL INCOME EXCEEDS £7,100,000. Land and Agricalteral Bank of South-West Africa, 
ASSETS EXCEED £23,900,000. P.O. Bex 11, WINDHOEK, South-West Africa. 











Yokohama Specie Bank, Limited, were lists 
may be obtained. a 

Coupons must be left three clear days ~d 
examination prior to their payment—For 
Yokohama Specie Bank, Ltd., 

K. YANO. Manage? 
9 Bishopsgate, London, E.C.2 
21st January, 1924. 





THE 


Investor’s Monthly Manual 


(Established 1364). - 
The MOST COMPLETE PERIODIC4 L BE ‘ed 
in existence of the dealings, throughot the Ut 
Kingdom, in every description of stoc\s and 
Post free 1s. Sd. 
Annual Subscription £1 1s. Od. 














CLAIMS PAID EXCEED £37.500,000. 








Offices : c? 
3 Arunde! St., Strand, London, W- 
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PAUL M. WARBURG 
Chairman 





F. ABBOT GOODHUE 
President 


Capital and Surplus $16,800,000 


NTERNATIONAL 


MPORTS AND EXPORTS FINANCED 
NDIVIDUAL ATTENTION 


CCEPTANCE 


RBITRAGE AND FOREIGN EXCHANGE 
DVICE AND INFORMATION 


ANK, INC. 


ONDS AND SECURITIES 
ULLION AND METALS 


“Old World Experience and New World Enterprise” 


31 Pine Street, New York 








Banks, &c.— Conti nued. 


CREDIT SUISSE 
Established 1856 
Capital and Reserves - - Francs 130,000,000 
Head Office: ZURICH, SWITZERLAND. 
Basle, Berne, Frauenfeld, Geneva Glaric 

Leeerne, 








The two most influential 
Business Journals in India— 


“COMMERCE” 


Weekly—Bombay & Calcutta. 


“INDIAN IMPORTER 
& EXPORTER” 


Monthly—Allahabad. 





Write for specimen 
copies to London 
Offices. 


PIONEER PRESS of INDIA, 
11, Arundel Street, Strand, W.C.2. 


"Phone: CENTRAL 11769. 




















WESTMINSTER BANK LIMITED 


ESTABLISHED IN 1836. 




















Head Office: 41, LOTHBURY, E.C.2. 
; AUTHORIZED CAPITAL - £33,000,000. 
PAID-UP CAPITAL - —-£9,003,718 RESERVE -  £9,003,718 
WALTER LEAF, Chairman. Sir MONTAGU CORNISH TURNER and ROBERT HUGH TENNANT, Deputy-Chairmen. JOHN RAE, Chief General Manager. }- 
Minti sansinimacmcnge BALANCE SHEET, 3lst_ DECEMBER, 1923. 
Capital LIABILITIES. ASSETS. 2 s. d. 
Anthori a £ s. d. Coin, Bank and Currency Notes and Balances 
yew £33,000,000 with the Bank of England... ... _... 312,082,092 -6 10 

1414,198 Shares of 20 BB a Balances with, and Cheques in course of collec- 

each, £5 paid... ... £7,070.9909 0 0 tion on, other Banks in Great Britain and Ireland 10,584,743 19 5 
1,932,728 Shares of £1 each, | Money at call and short notice ... nay ... 18,872,670 14 6 

fully pai sai 1.932.728 0 0 Bills Discounted ca x 64,654,184 3 1 

Seiahamnioen 003 Investments— 

mare S008 718 : : War Loans and other Securi- 


Current Deposit and eee eee oes eee 
ee other Accounts 
_ Provision for Contingencies eee 








ties of, or guaranteed by, 
the British Government 











Kote in Circulation in the Isle of Man ma ee = = (of which £1,168,589 10s. 
tan Endorsements, ete. ... is . 12,099,400 19 7 is lodged for Public 
ate on Bills not due ... ‘ 230,036 9 9 Accounts, and for the Note 
Issue in the Isle of Man)£53,958,482 10 0 
Colonial Bho gages an 
x ties, tis ‘orporation 
Net Profit for +, PROFIT AND LOSS. Stocks and other Invest- oe 
j “5 F. “ eee ore eee , + - ~ 
chdiog £536,585 "35." Bd. Fie 55,576,865 2 6 
tom = from year 1922 ... £2,341,367 11 6 Westminster Foreign Bank, Ltd.— 
Dristions ‘hays owing appro- ee £20 Shares, fully 
oe hee been made:— pai ire ee we 
— Dividends (less In- 92,000 £20 Shares, £10 1,080,000 0 0O 
last) **) Paid in August gprs Ne ei es 
B eng vee . 631,269 11 1 Ulster Bank, Ltd.— 
Rabe remises Account . 100,000 6 0O 199,896 £15 Shares, £2 10s. paid 1,911,505 10 
Continen® Account 300,000 06 0 2,991,505 10 © 
i 1 Divider “ --- 100,000 0 6 Advances to Customers and other Accounts ... 101,308,025 1 7 
Ist Pebr ‘nds (less Income Tax) payable Liability of Customers for Acceptances, Endorse- 099,400 19 7 
ving sy ED ac tt ate 641,618 4 9 orgie ype as Bae ge aE, 12,099, 
carry forward ... 568,479 15 8 Bank and other mises (at cost, 
written off) ta aie bea aia  egorees ont —a 8 oe 
hii £301,063,047 2 8 ead 
aaa eateries 
Sg A } JOHN RAE. Chief General Manager. 
R HUGH TENNANT) Ditectors. J. E. JACKSON, Chief Accountant. 
We have AUDITORS’ REPORT. iii al end with the Cortifed 


Hews received from = ao Balance Sheet and compared it with the Books at Lothbury, Lombard 


, ined 
te Comper vie the inf 


dom, Lith January, 1924, 


TURQUAND, YOUNGS & CO. 
eS, SEE: & FR Chartered Accountants 


KEMP, CHATTERIS, 


WATERHOUSE 
STEAD, TAYLOR & STEAD, 









Auditors. 
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MIDLAND BANK LIMITE 


ESTABLISHED 1836 
Authorised Capital - - £45,200,000 Paid-up Capital - 
Subscribed Capital - - 38,117,103 Reserve Fund - - - 


DIRECTORS 
THE RIGHT HON. REGINALD MCKENNA, Chairman. 
WILLIAM GRAHAM BRADSHAW, Esq., C.B.E., STANLEY CHRISTOPHERSON, Esq., Deputy-Chairmen, 





Tus Ricut Hox. LORD AIREDALE, Leeds. DAVID DAVIES, Esq. +, M.P., Liand ace Rout How. VISCOU 
HENRY ALLAN, Esq., Glasgow. Tur Rionr Hox. Tax EARL OF DENBIGH, NT PIRRIB, & 
Taz Ricut Hon. LORD ASHFIELD, London. raaun i DUDLEY DOCKER, Esq., C.B. EMMANUEL MICHEL “ice a 
” ot] 

Sm PERCY ELLY BATES, Bart., G.B.E., Birmingham. Sin THOMAS ROYDEN, Bart., C. H., 

Liverpool. FREDERICK HYNDE FOX, Esq., Liverpool. 8irn EDWARD D. STERN, Bart., oe 
ROBERT CLOVER BEAZLEY, - Liverpool. H. SIMPSON GEE, ., Leiceste ter. ag es RUSSBOROUGH TURTON, ; 
Sm JAMES BELL, Bart., C.B., Montgreenan, ALEXANDER H. GOS8C HEN, Esq., London. irs 

PEE CHARLES GOW, Esq. “te Lone. LEWIS . WALTERS, Esq. e 
WILLIAM BENNETT, Esq., London. JOHN HENDERSON, oak Tue Ricur Hor. Sin mR ty ons 
WILLIAM T. BRAND -. London. Sim HARRY CASSIE HO DEN B Bart, Zetien. WILSON, K.C.B., K.C.M.G., G. on LE. Leads 
WALTER 8S. M. +, London. Tue Rr. eee VISCOUNT MILNER CoLonEgL WILLIAM FITZTHOMAS ‘ 
Tue Ricnt Hox. LORD CARNOCK, G.C.B., G.C.B., G.C.M.G., London Coventry. ™ 

G., G.C.V.0., K.C.LE., London. FREDERICK WILLIAM NASH, Esq., Sm DAVID YULE, Bart., London, 

JOHN F. DARLING, Esq., , London. Bi ham 





FREDERICK HYDE, Eeq., EDGAR W. WOOLLEY, Esq., Joint Managing Direetors. 
HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2. 
OVER 1,740 OFFICES IN ENGLAND AND WALES. 

Joint General Managers: R, RICHARDS, H. MARE, J. G. BUCHANAN, E. T. PARKES, 


BALANCE SHEET, 3ist December, 1923. : 
LIABILITIES ASSETS £ 44 








£. 8d £ ss. d. | Coin, Bank and Currency Notes and Balances F 

Capital Paid up, viz.:— with the Bank of England —.. 54,298,125 16 § 
2,869,079 Shares Balances with, and Cheques in course of Collection 

of £12 each, ra on prow —S — Britain and — 14,959,762 0 

£2 10s. Od. paid 7,172,697 10 0 ewes he tl ggg eed is meme 








War Loan (£428,067 10s. lodged for Public 
Mote tte 0 woe ee enecae | ae 
0 overnmen es 010, 
each, Fully paid 3,688,155 0 0 Stocks Guaranteed by the British Govern- aq 
10,860,852 10 0 ment and Indian sree at Guaranteed al 
Reserve Fund... a sii ... 10,860,852 10 0 Debentures “A 971,360 18 
British Corporation Stocks es 327,611 44 | 
Dividend payable on ist February, Colonial and Revsiga Government ‘Stocks a 
1924... oe ie esa 757,544 9 2 ee: be eo 
undry nvestments oe ay rat ee 13, iy 
Balance of Profit and Loss — Bills Discounted .. Ome 
asbelow... — ... .. 797,069 1 6 185,754,900 
Advances to Customers and other Accounts .-» 188,737,781 if 
23,276,318 10 8 Lisbilities of Customers for Acceptances and asl a} 
Current, Deposit and other Accounts... 360,267,722 6 3 ngagements mA ‘ 
om — Bank Premises at Head Office and Branches ... 5,492,240 | 
Acceptances and Engagements on Belfast Banking Co. Ltd. 
account of Customers ...  ... 36,552,606 12 4 Shares : — 200,000 of | 


£12 10s. _— £2 108. | Gost. 


paid .. eee iss 
The Clydesdale Bank Ltd. | £487,500 0 0 
Shares :—100,000 of £50 
each, £10 paid 
Less part Premium on ) 
Shares in this Bank | 2,227,810 0 0 
issued in exchange ... ) 


The London City & Midland Executor and 
Trastee Co., Ltd. Shares :— 
200,000 of £5 each, £1 paid, pius 10s. premium 300,000 i 


2£420,096,647 9 0 £420,006,687 § 





saan 08 






































Dr. PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1923. 
£ 8. d. £  & | 
To Interim Dividend at the rate fo By Balance from last Account __... 788,967 $1 
18 per cent. per annum, » Net profits for the year ended 31st Decent, g 
Income Tax, paid 14th ~~ 1923 745,326 0 1 1923, full provision having been made for 
» Dividend at the rate of 18 per Rebate, Expenses a1 and all Bad and Doudétal 
cent. per annum, less Income Debts ite 9,910,978 
Tax, payable ist February, 1924 787,544 9 2 
» Reserve for Future Contingencies 300,000 0 0 
, Bank Premises Redemption Fund 400,000 0 0 
” , Balance carried — to — : 
account... ... 797,069 1 6 ~ 
22,999,039 10 9 22,000,500 § J 
~G. BRADSHAW, ge a te - 
R. McKENNA, Chairman. S. cRRISTOPHER: ERSON, | Deputy-Chairmen, gE oreey, }| Joint Managing Directo 


REPORT OF THE nee int pont od THE the Companies (Consolidation ere — —. 

accordance with the provisions of Sub-section 2 of of the nies ( tion) Act, , we report as follows :— 

We have examined the above Balance Sheet in detail with the Books at H Office and with the certified Returns from the Branches. We have 
ourselves as to the correctness of the Coin, Bankand Currency Notes and Balances with the Bank of England, Balances with and Cheques in course of - 
other Banks in Great Britain and Toland. and Bills Discounted, and have verified the correctness of the Money at Call and Short Notice. We pn wp 
the Securities wp emenee oy Ana the Investments of the Bank, and having obtained all the information and explanations we have required, we are of opinion, 
Baiance Sheetis properly drawn up so as to —— a true = correct view of the state of the Company's affairs according to the best of our info oe 
explanations given to os and as shown by the books of the Company. 


Loxpox, 14th January, 1924. WHINNEY, SMITH & WHINNEY, Crarrerev Accountants, 
AFFILIATIONS : 
BELFAST BANKING COMPANY LIMITED 
THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CoO. 






















